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PAST, PRESENT, AND FUTURE. 


Ir is satisfactory to find, that the views enunciated in connection 
not only with the past, but also with the future, in the last 
number of the Bankers’ Magazine, have been thoroughly 
re-echoed by the principal of our daily contemporaries. How- 
ever, the favourable results of the last twelvemonths, notwith- 
standing the disasters which accompanied the progress of the 
Italian campaign, were so completely patent, and so strikingly 
exhibited in almost every department, that, with few exceptions, 
it was impossible to utter complaint. The course of the next 
year remains to be developed; but from the glimpses that can 
be obtained of the programme of action, it will, without renewed 
disturbance arise, prove one of signal significance for general 
banking, commercial and industrial interests. 

The steady career of 1859, despite the checkered scenes of 
April and May, has prepared the public for some changes of 
moment, though in the favourable direction ; but the inavgura- 
tion of the new policy of Louis Napoleon with respect to mer- 
cantile intercourse between the two countries, leaves little doubt 
of the preservation of peace and the ultimate object which may 
be attained by the adoption, in its integrity, of the treaty pro- 
posed to be entered into. The existing exceptional state of the 
money market, with the drain occasioned through the invest- 
ments in rupee paper, may for a time create doubt and appre- 
hension, yet it can scarcely be supposed that it will, for any 
lengthened period, interfere with the gigantic strides which 
commerce and finance must make with the altered relations 
between England and France. 
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The epoch dating from 1860 may therefore be considered to 
open under auspicious circumstances; and although it remains 
to be seen that the advantages derived will be in full effect 
reciprocal, the movement must be held to be important, asso- 
ciated as it is with the great interests of civilisation. The 
prospects of the banking and discount establishments were 
never more encouraging. Money, without being too abundant 
or cheap, is realizing fair rates; and even should a further 
advance occur in the official quotation it would not interrupt 
the gradual expansion of legitimate business. Speculative and 
hazardous enterprise is alone influenced by a moderate rise of 
a half or one per cent. in the rate of accommodation, and it is 
not before the minimum reaches 44 or 5 per cent. that each 
successive advance can, properly speaking, be considered as “ an 
application of the screw.” Looking therefore at the past, it 
must be admitted to have presented greater benefits than could 
have been anticipated, while the present is, to say the least, 
encouraging ; and the future seems pregnant with events pro- 
mising, if diplomacy shall be conducted with honesty and proper 
feeling, the most enlarged advantages to the financial, manu- 
facturing and industrial communities. 

As in former years, we have collated the principal extracts 
from the summaries of the two principal daily journals, so as 
to preserve a record of facts for reference, together with the 
comments by which they are accompanied. 


The writer in the Times thus comments upon the general 
course of affairs :— 

The records of prosperity are usually tame, and there is little to be 
said on the commercial history of the year which closes this evening. 
It has been free from every variation except such as arose from political 
causes, and which had nothing to do with any of the intrinsic relations 
of trade. Everything has concurred to make up a period such as 
England has never previously known. An abundant harvest, the third 
of a series, has happened simultaneously with an unparalleled cotton 
crop; and with these two branches of production in full activity the 
great trading communities of the world are almost independent of the 
effects of local wars or other disturbances. The consequence has been 
that our exports have exceeded to the extent of 4 per cent. those of 
1857—the great year of inflation, and that at the same time in every 
department the operations have been of the soundest kind, full profits 
being universally realised, while the absence of speculation has been so 
complete as to lead to complaints of ‘dulness” from the monotonous 
safety and certainty of the proceedings of each day. 

For 1860 the promise is equally good. ‘There is not an unpleasant 
sign in any quarter, Even the few failures generally announced at 
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this period, when weak houses take the opportunity of bringing their 
struggles to an end, have not been witnessed. Each person, satisfied 
with the past twelve months, sees nothing before him to check the expec- 
tation of a continuance of business on the same scale. Of course, great 
contingencies may have to be encountered, but they are not such as 
can now be foreseen or guarded against, except in the general sense with 
which prudent people always provide for accidents, from the conscious- 
ness that there is nothing to be expected with so much certainty as 
unexpected events. 

All that we have to do in this happy state of affairs is to recognise 
the agencies by which it has been brought about and read the lesson it 
inculeates. As year by year passes, and the gigantic results of free 
trade and sound currency laws become matter of routine, we are apt to 
forget their influence and to relax our zeal in extending the principles 
on which they rest. To these primarily, however, must our acknow- 
ledgments be due for the marvellous progress which has constantly to 
be recounted in the midst of shocks that, under less healthy conditions, 
we could scarcely have hoped to overmaster. Next, there are two 
influences which, if they can be made plain, will prove not only 
instructive to ourselyes, but will have considerable power in inducing 
all nations to mitigate their efforts against our policy, and to suffer us 
to enjoy that peace which we desire more than any other people upon 
earth. These influences have consisted in our vigorous movement for 
the defence of the country, and the extraordinary development of our 
Indian intercourse. Both originated from hostile manifestations against 
us, and the result in each case has been not merely a demonstration of 
national vigour such as we ourselves even scarcely believed possible, - 
but an actual enlargement of those business profits for which alone we 
are supposed to value our existence. It will startle most people to be 
told that the heavy expenditure for armaments and fortifications already 
ineurred, and which is to be increased by an additional £10,000,000 
during the next five years, has been a pecuniary gain, and that we are 
richer now than if we had saved the money. But, notwithstanding the 
pictures of ruin presented by some orators, this is absolutely the 
case, not in a sophistical and non-natural, but a practical sense. 
No person conversant with mercantile affairs can fail to be aware of 
the marvellous extent to which conripence—the life of trade—has’ 
been promoted by the steps taken to warn off all aggressors. In this 
respect the altered tone of the public is such that a stranger returning 
now to England after an absence of a year would fancy himself in a 
different land. Vague and ill-concealed distrust has given place on all 
sides to perfect self-reliance, and the manifestations of foreign countries 
towards us are in harmony with the change. With an aggregate im- 
port and export trade of £300,000,000 at stake, what must have been 
the effect of these circumstances in upholding it? Is it too much to 
assume that there has been a large balance of gain over the outlay by 
which they have been brought about ? If it be argued that, admitting 
our outlay to have been profitable in the negative sense of averting losses 
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which would have been greater, it must still be regarded as having been 
sunk when, but for the hostile signs in Europe, we could have kept it 
and turned it to good account, there is even something to be explained 
in that respect. If we had not expended the money in solid military 
measures it would most likely have gone for still more unproductive 
ends. Whenever in any country the accumulation of riches proceeds 
at an altogether unusual rate, the extraordinary increase is sure to be 
got rid of in some mischievous manner. Most nations become belli- 
gerent under the circumstances, and in the United States it is almost 
an axiom that there is no symptom more dangerous than that of a pro- 
spective surplus in the Treasury. In Spain, where by the non-pay- 
ment or confiscation of the claims of her creditors, the funds at 
disposal have become ample, a war against Morocco has been the in- 
dulgence provided. In England the same impatience of accumulation is 
exhibited, but the more characteristic vent is preferred of some mania to 
seatter, by the agency of distant impostors, our hard-earned savings 
over the world. During the whole of the past six months we have been 
on the verge of a condition which would soon have passed into reckless 
speculation, but the pressure of public expenditure and the capricious 
indications in France have just sufficed to keep us sound. The things, 
therefore, that some Continental observers have hoped would harass 
or impoverish us have, as usual, only added to our wealth and strength. 
As regards the development of India a like moral has been presented. 
In 1855 our exports to that country were £10,927,694, last year they 
were £16,782,515, and the returns for 1859 will show yet more mag- 
nificent results, our exports of cotton goods alone during the first 11 
months having exceeded those of 1858 by £3,087,900. The cause of 
this singular progress consists in a great degree in the stimulus given to 
the shipment of Indian in substitution for Russian produce during the 
Crimean war; yet the Crimean war was commenced by Russia with a 
totally opposite view, and at a time when a cry had long prevailed 
that England with her National Debt could never again come out of a 
Continental struggle without being hopelessly crippled. If the teach- 
ings of these events could but be properly diffused, they would have an 
excellent effect in inducing all potentates to cease plotting, and to leave 
us to our own way. That which has happened once will, under the 
same circumstances, happen again, and so long as we avoid offence and 
seek nothing but honest intercourse, we may rely that every supreme 
humiliation intended for us will, in the future as in the past, end but 
in our exaltation. The only point remaining to be noticed with respect 
to the past year is one which without explanation might cause in non- 
financial minds some little perplexity. It will be said, “If we have 
made such enormous profits, where have these profits gone? We have 
not parted with an undue amount for foreign loans, yet the Bank 
bullion, compared with this date last year, shows a diminution of more 
than two millions.” The main answer is, that we have sent 25 millions 
to India. The loans for that country raised in London have been 
£11,000,000; the railways, &c., have absorbed probably about 
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£6,000,000; and the rupee paper exported from Calcutta to this 
market is thought not to have been much under £7,000,000 or 
£8,000,000. For this we hope henceforth to get an annual return of 
£1,250,000, which, however, would have been much less if the views 
of those who wished that the Hindoo population should, under an 
imperial guarantee, have our money at 33, instead of 5 per cent., had 
not been discountenanced by most of the leading statesmen in both 
Houses of Parliament ; and if the cry that India would soon not be able 
to raise a shilling had not been refuted, first, by the fact that a large 
loan at 97 ran up to 7} premium, and next, by the news that in 1861 
her own revenues will be likely to yield a surplus. Indeed, the great 
difficulty of the year has not been in providing money for India, but in 
keeping money from flowing thither at a preposterous and injurious 
rate, since neither loans nor railway shares have been sufficient to 
satisfy the public demand, and the native debt is consequently being 
taken at the rate, at present, of about £1,000,000 per month. In 
addition to our Indian investments we have supplied Australia with 
about £3,000,000, and Canada and Russia probably with nearly about 
the same amounts. Between £30,000,000 and £40,000,000 of secu- 
rities can, therefore, be accounted for as having found their way into 
our strong boxes since the end of 1858 ; and if, in addition to the con- 
stant advancement of home works, we can achieve as good a result in 
1860, and at the same time work out the “ comprehensive review of 
our revenue system,” promised by Mr. Gladstone in the coming session, 
we shall have additional reasons for courage and thankfulness, and to 
doubt the predictions of those who tell our labourers and artisans that 
under our present system of government there is no hope for them but 
in emigration. 


oo 


The course of events in 1859 is thus faithfully described by the 
writer in the Morning Herald :— 


When 1858 terminated, although business prospects did not alto- 
gether wear the brightest complexion, it was still thought that the 
steady return of confidence experienced after the events of the former 
twelve or fifteen months would have ensured something approaching 
prosperity during the succeeding year. Indications were not wanting 
of increased trading activity, the money market was in a favourable 
and quiet position, and strong expectations were entertained of the 
advantages which would accrue from less restricted intercourse with 
China and Japan. To stimulate the hopes thus raised, and to give 
increased encouragement to the mercantile community to extend busi- 
ness, the markets in America and the North of Europe, including 
Germany, were gradually resuming a satisfactory aspect, having sur- 
mounted the exhaustion which the career of the great crisis entailed. 
Indian finances were not in thé most flourishing condition, the expendi- 
ture occasioned by the mutiny presenting a most alarming deficit; but 
still it was considered that, with retrenchment, economy and manage- 
toent, that difficulty would be eventually obviated. On the whole, 
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therefore, the appearance of commercial affairs, if not in every degree 
flattering, was of a character to have fairly warranted the assumption 
that with discretion good profits might at least have been realised if 
large results could not have been secured. But the policy of the 
Emperor of the French, which has before interfered with the desired 
progress of trade, was again arrayed in opposition to an old ally; and, 
through an arrangement with the King of Sardinia, the endeavour was 
made to relieve Italy from Austrian domination. How this was 
effected and the end achieved, the history of the last nine months will 
explain ; but difficulties yet exist which will require careful adminis- 
tration before the questions involved are finally arranged. Without 
seeking to criticise the various acts of the late drama played upon the 
plains of Italy, it is necessary to refer to the effects it has exercised 
upon commerce; and though the war was not of lengthened duration, 
it was nevertheless paralysing for a time, whilst it placed a strong and 
lasting check to the development of business. Of the nature of the 
panic produced at the Stock Exchange and the extreme depreciation 
which followed in prices, evidence is furnished elsewhere ; and although 
within the last three months the reaction has been favourable and 
extensive, symptoms of unsteadiness are still every now and then 
apparent. Mercantile relations are in every sense of the word healthy, 
and the tendency of trade is in the right direction ; but, nevertheless, 
there are matters of grave importance to be settled before the past will 
be forgotten, or the future be regarded with full security. 

Transactions the first three months of the year were largely in- 
fluenced by the warning address given to M. Hubner, the Austrian 
ambassador, on the Ist of January, by the French Emperor. Although, 
from that date, the public regarded with suspicion the announcement of 
differences between the imperial authorities in Paris and Vienna, still 
many were prepared to find that at the last moment a settlement of 
the difficulty might be effected. This view of the case, although 
frequent admonitions were conveyed not to place too much reliance on 
the professions of Louis Napoleon in the face of the extensive arrange- 
ments he was making to take up a position against Austria, obtained 
some popularity for the moment, through the circumstance of the 
repeated semi-official assurances that he was not meditating any 
aggressive movement. The new relations between the Courts of 
Sardinia and France, the apparent determination of those Governments 
to create disaffection in the Italian States, and the effect of the intelli- 
gence throughout the continent of Europe, forewarned those who 
narrowly watched the course of events of the hostilities which subse- 
quently occurred. In the meantime Austria and Russia were both 
seeking financial assistance, but failed to obtain it through the 
apprehensions produced by the negative result of negociations sought 
to be accomplished to effect a better understanding between Austria 
and the allied powers of Sardinia and France, and consequently there 
was an indisposition to enter into transactions which might entail 
sacrifices of a serious character if war was vigorously prosecuted. 
Pending this state of things, and while Russia was asserted to have 
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proposed a congress, with the view of eventually obtaining a satisfactory 
adjustment, ministerial differences occurred at home; first, by the 
retirement of Mr. Walpole, in consequence of his inability to support 
the proposed measure of reform; and, secondly, by the withdrawal of 
Mr. Henley, who followed his example. Notwithstanding, appoint- 
ments were made to fill these vacancies, and strenuous exertions used 
by the Government to advance their position, they were defeated in 
March, on this very measure, in the House of Commons by a majority 
of thirty-nine. This, in addition to foreign political complications, 
showed that there was the prospect of a change in the administration, 
Parliament being prorogued with a view to an immediate dissolution. 
This having been effected, the preparations for a general election took 
place, which, for the time, increased the universal excitement. Through 
the rapidity which distinguished the movements of the French army, 
and the extraordinary activity which characterised the proceedings of 
Sardinia, the Austrian Government announced that they would declare 
war in three days, unless the latter disarmed within that period. Now 
arrived the date when the passage of Austrian iroops across the Ticino 
was the signal for that conflict which continued for the next two months, 
and which so strongly attested the success of the joint operations of the 
allied powers against the forces of their opponents. While great dis- 
may existed in consequence of the rapid depreciation which had taken 
place in the value of all classes of public securities, and which, when 
the position of affairs came to be more thoroughly investigated, showed 
the weakness of many of the holders, the astounding intelligence was 
promulgated, on apparently official authority, of an alliance between 
France and Russia, offensive and defensive, with the view of checking 
any interference on the part of Prussia in the existing struggle. The 
attitude of Germany, and the belief that it only required some demon- 
stration on the part of the authorities at Berlin to take the initiative, 
induced an apprehension of the probability of a European war, but this 
was fortunately averted by subsequent events, though, at the moment, 
the peculiarity of the situation was admitted, and the frightful conse- 
quences were duly estimated. So alarming was the position of business 
at the Stock Exchange, that when the Franco-Russian alliance was 
reported to have been completed, the sudden revulsion in values pro- 
duced a state of panic which continued from the 26th of April to nearly 
the middle of May. At the latter date some recovery in prices occurred, 
but ad interim failures had taken place among the brokers and 
dealers, the number of defaulters being very numerous, and it was diffi- 
cult for several days to trace the solvency of those who were engaged in 
this species of business. Every kind of negociable property was reduced 
to a low value, the fall in Turkish, Mexican, and others of the more spe- 
culative character, being very severe, and advances having been made 
by joint-stock banks on these special classes the sacrifices incurred were 
enormous. The setilement of the respective accounts was attended 
with extraordinary difficulties, and the rates of continuation not only 
largely advanced, but the brokers eventually refused to carry over on 
any terms, and hence the necessity for the sale of stocks and shares at 
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almost any prices that could be obtained, the last stage being the 
almost total suspension of business even in the most accredited securities. 
The action of the Bank in raising the rate of discount to 34 per cent. 
stimulated the demand for money out of doors, and this was followed 
by a movement on the part of the Bank of France from 3 to 4 per cent., 
although, at the same juncture, assistance was required to meet the 
expenditure of the war by a new loan. It was not until the news was 
first received of the success of the French and Sardinians at Montebello 
that any change was apparent, and this only partially revived confidence 
in the early settlement of the question, the Austrians appearing deter- 
mined to contest the ground with great obstinacy. Shortly afterwards 
Parliament reassembled, and the business of the country was resumed, 
but some days were occupied in the swearing in of the new members. 
Gradually, but not unaccompanied by symptoms of extreme weakness, 
quotations became firmer at the Stock Exchange, and the Bank being 
in a more favourable situation, again reduced the rate of discount from 
44 to 34 per cent., and eventually to 3 percent. Then followed the 
announcement of the battles of Magenta and the Mincio; but before 
the latter event the Ministry under the Earl of Derby were defeated on 
an amendment, in the House of Commons, of a want of confidence, 
which induced the Government to resign, Lord Palmerston being 
commissioned to form a new Cabinet. Although this was a task not 
readily accomplished, an arrangement was at length come to by which 
an administration was formed from many sections of the House. 

The retirement of the Conservative Government, the excitement 
occasioned by the elections, and the difficult situation in which the new 
Ministry were placed, occupied considerable attention; but notwith- 
standing the half-year just passed had been associated with such 
disturbing elements, the course of trade was not seriously interrupted, 
and the accounts from the provinces were altogether less unsatisfactory 
than could have been expected. But, suddenly, and to increase, if pos- 
sible, the surprise which previous events had occasioned, the telegram 
brought the news of the conclusion of an armistice between the Emperor 
of the French and the Emperor of Austria, the policy of which, though 
in some quarters questioned, was considered to indicate the chance of a 
peace. Rumours of the adjustment of differences between these poten- 
tates were soon circulated, and the significant fact of the treaty of 
Villafranca speedily transpired, although the authenticity of the informa- 
tion was temporarily almost doubted. Subsequent accounts, neverthe- 
less, confirmed the statement, which was soon established by the return 
to Paris of Louis Napoleon from the seat of war in Italy. The position 
of business now became more favourable, and commercial operations 
having increased, as exhibited by the Board of Trade returns, the 
money market assumed an easier appearance, the rate of discount 
returning to 2} percent. Notwithstanding during August, Russia 
appeared as a borrower, and the new Indian Loan was taken, the 
abundance of capital was very apparent, the fact that ample sources 
were available being shown at this period, as well as during the course 
of the Stock Exchange crisis, the balances then at the bankers being 
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larger than any ever before known. Nevertheless, the influence of the 
Italian question, and the doubts entertained of the integrity of the 
French Emperor, gave cause for much uneasiness, and the feeling of 
alarm diminished confidence, although the legitimate career of com- 
merce was making a further advance. To create a fresh phase in the 
position of things the disaster at the mouth of the Peiho occurred, and 
the effect was at once to produce activity in the tea trade, which, how- 
ever, was not supported, and incertitude as regarded the future position 
of our power in the Celestial Empire. As it was soon found that Eng- 
land and France would co-operate in forwarding an expedition to avenge 
the insult and preserve the dignity of the respective countries, the 
apprehensions which had been entertained of France contemplating an 
invasion were allayed, and more cordial feelings were encouraged by 
the press on either side of the Channel. Another element of political 
disquiet was the discovery of the conspiracy at Constantinople, which 
was alleged to have been fomented by Russian intrigue, with ulterior 
objects. 

The remainder of the year did not elapse without renewed fears 
respecting the probable course of continental politics, but the conference 
at Zurich having been brought to a termination by the signing of the 
treaty of peace between France and Austria, it has since been generally 
believed that a congress would eventually be convened to settle the 
further points in dispute. The situation of relations between Spain 
and Morocco has recently engaged attention, the evident disposition of 
the Madrid ministry to refuse the concessions proposed on the part of 
the latter at once showing that no compromise was likely to be effected. 
The interference of France in this question, at first covertly contrived, 
was subsequently openly avowed, it being intimated that Spain would 
be assisted with munitions, as in the case of Sardinia against Austria. 
The general condition of public affairs, and the various statements in 
connection with the assembling of the congress, finally fixed to take 
place in January, in Paris, now served to occupy the consideration of 
diplomatists; and everything was apparently progressing favourably 
until the appearance of the pamphlet by M. de la Guerroniére, on the 
Pope, and his position in the Roman States, the effect of which has 
been to create serious discussion, and produce a threat that the repre- 
sentative of the Papacy shall not take part in the proposed delibera- 
tions. Unfavourable conjectures were immediately circulated, and the 
result was a sudden and heavy fall in prices at Paris, with a partial 
decline in securities in our markets. To augment the discouraging 
tendency, the absence of arrivals of gold from Australia and America 
caused a fresh abstraction of bullion from the Bank to supply the 
demand for export, which had hitherto been principally satisfied by the 
receipts from these two channels. 

In looking at the general state of the money market during the 
year, it must be confessed that it has not presented any very striking 
features, save uniform steadiness, except at the special period when 
Europe generally was thrown into alarm by the war in Italy. In January 
the Bank minimum was 23 per cent., the rate having been reduced in the 
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previous December to that point, and it was not moved until the 28th 
of April, when an advance took place to 33 per cent. On the 5th of 
May, the date when the panic at the Stock Exchange was at its height, 
the minimum was again put up to 44 per cent. The pressure then 
experieneed was generally severe, but it more closely affected the 
dealers in public securities than the mercantile community, though the 
latter were compelled to submit to the proportionate enhancement. In 
June, however, there was a reduction from 43 to 34 per cent., and from 
34 to 3 per cent., the abundance having increased with the payment 
of the dividends and the influx of bullion from Port Phillip and New 
York. On the 14th of July the rate was finally lowered to 24 per 
cent., the point at which it stood at the commencement of the year, 
and at which it remains. That there is ample capital for employment 
and investment has been clearly established by the facility with which 
£10,000,000 to £11,000,000 has been raised by the Indian Council, 
the last £5,000,000 having been rapidly paid up before the instalments 
were due, in addition to about £2,000,000 of the Victoria Railway 
Debentures, a portion of the Russian Three per Cent. Loan, and the 
balance of £620,000 of the Turkish £5,000,000 New Six per Cents., 
apart from the consideration of subscriptions to East India Railway 
Debentures, and other requirements to forward joint-stock enterprises. 
But while this is the case, it is also satisfactory to notice that the 
public are only prepared to support legitimate adventure, the numerous 
attempts to introduce public companies having, with one or two par- 
ticular exceptions, signally failed. The range in the rate of discount 
this year having been from 2} to 4} per cent., and again back to the 
former figure, contrasts favourably with 1858, and particularly so with 
1857, the variations having in the one period been from 8 to 23 per 
cent., and in the other from 64 to 53, then from 5} to 10, and again to 8 
per cent., the quotations being the Bank official minimum. 

The course of fluctuation in securities of every description has been 
exceedingly serious. In Consols it has been equal to about 8? per 
cent, against 5 per cent. in 1858, and 8 per cent. in 1857, the change 
having been from 96%, the price on the 1st of January, to 88}, the 
lowest quotation, when the operators encountered their severe reverses. 
A rally afterwards occurred through continuous purchases, and the cur- 
rent value, 95}, exhibits a decline only of about 1 per cent. compared 
with the commencement of the year. Foreign stocks were most 
disastrously affected, Turkish Six per Cents. having alternated most 
violently. In January last the Original stock stood at 91}, and the 
New was at 834, but prices gradually slackened as complications 
abroad advanced, and in the midst of the crisis in April and May the 
reaction was so extensive that they went to 57 and 47 respectively, 
being even nominally for a moment quoted 55 and 45, At the termi- 
nation of the latter month a rise to 663 and 57 occurred. Sardinian, 
which, at the beginning of the year, was 91, dropped progressively to 
82, and then suddenly to 65, but at the end of May returned to 78. 
These instances will sufficiently illustrate the depreciation that pro- 
duced ruin and disaster, and the quotations of the hour will prove the 
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advantage derived by those who were fortunately in a position to ride 
safely through the storm. In railway shares, as well, there was a 
great and frequent oscillation. A range of from 15 to 25 per cent. 
can be fairly traced, but a full rally has been since established, prices 
in nearly every case being higher at the end than at the commence- 
ment of the year. The stock of bullion in the Bank, which was on the 
[st of January £18,967,100, attained its maximum amount in Feb- 
ruary, when it was £19,952,548, and the lowest in August, when it 
was £16,540,454, while by the return for the week ending the 28th 
of December it was £16,810,054. 

But notwithstanding the difficulties interposed by the outbreak of 
hostilities in the Italian States, and the fear engendered by the dis- 
ruption of credit in the stock markets of London, Paris, Turin, and 
Vienna, general trade has not failed to exhibit sound improvement, 
and as far as the Board of Trade returns can be accepted as an index, 
the declared value of exports has considerably increased, the aggre- 
gate during the first eleven months being £119,613,185, against 
£106,555,562, in 1858, an augmentation of £13,057,623, or more 
than 12 per cent. As might have been supposed, continental con- 
nections were altogether disarranged, and but for the prudence exercised 
by the mercantile community large losses would have been incurred, 
the fresh shock to confidence having so quickly followed the universal 
erash of 1857-58. The absence of dangerous commercial speculation, 
however, exercised a beneficial influence ; and notwithstanding it was 
impossible to escape wholly free from trading casualties, they have not 
been numerous, and principally foreign; the only ones of importance 
having been those of Messrs. Lloyd, Beilby, and Co., of London and 
Sydney, in the Australian trade ; and Messrs. Arnstein and Eskeles, 
of Vienna, bankers. The operations in tallow at St. Petersburgh 
have brought their expected consequences, but as they arose from 
purely gambling contracts, no sympathy has been expressed at the fate 
of the parties concerned, and it is even yet questionable whether the 
whole of the mischief has been realised. 








THE LONDON JOINT-STOCK BANKS HALF-YEARLY MEETINGS. 


Bryonp the sensible progress which the London joint-stock 
banks are steadily making in the confidence of the public, the 
records of the past six months leave little to remark. The half- 
yearly meetings of most of these establishments have taken place 
in the previous month, and the stereotyped announcements of 
increased business, varying more or less in each individual 
institution, may be taken as the prevailing feature. With some, 
as for instance the Commercial, the augmentation may have 
been comparatively small, owing to circumstances to which 
reference has been often made; but in one or two of the more 
ecently formed banks, it has been almost unprecedentedly large. 
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It is, indeed, a significant proof of the hold that the London joint- 
stock banks have upon the public mind, that, notwithstanding 
several iniquitous exposures of the way in which establishments 
of this nature may be misconducted, including the Royal British, 
even the most calumnious reperts have exercised only a partial 
aud transitory influence. And this is especially to be noted with 
regard to banking establishments, as the least founded inuendoes 
can inflict upon them a degree of injury absolutely impossible 
as regards any ordinary mercantile house. 

The crisis of 1857 was the most dangerous period the joint- 
stock banks ever passed through. It is said that timid depo- 
sitors even went the length of daily visiting the City to see if 
there were any symptoms of a run, and everyone at all conversant 
with commercial affairs knows very well that the possibility of 
the banks getting through the panic was a general subject of 
anxiety. And yet, notwithstanding these drawbacks, there was 
never even for a moment the slightest occasion for alarm, If it 
may be considered a disadvantage that joint-stock banks, by 
the publication of their accounts, expose their full position and 
engagements to the whole public, they have at the same time 
the corresponding benefit of a scrutiny which equally sets forth 
the admirable character of their management. Some persons 
may say that the same arguments will apply to the Western of 
Scotland and other conspicuous failures ; but it must be remem- 
bered that whereas in these cases the direction had for years 
virtually fallen into the hands of a coterie of two or three almost 
irresponsible officials; the supervision of the present London 
banks is precisely the reverse. It is no small praise to the 
managers of these institutions that, instead of their looking upon 
the care with which the respective boards scrutinize the affairs 
of the company they preside over as unnecessary, or even unwel- 
come, they universally consider the co-operation and assistance 
of their directors as the most valuable aids they have in securely 
conducting their daily business. 

At the full meeting of the Union Bank of London, a dividend 
and bonus were declared at the rate of 15 per cent. per annum 
on the increased capital of £720,000, £120,000 of which had 
been added on the previous half-year from the reserve fund. 
The accounts show that the sums due to customers amounted to 
£9,318,391, and that the assets represented £1 ,902,768 available 
cash, £810,592 in Government stock, Exchequer bills, and City 
bonds, and £7,287,041 in loans, bills discounted, etc. There is 
also the reserve in Consols and the bank premises, which together 
are worth about £200,000. ‘The balance carried forward after 
paying the dividend and bonus was £600 3s. The discussion 
was entirely complimentary, the acquiring of the lucrative busi- 
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ness of Messrs, Dixons & Co., the bankers of Chancery Lane, 
being the most salient feature touched upon. The success of the 
management has placed the position of this bank beyond question, 
and its importance is in every respect completely recognised. 

The dividend declared at the City Bank meeting was at 
the increased rate of 6 per cent. per annum, the directors an- 
nouncing that the augmentation would not have been adopted 
if they did not see their way clear of a continuance in at least 
their present profits. By judiciously letting their superfluous 
premises, the bank have now the advantage of occupying their 
office practically rent free. There was no discussion beyond 
the usual votes of thanks. The principal points in the balance- 
sheet are :—the total due on the current and deposit accounts, etc., 
£2,222,976 ; reserve fund and capital of the bank, £333,000: 
and, on the other side of the account, exchequer bills and East 
India bonds, £286,622, other securities, including bills dis- 
counted, etc., £2,162,298; available cash, £187,438, and build- 
ing, furniture, and fixtures, £28,490. 

The Commercial Bank of London show a satisfactory im- 
provement in their business, although the advance has not kept 
pace with other similar institutions. It is, however, undoubtedly 
gratifying that a favourable movement should have taken place 
when the rude shocks to public confidence a few years ago 
(entirely from causes beyond the bank’s own control) are taken 
into consideration. It is a significant proof of the peculiarly. 
sensitive reputation of a bank that a scries of unfounded calum- 
nies have had the power, as in this instance, to materially depress 
an establishment of character. It is, however, an equally signi- 
ficant proof of the value of its management when we see that not 
only has it successfully resisted those attacks, but is also experi- 
encing a gradual though slow recovery to its former position. At 
the present meeting a dividend was announced equal to the in- 
creased rate of 7 per cent. declared last July, and the accounts 
show an increase of nearly £50,000 in the balances due to cus- 
tomers, the present amount being £926,314. The paid-up capital 
represents £300,000, and the reserve £75,000. Of the assets, 
the cash in hand and Government securities are set down at 
£207,405, and the bills discounted £1,106,152. There was 
some discussion, chiefly upon the question of registration under 
limited liablity, a point which has not received notice at the 
meetings this year of the other banks; but the general feeling 
was averse to taking the initiative in a matter of so much con- 
sequence to the progress of the banking system in London. 

The dividend and bonus declared by the London and West- 
minster were at the rate of 10 per cent. for the half-year, making 
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a total distribution for 1859 of 18 per cent. The profits have thus 
shown a progressive increase, the division in 1857 having been 16 
per cent., and in 1858 17 per cent. The prosperity of this, the 
largest of the London joint-stock banks, has gone on increasing, 
and is now beyond what it has been at any former period. The 
present meeting has the especial feature of being the one where 
Mr. Gilbart, the general manager from the commencement, was, 
on retiring, elected an extra director, in anticipation of the next 
vacancy in the board. It was explained that there has been a 
slight diminution in the amount due to customers from a falling 
off in the deposits at interest, the present total being £11,115,697. 
The net profits exceeded £105,000. On the creditor side of the 
account Government securities stand for £1,682,884; other 
securities, including loans, £9,720,939; and cash in hand, 
£1,021,346. The paid-up capital remains at £1,000,000, while 
the reserve has been raised to £200,000. 

The London Joint-Stock Bank announced on this occasion, 
that they had resolved in future to regulate all fluctuations in 
the Government securities held by them through the medium of 
the guarantee fund, in order that the periodical dividends may 
henceforward be more nearly equalised. This is a step in the 
right direction, as preventing at a period of high prices the 
appearance of having earned exceptionally large profits, and, at 
the same time, when securities stand low in the market, as obvia- 
ting the necessity of a diminution in the dividend. The previous 
mode of valuation had been found peculiarly inconvenient last 
July, and the directors, therefore, determined to make a change. 
As a matter of principle, it is clear, that when so mnch has been 
gained by the operations of any six months, the dividend should 
be in an equal ratio, nor should a portion of the profit be 
taken to provide for a contingency which it is evidently the 
function of a guarantee fund to meet. The present arrange- 
ment will, there is little doubt, receive general approval. The 
dividend agreed to was at the high rate of 234 per cent, per 
annum, making a total of 18 per cent. for the year. The prin- 
cipal figures in the accounts are:—-Amounts due by the 
bank, £9,556,797; capital paid, £600,000; guarantee fund, 
£228,339 ; Government securities, £1,418,650 ; other securities 
including loans, £9,033,325 ; and bank premises, etc., £40,575. 
The net profits exceeded £71,000. 

The career of the Bank of London, for a young institution, 
continues to show marked progress. In the report and accounts 
presented to the half-yearly meeting last month, an increase is 
shown in the amounts due to depositors, etc., of nearly a quarter 
of a million ; the current balances especially presenting an aug- 
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mentation. The profits have been much larger than on any 
previous occasion. The directors, however, did not think it 
advisable to increase the dividend beyond the usual rate of 5 per 
cent., but to appropriate a considerable sum to the reserve, 
thereby increasing it to £20,000; the prudence of the course 
being fully admitted by the shareholders present. The balance- 
sheet shows :—amount due on current and other accounts, as 
£1,599,140; capital £300,000: and on the creditor side, Govern- 
ment securities, etc., £184,340; freehold and other premises, 
£77,214; cash in hand and at call, £202,859; and bills dis- 
counted, loans, ete., £1,471,857. 

As a general feature at all the meetings, may be mentioned 
the high terms of commendation in which the respective staffs 
were spoken of; and, at the risk of making an invidious distinc- 
tion, we may especially note the Union. It should also be stated 
that in every case the dividend will be paid free of income-tax. 
It will be needless to add anything to the above brief resumé of 
the past half-year as the facts speak for themselves, nor have 
any important events taken place which require elucidation. The 
general prosperity of the London joint-stock banks only proves 
the truth of the adage which applied to nations, may, with equal 
truth, be applied to mercantile establishments “that happy is 
the country whose records are uneventful.” There is one lead- 
ing bank, the London and County, which has been necessarily 
omitted, as the meeting in this case does not take place until 
early in February. It is believed, however, that fully as satis- 
factory results will then be shown as it has already been our 
pleasing duty to record. 








MR. JAMES WILLIAM GILBART. 


Tue first era in the history of Joint Stock Banks, unconnected with 
the state, is rapidly drawing to a close. The period belongs to the 
last twenty-five years, and it has been identified with the names of 
men who haye played no unworthy part in financial circles.—men who 
have given to the institutions with which they have been connected 
the impress of their minds and character, and whose genius has been 
the means of sustaining the great success which undoubtedly marks. 
the modern system of banking. The men who started these Joint 
Stock bodies began their career with the private Banks naturally 
opposed to them, and although they had. for many years the advan- 
tages of a profound peace, their difficulties have not been the less 
manifest, nor has the progress of events been free from much that 
was exciting, unprecedented, and embarrassing. Throughout the time 
when the whole carrying trade of the country has changed, when the 
rail has superseded the road, and steam has become a propelling power 
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on every sea,—amidst a series of calamities such as famine, scarcity, 
and rebellion,—in the great ordeals of the commercial crises of 1847 
and 1857 — and when the trade, finance, and entire power of the 
empire has been changed by legislation, by the gold discoveries, and 
by an unexampled accession of territory through conquest and coloni- 
sation, these banks have maintained their position, and those who 
have conducted them have made for themselves a reputation which 
should not be lightly regarded, or allowed to pass without public 
notice. 

Certainly this cannot be the case with the respected name of 
Gilbart, which must especially be connected with the epoch to which 
these remarks apply, and the end of which is shadowed by his retire- 
ment from the active management of the bank he has so long been 
associated with. The other great Metropolitan Institutions must at no 
distant date undergo similar changes. Younger men will succeed to 
the heritage; upon them will devolve the labours, the anxieties and 
responsibilities of office; and in their turn they will have the oppor- 
tunity of reaping honours which a veteran like Mr. Gilbart may reason- 
ably lay claim to, and which those who know his achievements most 
willing y accord as his possession. 

He has been General Manager of the London and Westminster Bank 
for twenty-six years, in fact, since its establishment. He leaves his post 
when the public confidence is shown by the deposits of the bank being 
£11,000,000, and when the proprietors are reaping a dividend at the 
rate of 20 per cent. per annum on their capital, and have a reserve fund 
of £200,000. Such success is that of only one out of several other 
large and influential Joint Stock Banks ; and it is no unimportant feature 
in the finance of the world that these companies alone have deposited 
with them £36,000,000 of public money, which must be turned over 
many times in the year, and be the foundation of the most gigantic 
undertakings in England and other countries which are recorded in 
history. 

This may truly be said, for exaggeration would not increase the deep 
sense of importance to be attached to this subject, nor the urgent need 
that must be felt of having a succession of men to administer the affairs 
of these institutions who will maintain a high standard, continue for 
them the character they enjoy, and deliver their trust to those who may 
follow with an increase of strength and honour. How shall this feeling 
be promoted ? In what way can man be stimulated? Whence shall 
come the means of inspiring ambition, integrity, and intelligence? In 
the Senate, and in all departments of the State, a noble emulation is 
kept alive, and it would be worthy of the greatest commercial country 
to preserve, as an incentive to others, the names of those who have done 
“ suit and service” in trade and banking. Their reward should not 
simply be from proprietors in pecuniary emoluments, or good retiring 
pensions, nor in being elevated to the direction. These are admirable 
in their way ;—if all that could be wished, Mr. Gilbart has had enough | 
of such honours; for he is singular almost in securing a harvest for his 
long and honourable labours which few are able to realise. These, 
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however, die with him, They cannot convey to another generation what 
his work has been—what success he has helped to achieve for Joint 
Stock Banks, and what an example his name and influence should 
furnish to succeeding ages. 

There are in the City and the great commercial arenas many 
methods of preserving the memory of those who have aided in the 
progress of trade and banking; yet how seldom these means are availed 
of! What dreary blanks there are in the Exchange, in the halls of 
the old City companies, and the great buildings devoted to commerce ! 
A statue or a portrait would perhaps raise a thought about the mighty 
mer, the giants of trade and finance, the patterns of integrity, and the 
models of enterprise, who have raised the empire to its present great- 
ness, and have stimulated the hope that by such means England 
especially assists in the great work now going on by which “ the 
desert shall rejoice and blossom as the rose.” But the age is not great 
in statues, while of portraits there are too many. Happily, there are 
other and more useful methods of preserving the fame of men. The 
great seminaries of learning, and even the schools within the City of 
London, offer most appropriate memorials by scholarships for keeping 
alive the memories and influence of those who should be remembered 
for their “ work’s sake.” Such a memorial to the name of Gilbart 
would indeed be appropriate. His life was for many years a struggle 
with difficulties, which he has surmounted, and in the end achieved 
greatness. His literary labours attest his learning, his talent, 
and his industry. There are works of his which have passed into 
standard books, and should be the guides to young, earnest, and aspiring 
youths. There could, then, be no better means of raising a monument 
to Mr. Gilbart than by establishing a scholarship; and amidst the 425 
Banks in the kingdom, and the wide-world influence of his name, the 
undertaking would not be difficult of accomplishment. 








THE ALTERATION IN THE BANK RATE OF DISCOUNT. 


ImMeEp1ATELY after the payment of the dividends, when, according 
to ordinary rules, the public are looking for a full supply of 
money, the value in the open market has slightly increased, and 
the bank directors have considered it prudent to advance the 
rate of discount from 2} to 3 per cent. The change took place 
on the 19th of January, but it did not occasion any surprise, 
because it had been anticipated for some short period. After all, 
the rise has not been so greatly produced by the more active 
demand for money as it has been by the drain of silver to the 
East ; first, to pay for the purchases of the 5 and 54 per cent. 
rupee stock; and secondly, tr provide for a portion of the 
remittances necessary in connection with the Anglo-French 
China expedition. The effect, however, has naturally been to 
give increased firmness to the general quotations for discount, 


and it has afforded the private and the public establishments the 
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opportunity of modifying their terms for deposits. It was sup- 
posed that, as the drain of bullion has continued, and that as 
there is no immediate expectation of its cessation, the directors 
might be compelled to again advance the rate, but it appears 
that, at present, further alteration can be dispensed with, though 
it is by no means certain that the steady enhancement will not 
be persevered in. The declension in the Bank bullion and the 
reserve is quite sufficient to have induced the directors to pursue 
the course adopted, and, notwithstanding it is said they have 
since sold stock to rectify the evil to a certain extent, they may 
yet again be compelled, even contrary to inclination, to follow 
out the “ advance” movement. No sooner had the announce- 
ment been made, than Messrs. Overend, Gurney, and Co., and 
Messrs. A. and G. W. Alexander and Co. gave notice that their 
rates for deposits would be advanced as follows :—Money at call, 
from 1} to 2 per cent., and money at notice, from 2 to 23 per 
cent. The principal discount companies also adopted similar 
terms. The whole of the joint-stock banks increased their 
allowance for sums lodged in their custody to 2 per cent.; the 
London and Westminster Bank, however, limiting the change to 
sums of £500 and upwards. 
The writer in the Times remarked :— 


The Bank of England to-day have raised the rate of discount from 
24 per cent., at which it was fixed on the 14th of July last, to 3 per 
cent. Compared with that period the stock of bullion and the unem- 
ployed balances alike show a diminution of nearly £2,000,000, and as 
the drain to India for the purchase of securities and the construction 
of public works is still going on, while the supplies to meet it are 
likely to continue small for several weeks, there was no doubt in any 
quarter that either this week or next the step would be resolved upon. 
It has consequently been without any effect on prices, or, if any, only 
of a favourable kind. Judging from present appearances, there is no 
reason to anticipate a further very early change, unless the passion for 
Indian investments should exceed in duration all the ordinary experi- 
ence of such movements. Although the New York remittances have 
almost wholly ceased, it is simply because we get cotton instead of 
gold—and one is as good as the other, except that it takes time to work 
up the former into a specie-producing shape. At all events, the remedy 
for any inconvenience that may be impending is in the hands of the 
public, and we can be certain that when, by an increase in the value of 
money, Consols and other stocks are forced down to a price at which 
persons will be indisposed to sacrifice them, even for the sake of buying 
rupee paper, there will be no question of any further disturbance in the 
discount market. 


With respect to the same topic the Morning Herald observed : 


The weekly court of the Bank directors did not break up till an 
advanced hour to-day, and it was then announced that the minimum rate 
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of discount will be for the present 3 per cent. The probability of the 
alteration had been so freely discussed that the intimation caused no 
surprise, although it is stated that the movement was the subject of 
earnest deliberation before the resolution was arrived at. The rise of 
a half per cent. is not in the least calculated to occasion anxiety, but 
since it arises from the sudden and excessive drain of bullion, it is 
thought that an additional advance may be hereafter requisite, if the 
efflux shall continue. No pressure for money in discount circles has 
occurred which would at all justify the adoption of a restrictive policy, 
and although some are inclined to think that the introduction of new 
schemes has tempted the directors to take action, this view of the case 
is not generally accepted. The circumstance of £79,000 having been 
taken in bar gold this afternoon from the Bank shows the strength of 
the current, and, with the enlarged absorption of Indian securities, 
including the rupee loans now so greatly in favour, the remittances will, 
there is no doubt, extend. The position of the Bank accounts illus- 
trates the result of the recent bullion operations, and at once shows the 
causes which prompted the directors to follow out this determination. 








THE IMPORTS AND EXPORTS OF THE PRECIOUS METALS. 


THE annexed statements of the import and export of the precious metals 
for the year 1859, have been compiled by Messrs. Pixley, Abell, and 
Langley :-- 

Statement of the import of bullion from the undermentioned places into 
London during the six months ending December 31, 1859 :— 























Gold, Silver. Total. 
£ £ £ 
Belgium nnn ite oe a ois 9,700 627,000 636,700 
France .. oe a pe ove waa 138,700 | 2,717,000 2,855,700 
Hanse Towns ao a i one le 14,400 305,300 319,700 
Holland pares mn a a aS 12,300 120,400 132,700 
Russia ... ae pete one ++» | 1,058,200 —_ 1,058,200 
Spain and Portugal ame “ “ee <a 31,500 177,094 211,594 
Constantinople ie ae sini sas 41,800 — 41,800 
Alexandria... ia cab ae er 96,154 — 96,154 
Morocco a 500 6,100 6,600 
oe of Good Hope, Cape Verd, and Sierra 
eone 83,820 3,300 87,120 
British North America Eee bis ame 28,800 2,700 31,500 
United States . -- | 5,045,257 | 1,392,000 6,457 ,257 
Mexico, Central. America, West Indies, &e. 475,320 | 1,922,194 | 2,397,514 
Brazils ... aa on ne 193,366 — 193,366 
South American States én ae we 14,000 6,600 20,600 
Australia... see, eet ewe | 4,982,239 700 | 4,982,939 
New Zealand . eee ie sie és 9,900 — 9,990 
‘ Total _ P oie . oon e+» 112,238,956 | 7,280,388 | 19,519,344 
mount imported during the six 8 
santhe odin Jano 3h 1000 } 13,728,924 | 9,900,080 | 23,629,004 
Total imports, 1859 ... eee [25,967,880 |17,180,468 | 43,148,348 
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Statement of the export of bullion from London to the undermentioned 
places during the six months ending December 31, 1859 :— 





Gold. Silver. Total. 





£ £ £ 


Belgium eee “ one ‘an és 12,000 27,500 39,500 
France eve eee eon ove --- | 8,908,800 310,300 9,219,100 
Hanse Towns ... ia wks in wie 38,250 228,850 267,100 
Holland i t- ms te  cocue 47,700 247,800 
Russia a na coe ose one 134,000 = 134,000 
Spain and Portugal ... tae oes «| 696,021 “= 696,021 
Gibraltar ove eee eve oe eco 108,197 —_ 108,197 
Constantinople ins ‘de ae ine 4,000 —_ 4,000 
Alexandria... iia ‘ie eee one 51,500 800 52,300 
Aden... ooo ons son eee ove 2,101 —_ 2,101 
Mauritius ese oe Pan ‘iii an 12,000 —_ 12,000 
Ceylon eee eee eee on eco 19,411 — 19,411 
Bombay sie — ais is «| 340,849 | 1,914,814 | 2,255,663 
Madras oo eco eee ace eee 26,069 12,000 38,069 
Calcutta sae ‘nt sae ae 95,675 | 2,299.606 | 2,395,281 
Singapore ove eve ose om eve _ 141,452 141,452 
Manilla wae wan a anes on 14,265 2,500 16,765 
Penang ais one re pon ose _ 24,640 24,640 
Canton ... eee pee ea én ete _ 


Hongkong... 


1,411,447 | 1,411,447 
Shanghai 


-_ 805,590 805,590 





Foo-Chow Foo. ae rma 3,132 3,132 
‘ape of Good Hope, Cape Verd, an - 
Sierra Leone oi ss ca 5,400 500 5,980 
British North America Pte 3,200 -— 3,200 
United States ... aie aes si a6 — 500 500 
Mexico, Central America, West Indies, &c. 7,952 500 8,452 
Brazils ... ‘as ae si aa wee | 146,254 57,847 204,101 
South American States ‘iin — pam 407,000 9,000 416,000 
New Zealand ... iia wai ‘ — 400 400 
Total ... ... |11,233,044 | 7,299,078 | 18,532,122 


Amount exported during the six } 


months ending 30th June, 1859 12,686,198 | 9,878,534 | 22,514,732 








Total exports, 1859 ... ++» 123,869,242 |17,177,612 | 41,046,854 

















SAVINGS BANKS. 


A RETURN was published on the 31st December, from each Savings Bank 
in England and Wales, Scotland and Ireland, containing the names of the 
officers, their respective salaries, and other allowances, if any ; the amount 
of security each gives ; the number of accounts remaining open ; the total 
amount owing to depositors; the total amount invested with the Commis- 
sioners for the Reduction of the National Debt; the rate of interest paid to 
depositors on the various amounts of deposit, and the average rate of 
interest on all accounts; and the total amount of the separate Surplus 
Fund, on the 20th November, 1858, &c., on the motion of Sir Stafford 
Northcote, M.P. 

From a recapitulation of the details, prepared by the compilers of the 
return, it appears that in the whole of the United Kingdom (including the 
isles in British seas) the number of banks was 606; the number of unpaid 


officers, 621, and of paid officers, 1,256; the amount of security given by 
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the unpaid officers, £381,820, and by the paid, £356,530 ; the salaries and 
allowances of the officers, £88,184 ; the annual expenses of the management 
for the year ended 20th November, 1850, £121,125; the number of accounts 
remaining open on the 20th of November, 1858, £1,398,886; the total 
amount owed to depositors on that day, £35,947,340; the total amount 
invested with the Commissioners of the National Debt (including surplus 
fund), £35,757,455 ; the balance in the hands of the treasurers on the 20th 
of November, 1858, £302,901; the average rate of interest paid to deposi- 
tors only £2 18s. 10d. per cent. The total number of annuities granted 
from the “ commencement,” 11,244, and the amount thereof, £188,918 ; the 
rate per cent. per annum on the capital of banks for expenses of manage- 
ment, 6s, 9d. (average) ; the annual number of receipts from depositors for 
the year 1858 (up to Nov. 20), 1,598,250; the annual number of payments 
to depositors, 825,129 ; the average amount of receipts from depositors for 
the year already so often mentioned, £4 18s. 9d,; and the average amount 
of payments to such depositors during the same period, £9 10s. A list of 
officers and their salaries is appended. Taking some of the metropolitan 
districts, we find that in Stepney, one of the lowest and most pauper- 
stricken, the secretary, Mr. F. Cook, receives £100 as salary, with a house ; 
the actuary also receives £100, and the accountant, £60. In St. James’s, 
Piccadilly, Mr. W. R. B. Lee, who does double duty as secretary and actuary, 
receives a salary of £100 (nominally), and the porter (the only other paid, 
“ officer”), £5 a-year. In ‘St. Martin’s-place, Middlesex,” where Drummond 
and Co. are treasurers, Mr. E. Boodle, controller and secretary, has nearly 
£800 a-year, and his brother, A. W. Boodle, as cashier, £232. Two auditors 
receive £357 each; the chief cashier, Mr. T. N. Scallon, has £312 ; two sub- 
cashiers, £192 and £182; and several clerks from £102 to £162. The whole 
of the salaries figure for £3,618 exclusive of superannuation allowances. In 
St. Marylebone, where Sir Claude Scott, Bart., is treasurer, and is obliged to 
give security for £5,000, the secretary and actuary, Mr. D. Finney, receives 
£640 a-year, with the privilege of residence in the bank; the chief clerk, 
£200; the second and third, £170 and £115; and several others salaries 
ranging from the ridiculously low sum of £3 (paid to a Mr. G. Lloyd) to £26 
a-year. In St. Clement Danes, where Mr. Twining is treasurer, the actuary, 
Mr. T. P. Scrivener, receives £150. The clerk, Mr. F. Cocker, has only £100, 
while the messenger receives £60. In Islington, Mr. A. P. Oldershaw 
described as ‘secretary and agent,” receives £150 a-year. In the Hackney 
(north-east) district, the secretary, Mr. W. Heathcote, receives £70 a-year ; 
the actuary, Mr. J. E. Clennell, £50, and one clerk, Mr. J. Lloyd, £20. At 
Haggerstone the work is done by a secretary alone, with the low salary of 
£20, At Greenwich the actuary, Mr. Langley, receives £200, and £10 for 
coals. At Kensington, the secretary, Mr. Ruben Green, has £120 a-year, 
and at Hammersmith, the secretary has £70. In Lambeth the actuary has 
£150, and the secretary £100; and in the same locality (St. John’s district) 
the secretary receives £110 a-year, there being no actuary. 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade tables for the month of November were issued on the 
24th December. Their features are such as have prevailed throughout the 
entire year. The declared value of our exportations compared with those 
of November, 1858, shows an increase of £881,565, of which, notwith- 
standing the reduction in the price of the staple, £398,987 is due to the 
augmented shipments of manufactured cotton goods. The linen and 
woollen trades have likewise been. active, and a tendency to a revival of 
confidence on the Continent seems to be indicated by an increase in the 
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exports of machinery and of cotton and woollen yarns. The following 
figures show the exact increase or decrease under each head :— 


DeEcLARED VALUE OF ExporTATIONS. 














en ee eee 1858. 1859. Increase. | Decrease. 
Apparelandslops ... ... ...) £235,040 | 234,800 — 240 
Beer and ale a “o cc ol =e 135,913 7,586 _ 
RN ues ah aie, Gee cenb cee 35,368 39,472 4,104 _ 
ee ee ee 53,028 82,330 29,302 _ 
Candles a me ae 11,909 11,660 _ 249 
OOS ae ee ee ee 8,835 12,890 4,055 _ 
Coals andculm ... ... ... .-f 191,333 222,832 31,499 _— 
a ae 8,953 14,471 5,518 _ 
Cottons ... 1.0 eee coe eee eve 3,077,388 | 3,476,375 398,987 _— 
Cotton yarn... 20. see see eee} ©8849, 051 962,797 113,746 _ 
Earthenware =... see nee ove 99,960 105,286 5,326 — 
Wish ce ccc ces coe ace vee «= 75,998] 831,941 — 43,282 
ON eee 23,743 20,674 _ 3,069 
Oa ee 52,972 48,821 — 4,151 
Haberdashery... «+ see eee} 294,631 291,559 _ 3,072 
Hardware co cco coo ooo oof 291,531 308,275 16,744 _ 
Leather ‘i. ae eee oie ce ee 184,108 _ 4,208 
Se ae eee ee 436,151 119,781 _ 
Linen yarn ...  ... ss see ovep =: 149,065 180,046 30,981 _ 
Machinery ... . see soe oof 195,507 335,044 139,537 -_ 
Tron and steel... 0. «se eee} 811,721 782,181 —- 29,540 ¥ 
Copper and brass... ...  «.- 266,963 214,559 _ 52,404 
ne 48,037 48,579 542 — 
Tin a a aa = a 2a 119,785 7,970 _ 
Oil seed as -— ~~ «sol =e 85,826 —_ 14,681 
Painters’ colours... ... sos 30,681 30,873 192 _ 
Pickles and sauces... .. ev 23,688 16,369 _ 7,319 
Plate and jewellery ... ... + 49,284 36,027 _ 13,257 
Salt re a a a 17,253 17,571 319 _ 
ee eae 179,980 — 18,187 
Boap «seo ove cee cee cee te 15,847 28,030 12,183 _ 
eee 73,339 72,487 -- 852 
Spirits ... see cee cee cee vee 14,585 33,566 18,981 _ 
Beatiomery ce cee cee cece 92,523 58,549 a 33,974 
Sugar, refine ~<a we =e 49,058 26,0 2 — 22,996 
a: <i. dt ae. ae 38,025 45,566 7,541 _ 
Woollens see cco cee coef © 780,356 906,171 125,815 — 
Woollen Yarn... ... see oof 288,372 326,520 38,148 _ 
Unenumerated articles ... ...| 679,666 693,855 14,189 — 
Total... ... .0. see «+-(£9,976,436 {10,858,001 














The aggregate value of our exports during the first eleven months of the 
year has been £119,613,185, against £106,555,562 in 1858, showing an 4 
increase of £13,057,623, or more than 12 percent. This has occurred as 
follows :— 
January ove ees eos eos ee £2,371,823 
February tes eee eee eee eos 2,325,727 


March eee eee eee eee eee 2,312,954 
April oh» - wo wm Se 
May vee ees eee oes eee 221,096 
June eee eee see eee cee 424,458 
July oie oe: ee ae | 


August eee eee eee eee see 982,512 
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September... eee oes ove eee 917,661 
October ome oe pee Nie on 449,076 
November... a a ee a 881,566 

Compared with 1857 there has been an increase of £2,572,186 on the 
month, and £4,605,995 on the eleven months. 

With regard to imported commodities, the aggregate consumption of 
breadstuffs has been about the same as in November, 1858. That of coffee, 
sugar, wines and spirits shows an increase, while there has been a 
decrease in tea and spices :— 


Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption :— 











Months ending Nov. 30, 1858, Imported. Home Consumption. 
nd Noy. 30, 1859. 

elite tint, 1858. 1859. 1858. 1859. 
Grain, wheat, qrs. ... .| 273,602 327,278 176,007 | 327,278 
Grain’ of other descriptions, ars. 440,249 398,632 440,249 | 398,632 
Indian corn, qrs....  ... .-| 139,255 171,582 139,255 | 171,582 
Flour and meal, cwt.. coe eee] ©: 236,896 174,117 236,896 | 174,117 

Provisions—Bacon, &e. &e., cwt. 19,009 17,287 Free. Free. 
Butter and cheese, cwt. ... ... 61,975 84,588 63,177 77,809 

Animals, No. i es er” ae 31,903 32,423 Free. Free. 


Eggs, No. ... ss. see eee eee} 7,711,200 | 7,569,000 | 7,736,800 | 7,592,400 
OS ee aa 226,594 355,824 338,772 
Coffee, Ib. 0. see eee eee evel «=: 720,622 | 4,796,659 | 2,903,479 | 3,225,862 
Sugar, cwt. ... 0 oc cco cool 489,212 494,393 682,155 728,779 
Tea, Ib... sce see cee soe von} 2,940,820 | 6,128,421 | 6,204,435 | 5,741,733 
ee eer me 195,181 195,098 125,193 
§ irits, gallons ... . se oof 275,528 768,926 472,930 512,540 

ines, — aa 646,734 621,391 681,485 





Tobacco, Ib... ... .. se sc 9,305,594 | 9,403,742 | 3,083,044 | 3,053,824 
Currants and. raisins, ‘cewt. eee} 127,343 205,853 127,166 143,005 
Lemons and os" bushels .., 39,682 84,321 40,429 95,900 
Spices, lb. .. ... ee] 924,514 | 1,067,330 543,699 513,688 
er 2,496 1,738 1,699 1,438 











The following are the comparative imports and exports of raw material, 
showing a large diminution under each head, except cotton :— 








Months ending Nov. 30, 1858, Imported. aapee. 
and Nov. 30, 1859, 1858. 1859. 1858. 1859. 


Flax, cwt. ... 0... see see oes] 148,730 | 7,152 _ a 
Hemp, cwt. wo. se ise vee oes| 216,988 | 120,619 on a 
Raw silk, Ib... see ef 804,560] 409.319] 164,934] 178,519 
Cotton, cw. sce sce cee eel 269,149 | 578,711 | 139,240] 157,251 
Wool, ib. sc. ase ce ve eee( 10,800,496 | 8,343,048 | 2,179,000 | 1,810,854 
Tallow, cwt. ss. ase eee eee] 183,66 | 112,968 1,658 870 




















ane 


Of silk manufactures the totals stand thus :— 





Months ending Nov. 30, 1858, Imported. Home Consumption. 
ay ae 1sss. | 1859. | 1858. | 1859. 








Silk manufactures of ae - 53,542 67,689 50,628 63,696 
Ditto of India, pieces nen 28,197 13,741 15,280 1,795 


























80 


THE BANK OF FRANOE. 


Tue Moniteur of the 13th January publishes the monthly returns of the 
Bank of France to Jan. 12. The following are the items :— 


DEBTOR. F. Cc. 
Capital of the Bank +» 91,250,000 0 
Ditto, New ‘. 91,250,000 0 
Profits added to capital 

arising from interest 


charged above 6 per cent. 

(Art. 8, Law of June 9, 

1857)... «» 1,510,527 65 
Reserve fund of the Bank 

and branches ... +. 12,980,750 14 


New reserve fund... 
Bank property in addition 

tothe reservefund ... 4,000,000 0 
Notes in circulation ape 

and branches) .. . 748,304,225 0 
Bills to order payable in 

Parisand inthe antes 7,059,718 87 
Receipts payable at sight 

in Paris and in the 

branches... «- 6,981,836 0 
Credit of the Treasury «+» 267,714,121 0 
Sundry accounts-current 156,984,484 51 
Do. in the branches 30,717,982 0 
Dividends not claimed ... 5,113,339 75 
Interest of scrip a 

4,991,053 31 


9,125,000 0 


or transferred 
Interest on bills not ma- 
tured, in Paris and in 
the branches " 
Re-discounted _ bills, ite, 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 
Surplus receipts, ie., over 
and above the amount 
provisionally set off for 
bad debts an <o 
Sundries ... one 


1503,470 6 


1,465,758 17 


1,020 0 
3,869,051 88 





F. 1,444,822,038 34 








Certified by the Governor of the Bank of France, 





CREDITOR. FP. Cc. 
Cashinhand... «+. 183,450,831 79 
Cash in the branch banks 350,707,298 0 
Coin due, receivable this 

day ER oom _ 513 045 76 
Bills discounted, and not 

matured in Paris «.. 249,089,216 38 
Ditto in the branch banks 285,400,338 0 
Advances a ingots and 


coined gold and silver... 13,200 0 
Do. in the branch banks 675,400 0 
Do. on French public secu- 

rities ... 30,327,600 0 
Do. by the branch banks 13,648,100 0 
Do. upon railway shares 

and bonds si 51,843,200 0 
Do. by the branch banks 33,234,000 0 
Do. upon bonds of - 

Crédit Foncier... 761,700 0 
Do. in the branch banks... 268,600 0 


Do. to government in 

virtue of the conven- 

tion of June 30, 1848... 65,000,000 0 
Public securities belong- 

ing to the reserve fund 

oftheBankandbranches 12,980,750 14 
Disposable stock of age 

securities 53,708,861 43 
Immovable stock “(law 0 of 

June 9, 1857) .. 100,000,000 0 
Bank buildings and furni- 

ture «» 4,000,000 0 


Do. in the branches 6,648,896 0 
Expenses of management 
for the Bank & branches 107,036 15 


Sundries ... nen w» 2,448,964 69 


F. 1,442,822,038 34 








De GERMINY. 


This return exhibits the large decline in bullion of £1,800,000, while 
there is an increase in the bills discounted of £1,813,000. The notes in 
circulation have increased £2,780,000, and the Treasury balances have 
augmented by £1,160,000, These figures indicate that some improvement 
in trade has taken place, while the absorption of specie has no doubt been 
promoted through shipments in connection with the expedition to China. 





oe _ 
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THE BANK OF TURKEY. 


Tue prospectus of the long contemplated Bank of Turkey was issued 
on the 2nd of January, the statutes and all the preliminary arrange- 
ments having been fully completed. ‘The charter is to be for 30 years, 
and the capital is fixed at £1,000,000, with the power of increase, 
under Government approval, to £2,000,000 or £3,000,000. It is to enjoy 
an exclusive right of issuing notes, which will be a legal tender, but 
which are to be limited to twice the stock of bullion during the first 
year, and to three times its amount thereafter. The head office will be 
at Constantinople, and branches may be established under certain re- 
gulations. The management will be in the hands of a governor and 
deputy-governor, four inspectors, and twenty-four directors, the governors 
and two of the inspectors being appointed by the Government, and the 
rest by the concessionaries, for three years, and afterwards by the share- 
holders, Two-thirds of the board must be residents of Constantinople, 
the others may vote by proxy. Monthly returns are to be published, 
and the accounts are to be audited half-yearly previously to the decla- 
ration of dividends. Business cannot be commenced till the whole 
capital of £1,000,000 is paid in, and this must be within six months. 
The Bank is to keep the public accounts, and to receive 6 per cent. 
Treasury bonds for temporary advances in anticipation of revenue. In 
the event of losing one-third of its capital the establishment must be 
liquidated. Its operations are to begin three months after the with- 
drawal of all the paper money, and every transaction is to be on the 
basis of the gold medjidie. These are the leading points of the conces- 
sion. The statutes have also been printed and are signed respectively 
by the Turkish Finance Minister and Messrs. W. Gladstone and M, 
E. Rodocanachi. There are to be boards of directors in Constantinople 
and London. The former consist of English and French merchants, 
and Greek merchants and Armenian bankers; the latter are Messrs. 
Russell Ellice, W. Gladstone, M. E. Rodocanachi and R. Tubini. The 
shares have been issued, and it is proposed that the business shall 
commence in June. 








CONVERSION OF THE CANADA DEBT. 


A Very important proposal from the Government of Canada was com- 
municated on the Ist of January to the Stock Exchange, by Messrs. 
Baring and Co. and Messrs. Glynn and Co., the financial agents of 
that province. The total of the various liabilities of the colony is 
£11,661,010, and the holders are now presented with the option of 
converting them into one consolidated 5 per cent. stock, irredeemable 
until 25 years from the Ist of January, 1860. A portion of these 
liabilities, however, consists of £700,000 to the English Government 
for the balance of a guaranteed loan ; £400,000 to the current revenue 
for amounts of debt recently paid-off ; £250,000 for certain indemnity 
claims on the “ Feudal Tenure Fund ;” and £1,250,000 currency debt, 
making a total of £2,600,000, which it is contemplated to mect in 
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cash. For that purpose an issue is to be made on the London market, 
which will be increased to £2,800,000, by a requirement of £200,000 
for the public buildings at Ottawa, the new capital. By this condensa- 
tion of a number of securities, some of which are of an indirect cha- 
racter, into one sole stock, increased marketability will be obtained, 
and £69,000 in annual interest will be saved, A scale is published 
of the rates at which the existing sterling 6 per cent. Government 
bonds, payable in London, will be allowed to be converted, £109 10s. 
of the new 5 per cent. stock being given for £100 of the 6 per cent. 
bonds, due in August, 1854, and the rate gradually rising to £113 10s. 
for those which do not mature till 1884. The new stock will be 
transferrable in London, and the dividends will be paid here, or the 
proprietors may have coupon bonds instead, which they can change 
into stock at pleasure. There is also to be a sinking fund of a half 
per cent. The £2,800,000 now to be subscribed (only £200,000 of 
which is an addition to the existing liabilities of the colony), are to be 
applied for on or before Tuesday, the 10th of January. The issue is 
to be at par, but as the instalments are to extend over a year, while the 
full interest is to commence immediately, the actual price will be 973. 
The entire measure seems a wise one, and calculated to add greatly to 
the stability of Canadian finance. It may be well supposed that 
the applications were enormous, an amount equal to, at least, 
£25,000,C00 having been subscribed. Since the issue of the loan the 
value has gradually advanced until the quotation is 3 per cent. premium. 
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ON THE LIABILITY OF BANKERS FOR REFUSING TO PAY 
THE CHEQUE OF A CUSTOMER. 

Tue ordinary circumstances under which a banker will be liable 
to his customer for dishonouring a cheque will be found detailed 
in ‘Shaw on Cheques,” p. 101. They are well understood ; 
and when such an event as the dishonour of a cheque, drawn by 
a customer having funds in his banker’s hands, does take place, 
it is generally the result of some mistake. 

The liability of the banker to pay cheques has been lately 
extended beyond any of the previous decided cases. It seems 
now that a course of dealing may be established between banker 
and customer whereby the banker may become bound to honour 
cheques, although on the whole of the transactions there are no 
funds in the banker’s hands, and the banker has given express 
notice that he will not pay any more cheques. 

The facts of the case in question were these :—A merchant in 
Liverpool was in the habit of accepting bills drawn against con- 
signments. By an arrangement between him and the Royal 
Bank, he handed them over the bills of lading, and they retired 
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his acceptances at maturity, debiting him with the amount and 
interest in his account and in his pass-book. The bank then 
handed the bills of lading to brokers to sell the goods, receiving 
an undertaking from them to pay the amount of their advances 
out of the proceeds. The merchant was allowed to draw on his 
current account totally irrespective of the advances on the bills 
of lading. The merchant accepted bills to the amount of £1,800 
against bills of lading which he handed to the bank. The bank 
paid the £1,800; but as the markets were depressed, and a 
delay occurred in selling the goods, the bank required payment 
of the £1,800, and refused to cash any more cheques. The 
merchant drew a cheque which the bank dishonoured, and the 
merchant thereupon sued the bank for damages. On the trial 
the judge directed the jury that, if they believed there was a 
recognised course of dealing between the parties, that the mer- 
chant might draw cheques without regard to the advances on 
the bills of lading, the bank was responsible; and the judge 
left the jury to decide what was the course of dealing between 
the parties. The jury found for the merchant. 

The bank applied to the Court of Exchequer for a new trial, 
and it was contended that, no matter what was the course of 
dealing, the bank was not bound to continue it, and that all the 
bank had done was by way of indulgence. 

The court refused the new trial, and said :—‘“‘ No doubt, if a 
man had been in the habit of accepting bills for another, he 
would be entitled to refuse to accept any more; but the case 
here is totally different. The bank received value for all the 
advances, and there was a course of dealing established which 
justified the customer in drawing his cheque, and entitled him 
to maintain an action when it was dishonoured.” See Cumming 
v. Shand, 35 Law Times, 300. 

At first sight, this decision may appear hard upon the bank, 
but probably the jury regarded the advance on the bills of 
lading as similar to the discount of an ordinary bill of exchange, 
during the currency of which the bank could not revoke the 
discount and reclaim payment. The bank should, after waiting 
a reasonable time, have pressed for a sale of the goods, and then | 
demanded payment of any deficiency there might have been. 
It would have been hard on the merchant if the bank could 
have arbitrarily repudiated the advance and the security, and 
impounded any current balance in their hands, and the jury 

must have considered that such was not the contract or the 
intevtion of the parties. 
Nevertheless, we are not aware of any previous case at all 
parallel with the foregoing, and the bank might well suppose 
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it was open to them to refuse to pay any more cheques until 
the £1,800 were repaid. In future cases, if bankers intend to 
exercise this power, they must propose a stipulation to that 
effect, when it would enable the customer to accept or decline 
accommodation on such terms. 








Legal Miscellany. 


THE HALVES OF BANK OF ENGLAND NOTES.—IMPORTANT DECISION. 


AN important decision respecting the payment of the half of a Bank of 
England note has just been given in the Sheriff's Court of Glasgow. The 
facts of the case are as follow:—In the month of March, 1859, Mr. W. 
Rhodes, rag dealer, Halifax, Yorkshire, sent an order for £10 worth of 
rags to a dealer in such articles, named Nathaniel Turner, at Edinburgh. 
With the order Rhodes enclosed the half of a £10 Bank of England note, 
promising that on receipt of the goods he would remit the remaining half 
of the note. Turner, however, not only failed to send the goods, but paid 
the half-note to another person, named Dixon, fora supply of rags which 
he had sold and delivered to Turner, the latter undertaking to deliver to 
Dixon the other half of the said note, thereby defrauding Rhodes, who 
stopped payment of the note; and in August last Dixon presented to the 
bank the half-note, applying for payment of the whole note, which was 
refused, and he was referred to Rhodes; the parties having up to this time 
been in ignorance that each possessed the severed half. A correspondence 
ensued between them, which resulted in mutual explanations as to the 
manner in which Rhodes parted with, and Dixon received, the half-note ; 
and eventually Rhodes required Dixon to deliver the note up to him, which 
the latter refused. Accordingly an action was brought by Rhodes against 
Dixon, which was tried in the Sheriff's Court, Glasgow, the judgment on 
which was given on the 5th inst. by Mr. Sheriff Strathern, who decided that 
in point of law, Rhodes, in the transmission of the half-note to Turner, did 
not quit the right of property therein, but by the retention of the remain- 
ing half he controlled the use of the entire note, and so prevented its 
negotiability ; and that Dixon, by receiving the half-note from Turner did 
not acquire any title to the entire note, but, on the contrary, he accepted 
the half-note at his own risk and peril. Rhodes was, therefore, entitled to 
receive the half-note from Dixon, and the sheriff ordered it to be delivered 
up to Rhodes, with expenses. 








THE LIVERPOOL BOROUGH BANK.—CUMMING 0 SHAND P.O. 


In the sittings in Banco in the Court of Exchequer, on the 12th of January, 
this cause came on for argument. The case was tried before Mr. Justice 
Willes, at Liverpool, when a verdict was found for the plaintiff for 
£199 10s. 

Mr. Wilde, Q.C., now moved for a rule for a new trial, upon the ground 
of misdirection. 

The action was brought against the defendant, as the public officer of 
the Royal Bank of Liverpool, for a breach of their duties as bankers in not 
honouring a cheque for £199 10s., dated the 2nd of August, 1859. The 
case turned — the question as to whether the plaintiff had a balance 
with the bank upon which he might draw. The facts were somewhat 
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complicated, but the short history of the case is simply this :—The plaintiff 
had been a customer with the bank for some years, and had been in the 
habit of placing in their hands, from time to time, acceptances against 
consignments, accompanied by the bills of lading to which they related. 
The bank had been in the habit of giving the bills of lading to a broker, 
who gave them in return a guarantee to pay out of the proceeds realized 
under the bills of lading the amount of the bills of exchange. The bills of 
exchange were sent to London to the agents of the defendants, who paid 
them, whereupon the defendants debited the plaintiff with the amount in 
his pass-book. Previously to the cheque in question being drawn, the 
market value of the goods, in respect of which the plaintiff had lodged bills 
of lading with the bank, fell in marketable value, and the bank, fearing that 
they would not realize sufficient to cover the amount of the credit they had 
given, refused to honour the cheque. The plaintiff contended that the 
bankers were bound to honour the cheque, because they had on previous 
occasions allowed him to draw for the full amount of his account, treating 
similar debits as nullities. 

The Chief Baron said that where parties had a course of dealing, and 
the one party had allowed the other to draw notwithstanding such debit, it 
might reasonably be inferred that there existed an agreement to that 
effect between them, and that the jury were justified in the present case in 
drawing that inference. Such a practice may amount to evidence that the 
course of dealing could not be put an end to without notice. No objection 
could exist against the manner in which the learned judge who tried the 
case left it to the jury, and there was evidence to support the verdict. The 
rule would then be refused. 

The rest of the Court concurred with the Chief Baron.—Rule refused. 
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THE LIVERPOOL BOROUGH BANK. 


A GENERAL meeting of the proprietors and contributories of the above bank 
was held on the 29th December, at the banking-house, Liverpool, for the 
purpose of considering an account made up by the liquidators, showing the 
state of the company’s affairs and the progress made in winding up the 
same down to the expiration of the second year after the passing of the 
resolution for winding up the affairs of the company, and a report stating 
the reasons why the winding up had not been completed. Mr. J. B. 
Brancker presided, and read the report, which stated that there has been 
an improvement in the prospect of the assets to the extent of £10,438, the 
estimate of the total that will ultimately remain to be returned to the con- 
tributories being £160,217. The outstanding liabilities are £285,709, 
including £230,000, the remainder of a loan of £250,000 raised in October 
to prevent the necessity of a fresh call on the shareholders. The liquida- 
tors have received already £8,956, and £16,560 has been paid for charges 
and law. 

_ The Chairman announced that the liquidators would be ready to give 
any information that might be required. 

Mr. Blythe complained of the heavy items for legal and accountants’ 
charges, and that no steps had been taken to try and recover some of their 
lost property from the directors. He wished to know the opinions and 
intentions of the directors on this point. 
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Mr. Banner explained that the legal expenses for the year were £2,563, 
and the accountants’ £517. 

The Chairman said that unless ordered or justified by the Master of the 
Rolls, the liquidators did not intend to take any legal measures against the 
directors. 

Mr. Bramley Moore said he was much surprised that, after the lapse of 
a year, the liquidators had not given the shareholders any more informa- 
tion, though they had had ample time and leisure for examining the books 
and searching into matters.connected with the management of the bank. 
To the chairman the shareholders more especially looked that their interests 
should be attended to. Since last year he (Mr. Moore) had obtained certain 
information at great cost, which he maintained the liquidators might and 
ought to have given the shareholders gratuitously. (Hear.) Of this infor- - 
mation he would give a sketch merely. Up to 1841 the business of the 
bank was conducted upon the sound principle that whenever a debt became 
bad or doubtful it was written off, and so remained until dividends were 
brought to its credit by parties owing the bank money. This system, in 
consequence of the bank getting into accounts which they were probably 
afraid to lay before the shareholders, was given up, and a bad and doubtful 
debt account opened, which went on to 1846, when a heavy failure 
occurred. Up to that time the reports and statements issued by the 
directors were duly signed in accordance with the deed of settlement, but 
from 1848 and 1849 to the close of the bank, there was not a single state- 
ment so signed. This was a grave and serious matter, and its truth could 
be perfectly established by a reference to documents in his (the speaker’s) 
possession. Next, with regard to the management, no minutes were kept 
until 1849, and then the minutes entered were meagre and miserable in 
the extreme. (Cheers.) Having given a summary of the dates of these 
minutes, and observed that comment upon them was unnecessary, Mr. 
Moore said that no security-book was kept till 1856-57. They had been 
told that the directors were ignorant of what was going on in the bank, but 
he found that there were discussions and resolutions of secrecy signed on 
more than one occasion. On the 30th of June, 1846, it was decided that, 
“ in order to prevent a public discussion arising out of the present state of 
the bank, which under other circumstances would be inevitable, and in 
order to make way for other arrangements, Mr. Rotheram be requested to 
retire from the direction.” Now, if the proprietors were informed at this 
early period of the state of affairs, would they have allowed matters to 
reach the culminating point of losing all their capital, and having calls to 
pay besides? No man of common sense would have done so. So far from 
giving any information, however, to the shareholders, a resolution was 
passed actually to burke all information, There was then a minute that all 
advances should be limited to £20,000, but this was found so inconvenient 
that it was rescinded in 1853. Why? Because it had been transgressed 
to an enormous extent. On the 20th November, 1856, there was a minute, 
‘“* That no open accounts should exceed £10,000, except the following,” and 
then followed a list of gentlemen, comprising some hundreds of thousands 
of pounds, every one of whom had failed. (Cries of ‘‘ Name, name.”) Mr, 
Moore did not think it necessary to name them at present, though if it were 
desirable afterwards he would do so. Having noticed the fact that the 
original founders of the bank, widely awake to the course which was being 
— left it in 1846, Mr. Moore complained that accounts were carried 
orward year after year as good as when the directors must have been 
aware that they were utterly worthless. The account of Stockdale, who 
failed in 1846, was not written off until 1856 (disapporbation). Next, 
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citing a few instances of the ‘good management” as to securities, Mr. 
Moore stated that the first was an advance of £28,078 to a brewer, the 
security being a lease which was worse than worthless ; next, £34,600 to 
@ person never worthy of credit for a tithe of the amount; next, £34,898, 
no security ; £33,000, security £6,800, but not worth anything of the kind; 
next, £44,247, interest on this account being charged to the end of 1854, 
when to mend matters, the directors paid up other debts belonging to this- 
individual, in order to get the management into their own hands; next, 
£29,174, security utterly worthless ; next, £44,859, to a surgeon whose 
gallipots were quite as good a security as that offered (laughter); next, 
£47,183 upon the deeds of ironworks not worth half the money. The 
Doherty and De Wolff accounts he passed over as too well known already. 
Next was a mortgage on land, 17,609 yards, at £3 and £4 per yard. In 
1854 this was debited in the accounts £13,000, but it had since gone on 
increasing by the accumulation of interest until it now reached £17,000. 
Having enumerated other accounts, in which the value of the securities 
bore a similar proportion to the advances, Mr. Moore mentioned that the 
case of Eccles stood in the accounts at £316,654, and that the balances of 
another firm—three firms under one head—amounted in 1854 to £214,341 ; 
in 1855 to £221,722; in 1856 to £311,912; in 1857 to £324,319; the 
balance, when the bank closed, being £317,160. Now he (Mr. Moore} 
could show that the directors knew the position of these accounts as early as 
1854, and notwithstanding this, they kept increasing the accounts, in one 
case to the extent of £86,000, after they had received a warning from one 
of the parties as to his dangerous position. Mr. Moore here read passages 
from various letters of creditors and customers to the bank in support of 
his statements. He next alluded to the “bad and ruinous” system of re- 
discounting. It commenced in 1853. And why? Because the bank was 
in straits and wanted money. It went on increasing from year to year, 
and in 1856 the re-discounting amounted to £14,224,533; in 1857, to 
£15,216,999 ; and from June, 1857, to the 97th of October, it amounted to 
£3,755,262. Commentary upon this was unnecessary (cheers)—and he put 
it to the meeting, whether ignorance could have prevailed within the 
building of the rotten state of the bank so far back as 1853 and 1854 ? 
(Hear, hear.) Mr. Moore then entered into a detail of the shareholders 
who were debtors to the bank, and said that here had been displayed a 
systematic violation of the deed of settlement. Nothing, in fact, could 
have been worse than the management of the bank’s affairs, and no other 
result than the disastrous one which had occurred could have been reason- 
ably anticipated. On the occasion of the last meeting, some indignation 
had been manifested, when he (Mr. Moore) used the phrase “ delinquent 
directors ;” but he asked, whether what had taken place did not justify the 
expression (hear, hear); and in support of this view he quoted the 
expressions used, and comments made, by the Lord Chief Justice, Mr. 
Justice Wightman, and Mr. Justice Hill, in the case of “ Scott v. Dixon.” 
In conclusion, Mr. Moore regretted that he should have had the necessity 
laid upon him to make these remarks, 

The Chairman stated, that by being consenting parties to the examina- 
tion of the books, &c., under the authority of the Master of the Rolls, they 
had, in fact, given all the information which they could, They did 
not think it their duty, as liquidators, to take proceedings against the 
directors. 

Mr. Dixon thought he had been hardly used, in having well-known facts 
raked up against him. The deficiency was only £58,000 on a million, at 
the time he agreed to the report alluded to, and the outside directors did 
not know, till the bank stopped, all the facts which have since come to 
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light ; and the faults ascribed to him were due to the Liverpool system of 
bank management, particularly as to privacy of the accounts of customers. 
He never thought that the report he signed would deceive the public, or he 
would not have signed it. He also denied that personal connections 
influenced the directors in their business with the customers of the bank. 

Mr. Kershaw, the accountant of the shareholders’ committee, and who 
had been sub-manager of the bank, complained that in the proceedings 
before the Master of the Rolls, he had been invidiously designated as a 
“ discharged clerk,” and that he had been vindictively dealt with by the 
liquidators in the matters of some unpaid calls. He then detailed several 
cases of mismanagement on the part of the directors, and said that he had 
been a serious loser by his connection with the bank, the directors of which 
had not condescended to reply to or take heed of his warnings. 

Mr. Sellar said he thought Mr. Kershaw, who was chief clerk, and not 
sub-manager of the bank, had no right to lecture him. He would also 
deny that there had been any wholesale manufacture of bills, or 
that at the time they (the directors) issued their reports they did not 
fully and honestly believe the reports gave fair estimates of the bank’s 
position. 

In answer to Mr. Rogers, 

The Chairman said, that the liquidators hoped to pay off £50,000 of the 
loan early next year. 

After some further uninteresting discussion, the proceedings terminated 
with a vote of thanks to the chairman. 





COLONIAL BANK. 


Tue half-yearly general meeting of the proprietors was held at the London 
Tavern, on the 4th January, for the purpose of receiving the report of the 
proceedings of the corporation, and for the election of five directors and 
auditors in the room of those gentlemen going out by rotation, and who, 
being eligible, offered themselves for re-election. Mr. Marryat occupied 
the chair. 

The following report was read by the secretary, Mr. Calvert :— 

Pursuant to the provisions of the charter, the directors lay before the 
proprietors the following statement of the debts and assets of the corporation 


on the 30th June, 1859, and of the profit made during the half-year ending 
at that date, viz.:— 











DEBTS. 
Circulation si aia oe as vom w £288,529 4 2 
Deposits, bills payable, and other liabilities... ‘ile 1,467,542 7 1 
Paid-up capital ... coe eee coe oni see 500,000 0 0 
Reserved fund... aon aia ies wed ei 50,105 19 0 
Net profit .,. a eee soe wee eee eee 35,197 1 10 
£2,341,374 12 1 
Specie 





eee nee eee nes ii isl ee «=©£287,550 1 
Due to the bank in the colonies, on bills discounted and 
purchased, including those past due aan nae 909,338 12 
Due to the bank in the colonies, on current accounts ... 36,128 19 
Due to the bank in London, on bills remitted, cash at 
banker’s, &c. 


Bank premises and furniture, in London ‘and the colonies 4,289 8 
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It affords the directors much satisfaction to present to the proprietors a 
statement which so clearly evinces the continued prosperity of the corpora- 
tion, and as they are able to state further, that the accounts of the half-year 
just ended, down to the latest dates in their possession, show that the busi- 
ness was proceeding in a satisfactory manner, they feel themselves warranted 
in carrying out the expectation held forth in their last report, by recom- 
mending an increased rate of dividend. They therefore propose, that out of 
the net profit reported above, which amounts, after providing for income-tax 
and for bad and doubtful debts, to £35,197 1s. 10d., a dividend be made of 
5 per cent., being at the rate of 10 per cent. per annum on the paid-up 
capital of the corporation, which will require 25,000/., leaving £10,197 1s. 10d. 
to be carried to the reserved fund, which will then amount to £60,303 10s. 

The chairman, in briefly moving the adoption of the report, congratulated 
the proprietors on the prosperous condition of their bank, and also on the 
fact that they had 10,0007. toadd to the reserve fund. He hoped they 
would continue to prosper, and was sure that the accounts they would pre- 
sent at their next meeting would not be unworthy of that. (Cheers.) 

Mr. Harris asked to what extent the directors thought it desirable to in- 
crease the reserved fund ? 

The Chairman said that that question was answered at their last meeting. 
It was then stated that they had £50,000 reserve fund, but that they would 
not stop until they had £100,000. They could not increase the fund very 
quickly, however, for as their business increased so did their risk. 

Dr. Beattie said he understood the chairman to say at their last meeting 
that the reserve fund was open to the same risks as their capital. That, he 
thought, ought not to be the case, and would be glad if some opinion were 
expressed that should lead the directors to invest their reserve fund in some 
safe way. (Hear, hear.) 

The Chairman said they might invest their reserve fund as they liked, but 
it would still be open to meet, if necessary, the liabilities of the corporation. 
They had no idea, however, that it would ever be called on; but if a con- 
tingency did arise, they thought it better to draw on that than make a call 
on the proprietors. (Hear, hear, and cheers.) 

Mr. Hankey thought it would only be deceiving the proprietors to tell them 
that any reserve fund was not liable to be touched. (Hear. hear.) 

Dr. Beattie said he did not mean that. He meant that their reserve fund 
should not be at the disposal of the directors, as their capital was. 

Mr. Hankey said he could not comprehend Dr. Beattie. He could not 
understand the investing of the fund in consols, or anything else, to prevent 
it being touched. All their capital must be open to pay their debts inclu- 
ding the reserve fund. He thought that the directors had done quite right. 
He had made these statements because he had been a proprietor since the 
commencement, and he might, therefore, be allowed to congratulate his 
fellow proprietors on the great prosperity of their concern. (Hear, hear.) 
He thought he knew more of the difficulties of working it than anyone 
present (hear, hear), and would say, for his own part, he never anticipated 
so much success. It was true that the directors did not all visit the colonies, 
for if they did they would be deprived of their good management at home. 
But it happened that the chairman had visited the colonies, and no one had 
a more complete knowledge of them. He hoped that when the time came 
they would pass a unanimous vote in favour of the directors. He begged 
to second the adoption of the report. 

The report was adopted. 

The Chairman then declared a dividend of 10 per cent. yearly, payable on 
the 10th inst., which was agreed to. 
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The directors and auditors retiring by rotation were then unanimously 
re-elected. 

Mr. Hankey, in moving a vote of thanks to the directors, said he was 
quite sure the proprietors could not be in better hands than they were, and 
only hoped the directors would keep on in their good course and continue to 
merit thanks. (Hear, hear.) There was only one point in which he would 
like a little change, which had reference to the reserve fund. He never- 
theless thought that it was a great element of safety, especially with the 
fluctuations they were subject to. It gave the directors the power to deal 
largely and boldly, not only strengthening their hands, but increasing the 
advantages of the proprietors. (Hear, hear.) 

Dr, Beattie seconded the motion, which was agreed to. 

A vote of thanks to the chairman having been unanimously accorded, the 
proceedings terminated. 





UNION BANK OF LONDON. 


Tue half-yearly meeting of the proprietors in this bank was held on the 
1lth January, at the office, No. 2, Princes-street, Mansion-house ; Alder- 
man Sir Peter Laurie in the chair. 


The secretary read the following, being the twenty-third report of the 
directors :— 

The directors have the pleasure of reporting that the net profits of the 
bank for the last half-year, ending 31st of December, after payment of all 
charges, and including the sum of £122 0s. 6d., brought forward from 30th 
of June last, amount to £60,003 4s. 5d. The directors now declare a 
dividend for the last six months at the rate of 10 per cent. per annum, and 
a bonus of 24 per cent. on the paid-up capital (now amounting to £720,000, 
by the addition from the reserved profits, announced at the general meeting 
in July last), being at the rate of 15 per cent. per annum, clear of income 
tax. In August last the directors concluded an agreement with the old- 
established and highly-respected banking firm of Messrs. Dixon, for the 
transfer of their business to this bank, which has secured an influential 
connection; and the directors have to acknowledge the cordial co-operation 
of Messrs. Dixon in carrying out this arrangement. After payment of the 
above, amounting to £54,000, there will remain a balance of £6,003 4s. 5d. 
to be carried forward for appropriation at the end of the financial year, in 
July next. 


The statement of accounts showed, on the 31st December last : — 








LIABILITIES. 
Dr. 
£10 per share paid up on 60,000 
Capital shares” a a «. £600,000 0 0 
£2 per share added out of re- 
served profits ane ose 120,000 0 0 
Together... ne eee —— £720,000 0 0 
Due by the bank on current accounts, deposit receipts 
(including interest accrued), circular notes, &c. ... «oe «=: 9,818,891 0 3 
Reserved fund, invested in Consols, as per contra 94,633 1 0. 
Together .» £10,183,024 1 3 
Surplus e 70,786 3 0 
Total 
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a ASSETS, 
'r. 
Cash in the bank, at the Bank of England, and at call .- £1,902,768 8 1 
Government Stock, Exchequer Bills, and City Bonds aos 810,592 0 0 
Loans, bills discounted, &e. « 7,287,041 10 9 
£108,152 1s. 2d. Consols (taken ‘at 873, present value being 

968) reserved fund 94,633 1 0 


Bank premises, consisting of freehold. buildings in Princes- 
street, Mansion-house-street, Argyle-street, and Flcet- 


street 3 and lease and fixtures of 4, Pall-mall East 108,775 4 5 





Total eee eee -- £10,203,810 4 3 


————— 
APPROPRIATION OF THE SURPLUS. 
Dividend on paid-up capital, for half-year, to 31st ascend 
1859, now declared, at 5 per cent ... ie £36,000 0 0 
Bonus now declared, at 23 per cent. ae eos 





18,000 0 0 
Together cee . £54,000 0 0 
Carried to profit and loss new account, viz. 

Rebate of interest on bills not wigee due * 10,782 18 7 
Undivided profit . 6,003 4 5 
Total £70,786 3 0 

Surplus, as above, after deducting all expenses and interest 

(£42,766 16s. 6d.) paid or due to customers, on their 
current and deposit accounts - oe eee coo £70,786 3 0 


The Chairman then declared a dividend for the last half-year, ending 
31st December last, of 5 per cent. on the paid-up capital, together with a 
bonus of 23 per cent. payable on and after the 20th instant, free of income- 
tax. He then moved that the report be agreed to, and circulated in the 
usual manner. 

Mr. James Farquhar, the deputy-governor, seconded the motion, which 
was carried with acclamation. 

The Chairman reminded the proprietors that this was a half-yearly 
meeting, and the principal meeting would be held in July. They were 
merely assembled on this occasion to declare a dividend. He felt much 
pleasure in seeing a greater number of proprietors present than he had 
known on former occasions, and he had now only to wish them a happy 
new year, 

Mr. Wagstaff moved the thanks of the meeting to the chairman and 
directors. The thanks of the proprietors were especially due to the directors 
for their judicious’ management in procuring the business of the old 
established bank of Messrs. Dixon and Co. It was one of the best busi- 
nesses. He had known the manager personally for 25 years, and he knew 
it to be one of the best concerns in London. 

The motion having been received, was carried with great applause. 

Mr. Hislop rose and begged to propose the thanks of the meeting to the 
acting staff of the office, with Mr. Scrimgeour, the general manager, at 
their head, who was a gentleman of undoubted merit. To the sub-managers 
and others they were all greatly indebted, for without such an admirable 
staff, probably the results of their business might have been different. 
Mr. Scrimgeour was fully equal to the position which he held. He had 
himself witnessed for 21 years how well the banking business had increased, 
and it promised to go much farther, This bank, he felt assured, would 
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take its station amongst the leading institutions of this great metropolis 
(hear). Upon the staff and officers, however, much depended, though they 
had a board of directors in whom they placed the most entire confidence. 
He would move that the cordial thanks of this meeting be given to Mr. 
Scrimgeour, as the head manager, and to the managers of other branches, 
and the staff generally, for the assiduity and indomitable perseverance 
which they had displayed in conducting the affairs of the bank to such a 
successful issue. 

Mr. Wagstaff seconded the motion with much pleasure; a better staff 
was never put together, and they all understood each other well. 

The Chairman, in putting the question, begged to thank the hon. gentle- 
men for the manner in which they had adverted to the exertions of their 
chief manager and staff. The feeling which they expressed was perfectly 
in unison with that entertained by the board. He was glad to find that 
the proprietors approved of the conduct of the board, the manager, and 
deputy-manager. No vote couldbe more gratifying to the directors. 

The motion was carried amidst loud applause. 

Mr. Scrimgeour briefly returned thanks on behalf of himself and the 
sub-managers, and the staff generally. Before joining this bank he was 
for 28 years employed in the Bank of England, and he therefore presumed 
he was able to judge of the efforts of those who were placed under him; 
and he could only say he knew of no better body of gentlemen. (Applause.) 
He must, however, bear testimony to the great advantage which the insti- 
tution enjoyed in having such an effective and diligent board of management. 

The motion was carried with enthusiasm. 

The proceedings then terminated, and the meeting separated well pleased 
and in great good humour. 





UNION BANK OF AUSTRALIA. 


Tue half-yearly meeting of the proprietors of this bank was held at the 
offices, 38, Old Broad Street, on the 16th of January ; Mr. J. J. Cummins 
in the chair. 
The following report and statement of accounts were read by the secre- 
tary :— 
Supplementary Report of the Directors of the Union Bank of 
Australia, presented at the Special General Meeting of Proprietors, 
held on the 16th January, 1860. 

The directors regret that itis not in their power to express a favour- 
able opinion of the general position of commercial affairs in the Australian 
colonies during the period which has elapsed since the annual mecting in 
July last. Notwithstanding the caution exercised by the inspectors and 
managers of this bank, losses are reported which have rendered it the duty 
of the directors to increase their reserves to cover doubtful dependencies, 
and this they have done to the full extent of the estimated amount required. 
James Blackwood, Esq., their late inspector at Melbourne, having intimated 
his wish that arrangements should be made by the directors to enable him 
to retire from the bank’s service upon his becoming a partner in an ex- 
tensive commercial firm, the directors have advanced their inspector at 
Sydney, John M‘Mullen, Esq., to the office of inspector and general manager 
of the bank throughout the colonies, appointing J. C. Raymond, Esq., the 
bank’s late manager at Geelong, to act under his instructions as iuspector 
in New Zealand. As a testimony of their respect they have elected Mr. 
Blackwood to a seat at the local board in Melbourne, thus securing to the 
bank his valuable services in that capacity. The unfavourable state of ex- 
change still existing is a matter of great regret to the directors. There 
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can be no doubt that this is the effect of undue competition between the 
banking establishments, which it has been the uniform desire of this 
bank to discourage and abate by every possible means. In regard to the 
general interests of the Australian and New Zealand provinces, the direc- 
tors entertain the fullest confidence in their great and steady progress ; 
and they believe that even the occurrence of periodical reactions will, in 
their result, prove beneficial by checking an overactive spirit of speculative 
enterprise. The statement of accounts which the directors submit presents 
an amount of profit during the past half-year of £81,606 3s. 3d. now avail- 
able for division. They have, therefore, determined to apply the sum of 
£80,000 as a dividend of £8 per cent. for the half-year on the capital of 
the bank, payable in London, free of income-tax, on the 31st instant; and in 
the colonies, with the addition of income-tax, as soon as the inspector and 
general manager shall fix after receipt of advices. 


Liabihties and Assets at the Branches on June 30th, 1859, and at the London 
Office, on December 31st, 1859. 
LIABILITIES. 


— - — ere 
2,718,472 3 11 


Circulation 
Deposits ... nom aes a oo am nan ‘aa 
Bills payable and other liabilities (including bills for collection, 
and reserves held against doubtful dependencies) 
Balance of undivided profits 
Reserve fund oS ee sie ove ai ne = 
Reserve held applicable thereto, in terms of report of 10th of 
January, 1859 ee one sii pon wes per 11,000 0 0 
Capital ee soo a ese soe mes es 1,000,000 0 0 


1,891,076 15 9 
in i ae 88,679 18 10 
200,000 0 0 








£6,481,004 18 6 





ASSETS. 
Specie on hand, and cash balances ile pon a £945,791 5 2 
Bullion i ih sais wa Sa si am 55,759 3 5 
Bank premises and property... ‘ne — wes er 100,149 15 5 
Government securities... sia oie ‘a as aes 236,559 10 6 
Local bills, bills receivable, and other securities {including 

bills for collection) ... as aa oa ae rae 4,942,745 4 0 
Reserve fund, invested as per statement ows yee: ove 200,000 0 0 








£6,481,004 18 6 





STATEMENT OF PROFITS. 


Balance of undivided profits at June, 1859 
Out of which a dividend was declared of 


Leaving a balanceof ... ee eas sae 
To which are now to be added the profits of 
the past year ae ... £84,413 13 


Deduct income-tax for half-year on con 2,807 9 10 





Balance of undivided profits eee 
RESERVE FUND, 

New Three per Cents... one eee eee 

New Zealand Imperial Four per Cent. Debentures 


£87,073 15 7 
80,000 0 0 








7,073 15 7 


81,606 3 3 





£88,679 18 10 


£130,000 0 0 
70,000 0 O 
£200,000 0 0 
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The Chairman.—Gentlemen, one effect of the principle that has always 
been adopted here, and which, I believe, has had your sanction—namely, 
that we should pay within the half-year, as nearly as possible, the amount 
actually realised—is to make it the duty of the directors to bring before 
you everything that bears upon the business of the half-year. We have, 
therefore, had to tell you that owing to losses which, until recently, were 
not expected, we have had to make a large reserve off the profits of the 
half-year. Were I to speak generally of the business of the bank, irre- 
spective of the failures that have taken place, it would be my pleasing 
duty to tell you of a very prosperous half-year ; but, as it is, you must 
have it as the report presents it to you. We have long foreseen that it was 
probable that where a large and speculative business was carried on, and 
great profits accrued, there would constantly occur periods of reaction such 
as that which now seems to have taken place. The general business of the 
bank, however, is steadily and satisfactorily progressing, and I must say, 
that the experience which we have had of diligent attention on the part 
of our inspectors, with a view to guard against everything of a dangerous 
character, has been, perhaps, more marked than usual during the past 
half-year. We have had a change, and a very important change, which we 
have just reported to you. I allude to the retirement of Mr. Blackwood. 
That that gentleman was a most zealous and honourable officer, we have 
often stated to you, and I am proud to confirm it now. He has retired 
from the bank in a most satisfactory manner, having formed an arrange- 
ment with a first-class house in the colonies, that of Messrs. Dalgetty 
and Co. ; and we have every reason to congratulate him upon his accession 
to that firm. On retiring from the bank, he gave due notice to the 
directors, in order to enable them to make the necessary arrangements 
consequent thereon; the whole transaction, therefore, has been alike 
creditable, honourable to him, and satisfactory to the board (Hear, hear). 
The directors have appointed to the office of inspector and general manager, 
Mr. M‘Mullen, whose name has already been mentioned to you as their 
inspector at Sydney. From the conduct of that gentleman hitherto, the 
directors have every reason,to repose the utmost confidence in him ; and I 
believe it is very well known throughout the colonies, that there is no 
man who has a reputation for greater caution in the carrying on of bank- 
ing transactions. In this character we have traced him back nineteen 
years in another establishment ; and we feel very great confidence in com- 
mitting to the care of Mr. M‘Mullen the important interests of this bank. 
If any question should arise touching the accounts which you have just 
heard read, or the general interest of the bank, I shall be happy to reply 
to them to the best of my ability. Although during the past half-year 
there has been somewhat of gloom thrown over the commercial affairs of 
the Australian colonies, I do not hesitate to repeat that I believe, as is 
stated in the report, that even those checks will prove ultimately beneficial, 
and that the progress of those great colonies, instead of being arrested, 
will be rendered more safe and permanent by every check which is given 
to undue speculations (hear, hear). Whether those speculations arise from 
overshipments of manufactured goods and other produce from this 
country to the Australian colonies or from overcompetition between banks 
or merchants, they will always require something to check them from time 
to time. Those checks, indeed, are but as the receding wave in the rising 
tide; and such, I believe, will prove to be-the case with the Australian 
colonies (Hear, hear). 

Mr. N. Wilkinson.—You stated at the last meeting that the bank had to 
pay a large sum of money in the shape of interest upon deposits. I think 
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you said between £22,000 and £23,000. May I ask, have the half-year’s 
profits been equally affected this time. 

The Chairman.—There has been a slight increase in the amount of 
interest paid on deposits, and no doubt it has had some general effect , but 
that is quite irrespective of the peculiar circumstances I have just been 
stating. 

Mr. Wilkinson.—I am aware of that, but I look upon it as an important 
and vital question in the management of the te 3 and we have had it 
from yourself, as chairman of the board, that it is a practice which runs 
very much against the general tendency of your feeling (hear, hear) ; that 
you did it to a large degree upon compulsion, that is to say, that you felt 
the necessity of going along with others, although you felt at the time that 
it was injudicious ; and you further complained that the rate which had 
been fixed was an excessive one for the object. Does this state of things 
still continue ? 

The Chairman.—I think there has been no change for the better during 
the half-year. 

Mr. Wilkinson.—Has it ever come across the minds of the directors to 
consider the propriety of taking a line of their own, instead of going with 
others who feel disposed to do an increased but less profitable business ? 
Because, it appears to me, as one who watches the banking business gene- 
rally, that whilst it is possible for one set of banks to make a considerable 
sum of money by doing a large business on small profits, other banks may 
make a large sum of money by asmaller business at a good profit (hear, 
hear), With the knowledge that you have at your board, and the assist- 
ance that you derive from a gentleman who sits near you, one of the most 
eminent private bankers in the City, the directors cannot be ignorant of 
the fact, that although joint-stock banks have grown, private banks have 
equally grown, and that, although joint-stock banks have adopted the 
unwholesome system of allowing interest on deposits, in order to increase 
their business, the business of private banks has not decreased in conse- 
quence of their continuing in the opposite course (hear, hear), The 
business of our leading private banks has not fallen off; and it is a 
notorious fact, that the bank in which the hon. gentleman on your left 
(Mr. Glyn) is a partner has pretty nearly doubled its premises within the 
last fifteen years ; and I do not suppose it doubled its premises to increase 
its business at a loss. Smith, Payne and Co., too, have doubled their 
business. Jones, Loyd and Co. have rebuilt their house. Hanburys have 
increased their accommodation; and Barnett and Hoares have done the 
same. In fact, there is hardly an instance in which we do not find that 
the bank which goes upon sound principles increases its business, although 
it does not adopt what you believe to be an unwholesome practice (hear, 
hear). It is a question which you should consider, whether, the principle 
being in your own opinion an indifferent one, and the manner in which it 
is onted, out worse, you ought not now to take a line of your own—that 
is to say, if you must pay interest, why not adopt a lower rate and do less 
business? Be assured that it will do you no harm (hear, hear). You will 
find, if you show that you are not anxious to borrow people’s money, that 
they will be anxious to lend it to you (hear, hear). It is well known 
that in the calamitous year 1857, the joint-stock banks, by pursuing the 
system of paying a high rate of interest, did more than any others to bring 
about the frightful state of things which then prevailed (hear, hear). 
With regard to our balance-sheet, I think it is rather meagre. True, it 
tells us in the end how much it costs to get so much money ; but we ought 
to know what are the expenses of the establishments—not in Geelong, 
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Sydney, or elsewhere in particular, but generally what the expenses are, 
so as to give us a better idea of the actual state of our business. I do not 
think it would be right to detail the expenses of every spot where you 
happen to have a branch. That would, no doubt be very bad policy. 
But I think that, generally, we ought to know what the undertaking costs. 
I am sorry your speech to-day does not go quite in harmony with what you 
told us last time as to the Australian colonies, because you then gave us a 
most flourishing account of them. 

The Chairman.—I hope I always guarded myself from the first in saying 
that we only told you the state of the atmosphere from period to period 
(hear, hear). Certainly, we had no reason to expect the gloom that has 
appeared; but it must be known to every gentleman who has watched the 
newspapers, and especially the intelligence from the Australian colonies, 
that large failures have taken place in Sydney and Melbourne during the 
last half-year, and that houses which were reported to be first-rate and 
good have proved not tobe so (hear, hear). We are told, and told truly, 
that we have suffered, perhaps, less considerably than others ; but my mind 
can only reflect upon the shadows that are passing before it at the moment. 
Therefore it is that you have not so strong a reflection of a dull state of things 
as you may have had of a bright. We are not prophets with regard to the 
future ; and it is as well that we should not be. Having said so much as to 
the last remark of Mr. Wilkinson, I do not hesitate to say that in the gene- 
ral tenor of his previous observations I entirely concur. I believe that it 
would be safer for a bank to be second, or even third rate in its progress at 
times than first; and that ultimately like the private banks to which he 
has alluded, and especially one of them, those which for a while fall back 
will afterwards advance ; and without stating particularly, which it would 
not be prudent or right to do, the policy that guides this bank, I think that 
the present time calls for the strictest caution on the part of all the Austra- 
lian banks, and that those banks will prove to be the best managed which 
exercise most caution (hear, hear). Touching the expenditure of the bank, it 
is undoubtedly very large ; but we must have a large staff of officers, espe- 
cially for the more important branches. At present the whole establish- 
ment, one way and another, costs something like 60,0007. per annum ; but 
that, of itself, is a necessity arising upon a very large business, and I think 
it connects itself in some degree with the fact of having to pay a high rate 
for the money you are using. I throw out that remark merely to show 
Mr. Wilkinson how far I agree with him. As an abstract. principle I doubt 
exceedingly the prudence of keeping a large balance at a high rate of 
interest and using the money in a dangerous state of commerce. With 
respect to the course of policy which the bank pursues, the results must tell 
it you every half-year, and it is very possible that one bank may act upon 
more caution than another. Still the rule of caution is the rule of this 
bank (hear, hear); and calling to mind the dividends which have been 
paid, I think we have hitherto gone on with great success (hear, hear). We 
did not act upon the policy of other banks. We did not keep back dividends 
which were earned within the half-year. We were pledged to give them as 
they arose, and we did give them. And in so giving them, we also had to 
tell you the result of our business every half-year, and the more full and 
candid our explanations, whether for better or worse, the more satisfactory, 
I am sure, they must be to your minds (Cheers). 

Mr. Wilkinson.—You state in the report that the exchange business is 
not profitable ; would not the same principle which I have laid down with 
regard to interest on deposits apply to that also— not to do too much of it ? 
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Of course, you must accommodate your customers at the price which other 
people accommodate theirs. But, perhaps, I should not ask these questions 
(Hear, hear). 

The Chairman.—I think you had better not. I may say for the future, 
as I could for the past, that this has not been lost sight of by the directors 
(Hear, hear). 

Mr. Wilkinson.—Is the sum put by on this occasion the gross amount 
of the bad debts, or a sum such as you think will cover them ? 

The Chairman.—After the most careful investigation, the sum now 
reserved is what the committee believe will be ample to cover those debts. 

Mr. Wilkinson.—Is it the gross amount, or what you think will be the 
loss ? 

The Chairman.—What we think will be the loss, having taken away 
what we conceive to be bad and doubtful in each account brought before 
us. 
A motion for receiving and adopting the report of the directors was 
then proposed by Captain Lawson, and having been duly seconded, was put 
from the chair and carried unanimously. 

Mr. G. Gay wished to know if the amount set apart to meet bad debts 
was beyond that of last year ? 

The Chairman.—There are fluctuations, Some things are written off 
bad, and some are additions. It does not amount to so much now; but 
it amounts to all that we conceive to be bad and doubtful. 

The Secretary then read the advertisement of dividend; and a motion 
was carried by acclamation, conveying the best thanks of the meeting to 
the directors for their continued attention to the concerns of the bank, and 
especially to Mr. Cummins, for the courtesy with which he had acted in 
the chair, 

The proceedings then terminated. 





COMMERCIAL BANK OF LONDON. 


Tue twenty-second half-yearly meeting of the proprietors was held in the 
bank parlour, Lothbury, on the 17th of January, Mark Hunter, Esq., 
chairman of the board of directors, presiding. There was a numerous 
attendance. 

Mr. Cutbill, the manager, read the following report and accounts, which 
were received with applause, and unanimously adopted :— 

The directors have now to lay before the shareholders of the bank the 
balance-sheet for the half-year ending the 31st of December, 1859, exhibit- 
ing a net profit (including £1,014 10s. 10d. brought forward from the last 
half-year) of £15,243 9s. 2d., after paying all expenses of management, 
and making provision for bad and doubtful debts. This enables the 
directors to recommend a dividend for the half-year at the rate of £7 per 
cent. per annum, payable on and after the 28th inst. The dividend will 
absorb £10,500, and after allowing £3,458 4s. 11d. for rebate on current 
bills not yet due, a balance of £1,285 4s. 3d. will remain to be carried 
forward to the next half-yearly account. Edward Stillingfleet Cayley, 
Esq., M.P., having resigned his seat in the direction, James Clay, Esq., 
M.P., who is a duly qualified proprietor, offers himself as a candidate for 
the yacant seat, pursuant to notice. 
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Balance-sheet, December 31. 


Dr. 
Capital subscribed eee = on «»  £1,500,000 
Capital paid up, £20 each on 15,000 shares... ove oe £300,000 
Guarantee fund ... jaa ‘en cee son ne sae 75,000 
Balance due to the customers of the bank ... ve si 926,314 
Balance of undivided profit, 30th June, 1859 £1,014 10 10 
Net profit for the ve a ending 31st Dec. 

1859, after paying income-tax and deduct- 

ing all charges and expenses, and makin 

rovision for bad and doubtful debts ... 14,228 18 4 

Balance carried down ee eit ae 


aoe 
noo 


15,243 9 2 











£1,316,557 17. 4 








Cr. 
Cash in the bank and at call at the Bank of England, 
Exchequer bills, India bonds, and Government securities £207,405 15 10 


Bills discounted, loans on stock, and other securities pot 1,106,152 1 6 
Strong-room, fittings, and furniture (premises held on 
lease) ese on eee oes si ne 3,000 0 0 





£1,316,557 17 4 








Dividend at the rate of £7 per cent. per annum, for the 


half-year ending 31st December, 1859 oa wid en £10,500 0 0 
Rebate of interest on current bills carried to profit and 

loss new account . wee res “ ove — 8,458 4 it 

Balance carried to next half-year... eee eve a 1,285 4 3 

£15,248 9 2 

Balance brought down ... _ ian aan pe iia £15,248 9 2 








The Chairman, in moving the adoption of the report, said they all knew 
that the rate of interest at the Bank of England during the last six months 
had been low, and when they took that circumstance into consideration it 
was a matter of congratulation that the Commercial Bank of London was 
able to sustain the same amount of interest that it distributed last year. 
(Applause.) Their business did not show a very large increase, but it did 
show an increase, and that too a steady and unmistakable one. 

Mr. Hodgkinson seconded the adoption of the report, and observed that 
there was every ground for congratulating the directors on that (the pro- 
prietors’) side of the table. (Hear, hear.) Their general business exhibited 
a decided increase, and their general balance had improved proportionately. 
In fact, there was not a feature in their report that did not present a 
marked improvement. Last year they congratulated themselves on the 
expectancy of prosperity, and he was gratified now to find that they had 
met with it. The report spoke for itself, and he had great pleasure in 
seconding it. 

Mr. Fisher also congratulated the directors and the meeting on their 
dividend being what it was, but at the same time it was a subject of regret 
that a bank so long established, and one, he believed, as sound as any bank 
in London, did not command more public sympathy and support. How was 
it? They saw every bank but their own going up, and theirs remaining 
stationary. Their shares, with a dividend upon them, were scarcely at par. 
Could not something be done to relieve the bank from its present position, 
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and to raise it to the standard it ought to occupy? It was said the bank 
was not sufficiently known ; and this was his own and other people’s opinion. 
He thought they did not advertise it enough. He wished the proprietors 
and directors to give this matter their attention. Other banks advertised 
extensively, but the Commercial did not. He would not suggest to do it 
puffingly, but to keep it before the notice of the public—(hear, hear)—so 
that when the public were looking out for a bank they might see the Com- 
mercial amongst others in the paper, and they would thus have their 
chance. At present it was seldom seen in the advertising columns, and 
consequently escaped the notice of the public. Looking at the advertising 
columns this morning he saw other banks, but not the Commercial. He 
was told by their worthy manager that they doubted whether any accounts 
were brought to the bank by advertising ; but how was it that other banks 
advertised if it was without benefit? (Hear. hear.) The London Joint- 
Stock, the Westminster, and the Union, might afford to stand aloof from 
the system, but did not. Advertising, it was true, was a great art. It 
did not consist in throwing a long advertisement into the papers, or in its 
appearing in all the papers on the same day, but it pana ool in its judicious 
distribution in the various and best known channels of the day, in a unique 
and noticeable form that should continually keep it before the public notice, 
Banks for Australia and other places were rising up among us, and he 
would suggest to the directors whether, in promotion of the interests of the 
Comercial Bank, they could not infuse some new stimulus or open up some 
new artery of custom in connection with it—whether they could not open 
up a branch banking business in Belgium, or some other country or colony 
where none at present existed, and so conduce to the prosperity of the 
parent institution. It might be said that the deed of settlement prohibited 
this, but then the provisions of the deed might be altered or amended. He 
observed that Mr. Clay was put forward by the directors for election into 
their body, and, as one of the largest shareholders, he would suggest the 
expediency of this power being left in the hands of the proprietors, or, at 
any rate, that they should have due notice of it. 

Mr. Robinson concurred in the desirableness of advertising the bank 
more than it was done at present, believing that other banks found the 
benefit of it; but he believed that the best form of advertisement they 
could adopt would be to bring the bank under the operation of the Limited 
Liability Act. (Cries of “No, no.”) This principle had been struggled 
for for many years, and had at length been conceded by Parliament, and 
he was sorry to find that it met with such objection, Its adoption would, 
in his opinion, do more good for the bank than any other measure. Other 
banks would not adopt it because they were doing well; and they said, 
taking their 10 or 20 per cent., ‘‘ Let well alone.” But the case was different 
with the Commercial, and he moved that the question of placing the bank 
under the limited liability principle be taken into consideration. 

The Chairman said, with reference to a junction with any bank in 
Belgium or anywhere else, they had consulted their solicitor, and found that 
the deed would not permit of it ; and that in order to do so, the deed must 
first be altered, and this would require two meetings and two-thirds of the 
actual proprietors to carry it. Probably one way of getting limited liability 
would be to close one bank and open another; though there was nothing 
to hinder their agitating the question hereafter. With regard to advertising, 
he believed there had been more advertisements during the last half-year 
than in any previous one, and this was done chiefly with a view to meet Mr. 
Fisher’s wishes, though some of the directors complained of the extra- 
ordinary expense. As regarded Mr. Clay, it was open to any gentleman 
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to propose any other candidate, though it was well known that Mr. Clay 
had been a candidate for some years. 

The report was then put and carried, and a dividend at the rate of 7 per 
cent. declared. 

The Chairman observed that their late director (Mr. Cayley), owing to 
ill-health, had resigned his position; and he had great pleasure in pro- 
posing Mr, Clay, as the representative of the large and important trading 
town of Hull, and who had been of such service to commerce generally in 
connection with the House of Commons. He believed that Mr. Clay would 
form a valuable addition to their board. 

Mr. Fisher seconded the motion, and it was carried with applause. 

, re Robinson then renewed his proposition with reference to limited 
iability. 

The re said he could only receive it as a notice of motion for 
another meeting. 

Mr. Cutbill intimated that as it involved an alteration in the deed the 
question could not be considered, excepting at a meeting specially convened 
for the purpose. 

Mr. Cox thought the Commercial should take the initiative on this 
question of limited liability. The subject was now well considered by the 
banks generally, and there were those most conversant with the subject 
that thought the principle must be introduced into banking business, but 
if so it must be by a general movement, and he thought it would be 
extremely unwise for them to commence the movement. It would be all 
very well for them to get limited liability, but when obtained, would they 
get what they desired ? 

Mr. King suggested that as Mr. Robinson’s proposition appeared to be 
opposed to the general views of the meeting, he should withdraw it. (Hear, 
hear.) It would go abroad that they were afraid of the liabilities of the 
bank, and damage their own cause. It would be highly desirable if the 
meeting could be altogether unanimous and cordial now that they had 
arrived at the turning point in their affairs, now that their dividends were 
improving, and when, without thinking of new theories or opinions, they 
should apply their shoulders to the wheel and go on harmoniously. 

Mr. Hodgkinson, while believing that nothing would be so advantageous 
as a well-considered measure of limited liability, did not think that the 
present was precisely the right time for introducing it. It was not for 
them, who had been so maligned by malice and slander, from which they 
had now altogether recovered, to take the initiative in the system. Another 
reason why it should be left alone was that it was not possible they could 
confide their interests to the charge of any set of gentlemen more alive to 
the well-working of the bank than were their present directors (applause) 
—gentlemen who had seen them through their difficulties, though they had 
no part in producing them, and through whose medium they were now 
extricated from them. If the proposition came at all it should emanate 
from the directors, and he hoped that, under the circumstances, it would be 
withdrawn. 

Mr. Fisher and other gentlemen coucurred in the expediency of with- 
drawal. 

The Chairman also hoped the proposition would be withdrawn. The 
directors since the last meeting had taken the best advice, and they had 
come to the conclusion that, although the principle might be a right one, it 
was not for them, in the present position of the bank, to adopt it. They 
consulted their solicitors and one or two members of the company, and they 
concurred in that conclusion. They took the advice of those they thought 
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best, aided by their own judgment. He believed there was only one 
English bank that at present adopted the system. (A Voice—‘ The Bank 
of Manchester.”’) 

Mr. Underwood, a director, could not help expressing his concurrence in 
the proposition of Mr. Robinson, and thought the meeting ought to be much 
obliged to that gentleman for bringing it forward. 

Mr. Rennie suggested that the discussion was irregular, but was of 
opinion that the Commercial was the very bank to move in the matter. 

Mr. King was inclined to think that whatever virtue there might be in 
the limited liability principle, it would be imprudent to adopt it at present. 

Mr. Taylor said the proposition in its present form could not be received 
by the directors, and 

The Chairman accordingly declared that he could not receive it in the 
form presented by Mr. Robinson. 

A Proprietor suggested that they might improve their position by going 
on the southern side of the water. 

The Chairman replied that the deed prohibited their having more than 
one branch at the West-end, though the deed might be altered. 

Mr. Diggles then proposed a cordial vote of thanks to the directors for 
their able and zealous management of the affairs of the bank. 

Mr. Hodgkinson seconded the motion, and complimented the directors on 
the able way in which they had managed the business of the bank, and on 
its promising prospects for the future. 

The Chairman briefly acknowledged the compliment, and a special vote 
of thanks was proposed, and passed with applause, to Mr. Cuthill, the 
manager, for his indefatigable attention and devotion to the interests of the 
undertaking, and the meeting separated. 


‘ 





LONDON AND WESTMINSTER BANK. 


Tue half-yearly meeting of the shareholders in this company was held at 
the bank, Lothbury, on the 18th January. Mr. Alderman Salomons, M.P., 
presided, and the attendance of proprietors was very numerous. Upon the 
chairman and directors entering the room they were much applauded. 

The Chairman said the directors were happy to meet the shareholders at 
that, their annual general meeting, to lay before them a report of tho 
operations for the past six months, and the result of the general business 
during the year. He should call upon the secretary first to read the 
minutes of the last meeting, and afterwards the report. 

The Secretary read the minutes of the last meeting, and then the fol- 
lowing report :— 

The directors have the pleasure to report that, after making ample pro- 
vision for all bad and doubtful debts, paying the income-tax, setting apart 
the sum of £2,000 towards the new buildings in Westminster, Bloomsbury, 
Southwark, and Temple Bar, and presenting a gratuity of 10 per cent. on 
their salaries to all the officers of the establishment, the net profits of the 
bank for the last half-year amounted to £105,413 10s. 4d. This sum added 
to £18,116 18s. 6d., the unappropriated balance of the preceding half-year, 
will amount to £123,530 8s. 10d. Out of this amount the directors have 
vaid the interest on the rest or surplus fund at the rate of 5 per cent. per 
annum, and they now declare a dividend to the shareholders at the rate of 
6 per cent. per annum, and by way of further dividend out of the profits, a 
bonus of 7 per cent, on the paid-up capital. After these payments are 
made, there is an unappropriated balance of £18,881 17s, 4d, and the 
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directors recommend that the sum of £9,408 6s. 8d. shall be added to the 
rest or surplus fund, which will then amount to £200,000, and that the 
balance of £9,473 10s. 8d. shall be carried forward to the credit of profit 
and loss account for the current half-year. The directors who retire by 
rotation are John Garratt Cattley, Esq., James Denis de Vitre, Esq., and 
George Hanson, Esq., all of whom being eligible offer themselves for 
re-election. In accordance with the arrangement communicated to the 
proprietors at the last half-yearly meeting, Mr. Gilbart resigned his duties 
on the 3lst of December to his successor, Mr. Ewings, and the directors 
recommend that Mr. Gilbart be now elected an extra director in anticipa- 
tion of the next vacancy. A resolution to this effect will be submitted to 
the meeting. 


LONDON AND WESTMINSTER BANK, DEC. 31, 











Dr. 

To proprietors for paid-up capital ose --- £1,000,000 0 0 
Amount due by the bank on eae circular notes, &e. 11,115,697 2 7 
Rest of surplus fund ... oe 185,943 1 10 
Balance of profit and loss account, June 30.. eee ooo 18,116 18 6 
Net profits of the last half-year ooo tee eee cee 105,413 10 4 

£12,425,170 13 3 
mS Goverment Stock, Exchequer Bills and East India 
£1,682,884 13 1 


Other securities, including Dills ‘discounted, loans to 
customers, &c, pe ae in ae “ae ins 9,720,939 10 
Cash inhand ... on és sity as -~ ms 1,021,346 9 


“Ier 





£12,425,170 13 3 








PROFIT AND LOSS. 


Dr, 

To total expenditure of the seven establishments, including 
rent, taxes, salaries, stationery, &c., with a gratuity of 
10 per cent. on their salaries to the officers of the 


establishment i “ £34,766 6 7 
Amount set apart towards ‘the new buildings i in West- 

minster, Bloomsbury, Southwark, and Temple Bar ei 2,000 0 0 
Amount added to rest or surplus fund by interest at 

the rate of 5 per cent. per annum 4,648 11 6 


Payment of the dividend now declared at the rate of 6 
per cent. per annum, for the last en on the and 


up capital of £1,000, 000... ove a - 30,000 : 4 
Bonus of 7 per cent. on the capital ree eee ae 70,000 0 0 
Balance of profit and loss “ve os se ia 18,881 17 0 


£160,296 15 5 





Cr. 


By balance of profit and loss account, June 30th, 1859 on £18,116 18 6 


Gross profits of the last half-year, after en ing the in- 
come-tax, and arms on for all bad and doubt- 


fuldebts ... 142,179 16 11 


£160,296 15 5 
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REST OR SURPLUS FUND, 
Dr, : 


Present amount ... one pes a po £190,591 138 4 


Cr. 
Amount on ist July, 1859 ‘ie ao jae a £185,043 1 10 
By interest on ditto at 5 per cent, per annum see oes 4,648 11 6 
£190,591 13 4 
The Chairman then said he had the very gratifying duty to perform of 
proposing the adoption of the report, and he could only say, as regarded 
the statement laid before them, that it revealed the fact that they had 
passed through a very prosperous year. It would also be satisfactory to 
know that it was only a reflex of the general prosperity of the country. 
(Hear, hear). He believed, indeed, that with the exception of the shipping 
interest, the trade of the country during the past year had been most satis- 
factory ; and if the recent arrangement with France was successful, and the 
commercial relations between the two nations extended, they might expect 
increased prosperity ; trade, in fact, would not only become more active, 
but the peace of the world more secure. (Cheers.) If they compared the 
statement laid before them that day with that of last year, they would 
perceive that the aggregate of their deposits was somewhat less. The 
decrease had fallen on that part of their deposits that paid interest ; but 
although the interest on money had been lower during the past year than 
reviously the demand had been active. Consequently the directors had 
Sess enabled to employ the capital at their disposal most profitably, which 
had placed them in a position to give the shareholders the magnificent 
dividend named in the report. (Hear, hear.) With regard to the dividend, 
the proprietors would bear in mind that it had shown a gradual increase. 
In 1857 it was 16 per cent. ; in 1858, 17 per cent. ; and in 1859, 18 per cent. 
This having been effected without any extraordinary efforts on the 
part of the board, it showed the general healthiness of the business 
transacted. (Hear, hear.) He had reason, he thought, to congratulate 
them upon the fact that they had been enabled not only to pay an 
increased dividend, and to increase the reserve fund, but also to carry 
over from the current half-year the sum of £9,473 10s. 8d. in aid of the 
next dividend. (Applause.) It was not for him to foretell the result of 
the present year’s operations—so much depended upon the requirements of 
the commercial public; but he could assure them that the dividend de- 
clared would be that really earned. Such had always been the course 
pursued, and although it was not for him to say whether the next dividend 
would be larger or smaller than the present, 1t would solely depend upon 
the results of the business transacted. (Hear, hear.) The dividend now 
declared had been really earned; it had not been obtained from profits on 
stock, or from anything but real and legitimate business. Their invest- 
ments stood at prime cost, and would realise their full prices if they were 
sold that day. (Hear, hear.) He should, at a future period of the 
meeting, have the pleasure of moving that his excellent colleagues who 
retired should be re-elected, and that their much respected late general 
manager, Mr. Gilbart, should be allowed to take his seat at the board as 
an extra director ; but he need only then detain them by saying that he 
should be happy to explain any matter, or answer any question that might 
be put to him. He concluded by moving the adoption of the report. 
Mr, Hadow seconded the motion, 
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A shareholder wished to know whether the whole of the expenses on the 
building had been paid ? 

The Chairman—Yes ; and the building stands as an asset in our books of 
£30,000. 

Mr, Tite, M.P.—Which is not half its real value. (Hear.) 

The Chairman said he believed such was really the case ; but the direc- 
tors liked to be on the right side. (Hear.) 

Mr. J. H. Smith asked whether, as £4,000 a year was set apart in respect 
of the new buildings at the various branches, it would not be expedient to 
deduct the current expenses for repairs, alterations, and enlargement from 
every half-year’s accounts ? He thought this would be a proper step to 
take, inasmuch as the reserve fund, having arrived at £200,000, it might 
rest there, and every improvement or alteration in the buildings might be 
paid for when the expenses were incurred, instead of being written off at 
some future time. 

A proprietor wished to know whether the proposed extra director would 
be on the same footing as the others, and under what power the board 
made the addition? He suggested that, instead of waiting for a vacancy, 
it would be better if advantage were taken of one of the present vacancies 
to place Mr. Gilbart at the board. 

Another proprietor asked if the deed of settlement did not limit the 
board to 24 ? 

The Chairman—Certainly. 

The Proprietor—Then, is it consistent with the terms of the deed of settle- 
ment to increase the number without previous notice ? 

Mr. Hadow thought the hon. proprietor was labouring under some mis- 
apprehension, for, although the number was limited to 24, at present the 
board consisted of only 15 gentlemen. (Hear, hear.) 

The Chairman said he was going to make a similar explanation. He was 
quite sure the hon. proprietor was labouring under some mistake. The 
deed of settlement provided that the board should never be less than 12 
and never more than 24. At present there were 15, and it was only in the 
sense of an extra director in point.of number that the board recommended 
Mr. Gilbart. (Hear.) They did not intend to increase the shareholders’ 
burdens (a laugh) by asking them to increase the vote for the directors’ 
reward ; so that, in fact, they would have 16 directors for the cost of 15. ° 
(Hear, hear.) With reference to the observations of Mr. Smith, he hoped and 
entreated the meeting not to interfere with the reserve fund. They should 
take no small views whatever, either as regarded their present position or 
future >. (Hear, hear.) They were going on most prosperously ; 
their dividends were being increased steadily but surely, and he thought 
there should at least be some symptoms of retrogression before they inter- 
fered with the present system. 

Mr. Smith explained that he had no wish to interfere with the present 
reserve fund; but he thought it might rest at its present amount, and that 
the costs of alterations, &c., might be paid at the time they were effected. 

After some further explanatory conversation on this point, 

The Chairman said when they had a very prosperous year the directors 
adopted the course suggested by Mr. Smith; and when they paid over so 
large a dividend he thought they ought to be trusted with such minor 
matters, as they always consulted the interest of the shareholders in every 
step they took. (Cheers.) 

he report was then put from the chair and agreed to, nem. con., amidst 
loud applause. 

On the motion of the chairman, the retiring directors were re-elected 
and Mr, Gilbart was added, as an extra member, to the board. 
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Mr. Gilbart returned thanks. He said he never felt a greater inclination 
to make a long speech; he knew he had the materials for a good speech, 
but as his voice would not be heard over the room, he thought he should 
show more prudence by merely returning his grateful thanks for the honour 
conferred on him. (Hear, hear.) 

Mr. Templeton then proposed a vote of thanks to the directors for their 
able management of the affairs of the bank. He thought the balance- 
sheet was the best testimony that could be adduced in support of his 
motion. It was much more convincing than any speech of his could 
possibly be. He was sure the conduct of the directors met with the entire 
approbation of all present, and he was certain the proposition respecting Mr. 
Gilbart would be highly satisfactory to the general body of shareholders. 
(Loud cheers.) He was very glad that Mr. Gilbart, who for the last quarter 
of a century had so satisfactorily performed the arduous duties of general 
manager to an establishment second to none in the City of London, was in 
some measure to be relieved from those duties by taking a seat at the 
board. (Hear, hear.) He might also say that he had great confidence in 
Mr. Gilbart’s successor, and had no doubt he would bring to bear, in his 
new position, all the features which distinguished his management of the 
Bloomsbury branch. After some further eulogistic remarks respecting the 
board, the hon. proprietor resumed his seat, amidst the acclamations of the 
meeting. 

In seconding the motion, a hon, proprietor remarked, as good wine 
needed no bush, so good services carried their own eulogism. 

Mr. Hadow then moved « special vote of thanks to the chairman (Mr. 
Alderman Salomons) for his conduct in the chair, and for his general 
exertions on behalf of the bank. 

The resolutions having been carried by acclamation, 

The Chairman rose to reply, and was received with loud cheers. He 
assured the shareholders that nothing could be more gratifying to him than 
to perceive the kind and cordial feeling which existed on their side of the 
table. The duty the directors had to perform he need scarcely say was a 
most important one. They were all partners ia one large concern, and it 
was evident to all that nothing could so much conduce to its satisfactory 
progress as continued confidence and unanimity between shareholders and 
directors. (Hear, hear.) He could only assure them that the board was 
always anxious to increase the prosperity of the bank and to give as good a 
dividend as possible. (Hear, hear.) Some one had said that, with respect 
to dividend, the summit had been reached. He should not say whether that 
was so or not; he wished to be entirely neutral as to the future, but he 
could promise that nothing would be omitted by the board that could tend 
to promote the increased prosperity of their institution. (Hear, hear.) The 
chairman then passed a high eulogium upon the various officers of the 
bank and its branches, but expressed a all that the day would never 
arrive when the responsibility for the efficient management of such concerns 
should be removed from the shoulders of the board of directors, who ought 
to be held responsible for the general prosperity of such undertakings. He 
concluded by proposing a vote of thanks to Mr. Gilbart, their late general 
manager; Mr. Ewings, his successor ; the secretary, and the other officers 
of the bank, than whom, as a body, he said a more intelligent and gen- 
tlemanly staff did not exist. (Hear.) 

Mr. Gilbart returned thanks, the last duty, he said, that would devolve 
upon him as general manager. 

Mr Ewings then said—Gentlemen, I have the honour to appear before 
you under what, to myself, are very gratifying circumstances. My appoint- 
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ment as general manager of the London and Westminster Bank, and that 
too. as the chairman has so kindly informed. you, with the unanimous ap- 
proval of the directors, is indeed most flattering. It is a compliment of 
which I may well be proud, coming as it does from so influential and dis- 
tinguished a body as our directors. Gentlemen, the universally acknow- 
ledged talents and energy of Mr. Gilbart might create diffidence in a much 
more able successor than myself; and were it not that I can rely upon his 
assistance and cordial co-operation, I should feel almost discouraged; but, 
gentlemen, the confidence of the directors, the friendship of Mr. Gilbart, 
and the kind, very kind manner in which you have received that announce- 
ment of my appointment, are all powerful stimulants,—stimulants that would 
embolden the most timid. I beg you to accept my warmest assurance that 
no endeavours, no effort shall be wanting on my part to justify the choice 
of the Board and your approbation. I have been inthe district of Blooms- 
bury in your interests for nearly a quarter of a century, and my success 
there on your behalf is well known. Consequently, I should be most un- 
grateful if I were not to seek this opportunity of returning my sincere ac- 
knowledgments to our numerous friends and supporters there for so long a 
period. Ihave the happiness to see before me many of those kind friends, 
and in addition to these, I boldly assert their name is legion. I have, be- 
sides, the satisfaction to believe that in the future management of the bank 
I may safely reckon on the unity of action arising out of a good understand- 
ing, and I hope friendship, with every member of your establishment. 
It will be my duty.and my pleasure to cultivate these relations, for I know 
we are all animated with but one desire—the promotion of your interests. 
In their name and my own, I most sincerely thank you. I trust we shall 
always continue to merit that best and most coveted reward of our ex- 
ertions—your confidence and support. 

The proceedings then closed, the chairman expressing a hope that the 
next half-yearly meeting might be equally agreeable. 





LONDON JOINT-STOCK BANK. 


Tue 45th half-yearly meeting of this bank was held in the board-room of 
their offices, Princes-street, Mansion House, on the 19th of January. 
Mr. Larnach occupied the chair. 

The Secretary read the following report and balance-sheet :— 

“The accounts which the directors have now the pleasure of submitting 
to the shareholders show that the net profits resulting from banking opera- 
tions during the last six months amount to £71,530 0s. 5d.,and which have 
been appropriated as follows :— 

In payment of a dividend at the rate of 124 percent. per annum £37,500 0 0 
In payment of a bonus of 11s. per share ... ‘ ove 
Transferred to the guarantee fund 


‘In consequence of the great diminution of the profits of the half-year 
ending on the 30th of June last, occasioned by the depreciation during the 
eriod in the valuation of Government and Indian securities held by the 
ank, the directors have determined that for the future the fluctuations on 
such securities shall be adjusted through the medium of the guarantee 
fund, and it is expected that by this arrangement the future periodical 
dividends will be more nearly equalised. The revaluation of these 
securities on the 31st ultimo, as compared with the rates current on the 
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30th June last, showed a profit of £24,174 15s. Od., and this sum has been 
carried to the credit of the guarantee fund, which now amounts to 
£229,369 18s. 1ld. It will be necessary to call an extraordinary general 
meeting during the present half-year to fill up the vacancy at the board 
caused by the death of Mr. Meek, and the directors cannot refrain from 
expressing their deep regret at the loss of their late zealous and much- 
esteemed colleague. The seats on the direction which become vacant on 
this occasion are those of William Blount, Esq., Alderman Sir George 
Carroll, William James Lancaster, Esq., Sir John M Taggart, Bart., and 
John Joseph Silva, Esq., and these gentlemen offer themselves for 
re-election. The dividend and bonus, free of income-tax, will be payable 
on and after Friday, the 27th instant. 


LIABILITIES AND ASSETS, DEC, 31, 1859. 


To Capital aid-up, viz., 60,000 shares at £10 each ... -- £600,000 0 0 
Amount due by the bank eee eee ww. 9,056,797 5 9 
Amount of the aes fund, June 30, 

1859 «» £201,147 19 2 
Six months interest on ditto, at £3 per 
cent per annum ... eee 3,017 4 4 
Increase since the valuation on June 30, 
in the market value of Government and 
East Indian Securities held by the bank 24,174 15 0 
—_——— 228,339 18 0 
Amount carried to profit and loss account .. see ee 107,413 15 16 





£10,492,551 0 1 
OE REE ag ELTA TEE 
Cr. 
By Exchequer Bills, India Bonds and Debentures, and Go- 
vernment Stock e ae +. £1,418,650 7 10 
Cash, loans, bills discounted, and other. securities ae we 9,033,825 12 3 
Building, furniture, &c., in Princes-street £33,200 0 0 
Ditto ditto ditto in Pall-mall ae ee 7,375 0 0 
40,575 0 


£10,492,551 1 











PROFIT AND LOSS ACCOUNT FOR HALF-YEAR ENDING DEC. 31, 1859. 
Dr. 
To current expenses, proportion of building expenses, direc- 
tors’ remuneration, bad debts, income tax, &c. .. -» £23,260 
Amount carried to profit and loss new account, being rebate 
of interest on bills discounted not yet due .. 12,622 
Dividend account for the payment of half a “year’s dividend, 
at the rate of 124 per cent. per annum, upon £600,000, 
amount of paid-up capital upon 60,000 shares__... oan 37,500 
Ditto, for the payment of a bonus of 11s, abe share .. sas 33,000 
Amount carried to the guarantee fund Ao wee 1,030 


£107,413 15 10 


Cr. 
By balance brought down aa * a? ae we £107,413 15 10 


The chairman then declared a dividend for the half-year at the rate of 
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12} per cent. per annum, and a bonus of 11s. per share, payable on and 
after Friday, the 27th instant (hear). 

The Chairman moved, that the report just read be received and printed 
for the use of the shareholders. 

Sir James Duke seconded the motion. 

A shareholder asked at what rate the rebate was calculated ? 

The Chairman said at the current rate of the day, but varied from 23 to 
3% per cent., according to the time the bills had to run. 

The Chairman put the motion to the meeting, and in doing so said that, 
satisfactory as their reports generally were, this was the most gratifying 
they had ever been able to present to the shareholders (cheers.) 

The motion was carried unanimously. 

The Chairman proposed the re-election of the five retiring directors, and 
having put their names seriatim to the meeting, they were carried 
unanimously. 

Mr. Blount, in returning thanks on behalf of himself and his colleagues, 
expressed the pleasure he felt at having so pleasing a duty to perform. He 
thanked the shareholders for restoring them to their position at the board, 
and assured them that the directors were at all times most zealously 
attentive to the interests of the company, but whatever labours they 
bestowed on the duties at the bank, they had been abundantly repaid by 
being restored to that position which it was their great pride and gratifica- 
tion to hold (hear, hear). 

Mr. Wilson moved a yote of thanks to the chairman and directors for 
their labours during the past half-year. 

Mr. Woolsey seconded the motion, and said, as an old shareholder, he 
had watched their proceedings with great interest, and nothing could be 
more satisfactory than the way in which the affairs of the bank had been 
managed (hear, hear). But there was one thing which he congratulated 
them upon beyond everything in the report, and that was the revaluation 
of their securities. It had been customary to value them at the current 
price of the day, and he believed that was, strictly speaking, the correct 
way of doing it, but it was very unsatisfactory, for just before a mecting 
circumstances might arise which would cause them to show a considerable 
reduction in amount, and a reverse of those circumstances might the day 
afterwards put them all right again, while the actual money invested would 
be still the same. By the present mode the guarantee fund would not 
fluctuate, and they would now be better able to equalise the dividend (hear, 
hear). 

The motion was carried nem. con. 

The Chairman thanked the meeting, and said this mark of their approval 
would stimulate them to still further exertions. They felt they had the 
confidence of the shareholders, and the directors would never disappoint 
them (hear, hear). The bank was prosperous, and he felt sure it would 
continue so (hear, hear). 

The thanks of the meeting were then given to Mr. Pollard, the manager, 
and that gentleman haying returned thanks the meeting separated. 





THE CITY BANK. 


Tue half-yearly meeting of the proprietors was held on the 17th 6 3 
at the London Tavern, Bishopsgate-street-within, Alderman Sir R. W. 
Carden in the chair. 


The secretary proceeded to read the following eighth report of the 
directors :— 
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By the annexed statement of accounts the shareholders will perceive 
that, after paying the current expenses of the half-year, the usual proportion 
of the cost of the bank building, and making liberal allowance for bad and 
doubtful debts, and for rebate on bills discounted not yet due, the sum of 
£17,079 19s. 10d. remains available ; from which the directors have deter- 
mined, after mature deliberation, to declare a dividend for the past half- 
year at the rate of £6 per cent. per annum, free of income-tax, thereby 
appropriating £9,000; and they carry forward the surplus, viz., 
£8,079 19s. 10d., to the credit of the new profit and loss account, for 
further appropriation « at Midsummer next. The directors hope that the 
proprietors will continue to exert themselves to introduce new business to 
the bank, and so aid in still further augmenting its profits. The dividend 
will be payable on and after the 24th instant. 


LIABILITIES AND ASSETS, DEC. 31, 1859, 


Dr. 
To capital paid up, viz., £50 per share on £6,000 shares ... £300,000 0 0 


Amount of reserved fund she 33,000 0 0 
Amount due by the bank on current and deposit accounts, 
bills payable, letters of credit, &c. ... vee 2,222,976 11 11 


To profit and loss, for the balance of that account, viz.— 
Surplus profit —— forward from last 














half-year ... ose .. £2,663 2 0 
Since added . ae me ae ... 26,209 10 7 
—_— 28,872 12 7 
£2,584,849 4 6 
Cr. — 

By Exchequer Bills and East India Bonds ai ee £206,622 1 5 
Other securities, including bills discounted and loans .- 2,162,298 15 6 
Building, furniture, and fixtures ‘ one ee 28,490 7 1 
Cash in hand, at Bank of England, andateall owe 187,438 0 6 

£2,584,849 4 6 


LT ND 
PROFIT AND LOSS ACCOUNT FOR THE HALF-YEAR ENDING DEC, 31. 
Dr. 


To current expenses, including salaries, rent, stationery, 
directors’ remuneration, proportion of building expenses, 


allowance for bad and doubtful debts, income-tax, &c. ... £9,221 3 3 
Amount carried to profit and loss new account, being rebate 
on bills discounted, not yet due... 2,751 9 6 


Dividend account for the payment of a dividend at the rate 
of £6 per cent. per annum upon £300,000, the amount of 





paid-up capital upon 6,000 shares ... ae 9,000 0 90 
Undivided profit transferred to profit and loss new account 8,079 19 10 
Total ... owe -. £28,672 12 7 





Cr. 

By balance be down, viz.:— 
Surplus profit brought forward from last half-year ... ins £2,663 2 0 
Since added <i ion on ans et Bee in 26,209 10 7 





Total... eee vee w- £28,872 12 7 





The Chairman—The proprietors had just heard the report of the directors 
read by the secretary, which showed what had been their labours for the 
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ast half-year. He hoped it would be as satisfactory to the proprietors 
eel as it was to the board. (Hear.) He need not tell gentlemen that 
it must of necessity be a disadvantage, to a joint-stock bank especially, 
when money was cheap. Parties were induced to look elsewhere to see 
whether they could not employ their money to greater advantage. In 
reference to the business of this bank, the amount of deposit accounts had 
decreased ; but, on the other hand, the current accounts had increased, and 
one current account was worth half-a-dozen deposit accounts, which were 
of course always fluctuating. He was happy to state that the board had 
been enabled to let all the offices over the bank; and they were, indeed, 
permanently let from Christmas last, and the amount of rent accruing from 
this arrangement was me the rent the bank paid for the whole building, 
so that at the present time they held the premises for the taxes ; in addition 
to which £1,000 a-year was written off to pay for the cost of the building ; 
and he should hope that many would see the day when they would have to 
pay no rent in any shape, but would have only to pay the taxes. The next 
point which had been matter for consideration was the increased dividend 
recommended by the board. For some time past it was thought, in 
accordance with the dividend made last year, that their policy would be 
rather to have a permanent 5 per cent. stock, and that at the end of the 

ear they should have an excellent rate of interest; but when the board 
looked at the amount of profits, and that if they divided 5 per cent., it would 
only amount to £7,500, whereas they showed they had actually £9,500 to 
deal with, they thought it would be better to divide 6 per cent., under the 
feeling that the proprietors were as likely to take care of the money within 
their own pockets as leaving it to be dealt with by the directors. The 
paying 6 per cent. making a difference of £1,500, they were still able to 
carry over £1,000 more than this time last year. Their earnings had been 
11 per cent. as near as possible, and he hoped that fact would be gratifying 
tothe proprietors, They would remember, at the close of the financial 
year-last year, a good bonus was given, and he hoped they would be able 
to do so again on the next occasion. He would beg to call attention to the 
concluding sentence of the report, in which the board called upon the pro- 
prietors to use every effort to increase the business, They had had a large 
increase of current accounts, by A. and B. being recommended by OC. and 
D. Every gentleman present was a banker, and it was only by increased 
exertions on their part that the bank would continue to maintain the 
position it was now in. He would be glad to answer any questions which 
might be put, and, in the meantime, he moved that the report be adopted. 

Mr. Bell seconded the motion. 


After a pause, the question was pat, and was carried enthusiastically. 


The Chairman then, on the authority of the board, declared a dividend, 
in conformity with the recommendation in the report, of 6 per cent. on 
£300,000, the amount of the company’s paid-up capital, free of income-tax, 
and payable on and after the 24th inst. 

Mr. Alderman Abbiss, in very complimentary terms, proposed a vote of 
thanks to the board of directors for the energy and talent which they had 
displayed in conducting the affairs of the bank. 

he motion having been seconded, was carried; and 

The Chairman, in courteous terms, replied to thé compliment. 

Similar gratifying resolutions were severally passed to the manager 
(Mr. White), the auditors, and the secretary. 

The auditors, in returning thanks, stated, as a fact illustrative of the 
admirable management of the bank, that though there had been twenty-eight 
failures amongst their customers, the bank had not lost one shilling. 
(Cheers.) 

The meeting then separated. 
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ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tue thirteenth ordinary half-yearly meeting of the proprietors in this 
bank was held on the 25th January at their offices, 73, Cornhill, Stephen 
P. Kennard, Esq., the chairman of the bank, in the chair. 

The Secretary read the following report and statement of accounts :— 

“The directors have the pleasure of referring to the subjoined state- 
ment of the liabilities and assets of the bank, showing a balance at the 
credit of profit and loss account of £19,160 14s. 10d., after payment of 
current expenses and providing for doubtful debts. It is gratifying to the 
directors to be able to report a continued extension of the business of the 
branches, with a considerable increase of the profits, and to add, that the 
transactions of the bank were considered by the inspectors and managers, 
at the date of the latest advices from the colonies, to be of a satisfactory 
character. With respect tothe proceedings to which allusion has been made 
in previous reports, no unnecessary delay has taken place, and the directors 
have increased confidence in the course adopted and in its ultimate success. 
The profits of the half-year would admit of a greater augmentation of 
dividend than is now proposed; but the directors, being of opinion that the 
reserve fund should be dheoel to accumulate still further, recommend the 
following appropriation of the sum of £19,160 14s. 10d., viz.— 


To the payment of a dividend at the rate of 5 per cent. per 
annnum, free of income-tax, on £500,000, the paid-up 
capital of the bank ee see _— eee ove eve 

Towards the reduction of the amounts at debit of :— 

Preliminary expenses 


£12,500 0 0 
di 500 0 0 


Bank premises and furniture ‘account one se ‘ine 1,000 0 0 


Leaving is oe ove eee ove eee 5,160 14 10 
to be added to reserve fund, which will then amount to £18,930 16s, 11d. 


LiABILITIES, 


Paid-up capital... én <a Per rn o ee £500,000 
Deposits... ae eee a Pee oe ‘ aia 543,966 
Bills payable and other liabilities sn ove ine a 115,643 
Circulation nee oon oa sue eee en 91,816 
Reserve fund wa sii aes ie atts aa a 13,770 
Amount carried to profit and loss account... eae oa 30,923 





£1,296,119 





ASSETS. 


Bills receivable (including the estimated value of those over- 

due), loans on security, cash at bankers’, &c. eee eee £1,105,277 
Specie and bullion cee oes coe ove ose ooo 117,615 
Bank premises and furniture... a “i ‘ain ia 67,145 
Preliminary expenses... poe sie om oe pee 6,080 








£1,296,119 





Prorir anv Loss Account. 


To current expenses in Melbourne, Sidney, and sub-branches £8,656 5 11 
To current expenses in London, including directors’ remune- 
ration and income tax a ae are pon oss 3,106 8 7 








£11,762 14 6 
To balance Pan ‘ian ‘ ‘i ms ‘ - 19,160 14 10 





£30,923 9 4 





By amount brought down soo see ' £20923 9 4 
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The Chairman, in moving the adoption of the report and balance-sheet, 
said it had been the endeavour of the directors in the report to bring before 
the shareholders every subject that would interest them or that it was 
desirable they should know, and they flattered themselves they had been 
successful. It was gratifying to see the progress the affairs of the bank 
were making. There had been a steady increase in their business; the 
deposits had increased, the discounts were more than they had been the 
preceding half-year, and altogether, the directors felt satisfied with the 
prospects of the bank. It was not to any extraordinary circumstances 
that the increase in their business was to be attributed, but to the steady 
development of their resources. They were, therefore, justified in recom- 
mending the dividend they had proposed. They had every reason to be 
satisfied with the conduct of their officers in the colonies, and so strongly 
were they impressed with this fact that the directors had thought it their 
duty to express their satisfaction in a very marked manner in a late dis- 
patch. (Hear, hear.) As they had had some gloomy reports from the 
colonies, it might be expected he would say something to them about them. 
They had received some information from their managers in Australia, and 
they reported that they were not at all fearful of any loss from their cus- 
tomers. The accounts included the business in the colonies up to the 29th 
of September, and in London up to the end of the year. He then formally 
moved the adoption of the report. 

Mr. James Roderick Robertson seconded the motion. 

A shareholder asked how they were progressing with their chancery suit, 

The Chairman said the directors were perfectly confident of the equity 
of their claims, and were very sanguine of success, but he thought they had 
better not go deeper into the question. 

The same shareholder asked what stage it was in. 

Mr. Borradaile said they had been obliged to amend their bill, in order 
to raise points which were of great importance. They had been obliged to 
consult documents that had turned out most valuable ; they had filed their 
amended bill, and had got the answer to it, but they did not expect it to 
come on for hearing before the spring or summer. They were, however, 
more sanguine of success now than before. 

Mr. Walker asked whether they had made allowance for the rebate on 
the bills not yet arrived at maturity. 

The Chairman said it had never been done yet in that bank, and, there- 
fore, he had not done it. 

Mr. Roberts asked how the reserve fund was invested. 

Mr. J. R. Robertson said they considered their own bank the best invest- 
ment, for it was worth more to them than they could get for it anywhere else. 
They had also £20,000 in very good stocks, at a very high rate of interest, 
and, therefore, they thought it better not to allow this money to be invested 
at a small rate of interest. 

Mr. Robarts said that was the answer anybody would give him, but he 
was not satisfied with it, for he held that they ought to be able to lay 
their hands on it at any moment it was wanted. 

Mr. Walker said the preliminary expenses were not in reality an asset, 
and he saw no reason why the whole £6,000 should not be written off at 
once, out of the reserve fund. It would not affect the dividend to do so, 
and would be more satisfactory to the shareholders. 

Mr. J. Wilson said it would be unfair to the present shareholders to 
throw all the burden of preliminary expenses on them, and it was contrary 
to custom, which had decided that the fairest course of proceeding was to 
carry them over several years. 
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The report was then adopted unanimously. 

The re-election of the retiring directors having been put as the next 
motion, 

Mr. Walker moved that the secretary read the 53rd clause of the 
company’s deed, providing for modifications in the number of directors and 
in the amount of their remuneration. 

The clause in question was, by agreement, read. Its provisions gave an 
express power to special meetings of the proprietors to limit the number of 
directors, so that the board should not exceed fifteen nor be fewer than 
seven. 

Mr. Walker said the matter he had now to submit was one of serious 
importance. It was evident that something kept down the shares, despite 
the colonial success of the concern and the public confidence in its stability. 
As far as outsiders could tell, the bank was in a flourishing condition ; but 
it was believed their directors were too many and the remuneration divided 
among them too large. The clause just read gave power to remedy a fault 
of this kind and he thought the provisions of the clause ought to be applied 
in the present juncture. The time, he hoped, would come when the profits 
would warrant a state of management such as now existed; but at present 
this was not quite the case. The production of the Australian agency was 
positively nil, it being swallowed up by expenses in London. He did not 
wish to press any views of his upon the mecting, and would not trouble 
them by calling for a show of hands, but he hoped the question would be 
considered. 

The Chairman promised that it should be so, but at the same time denied 
that the expenses in London swallowed up the profits of the agency. 

The retiring directors were then re-elected; and the two directors who 
went out last year by rotation, Charles Johnston, Esq., and T. W. Laroche, 
Esq., were also added to the board. 

The meeting terminated with a vote of thanks to the chairman and his 
colleagues. 





BANK OF LONDON. 


A specraL general annual meeting of the shareholders in this company 
was held at the London Tavern, on the 19th January. Sir John V. 
Shelley, Bart., M.P., chairman of the board of directors, presided. 

The secretary read the following report and statement of accounts :— 

The directors have pleasure in again meeting the shareholders, and in 
laying before them a statement of the affairs of the bank to the conclusion 
of the past half-year. It will be seen that after the payment of £8,613 
13s. 1d. to customers for interest on their balances to the 31st of December, 
there remains at the credit of profit and loss account, £29,506 4s. 9d. 
After making full provisions for bad and doubtful debts, liquidating the 
current expenses, appropriating £700 in reduction of preliminary expenses 
and Charing-cross branch lease account, and allowing for rebate on bills 
discounted not yet due, there remains a disposable sum of £16,850 13s. 2d. 
From this amount the directors declare a dividend at the rate of £5 per 
cent. per annum, free from income-tax, and they transfer to the reserve 
fund £7,760, by which addition that fund is increased to £20,000; the 
balance, viz., £1,590 13s. 2d., they carry to profit and loss account of the 
current half-year. The shareholders will have learned with regret the loss 
of their respected auditor, Mr. Richard Hartley, and they will on this 
occasion be called upon to fill the vacancy occasioned by his decease, 
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LIABILITIES AND ASSETS, DEC. 31, 1859. 


Dr. 
‘To capital paid up .. «+ £300,000 0 0 
Reserve fund £12, 000, “half-year’s “interest, at £4 per 
cent, per annum £240 eee 12,240 0 0 
Amount due by bank on current, deposit and other accounts 1 599, 140 3 10 
Amount carried to credit of profit and 
loss account «» £38,119 17 10 
Less amount paid to customers for interest 
on their balances ... es io asia 8,613 13 1 
————- 29,506 4 9 


£1,940,886 8 7 
Cr. 
By Investments, viz. :— 

In Government securities, India debenture bonds, &c, —..._- £184,340 10 
Freehold premises in Threadneedle-street_ ... eee am 75,000 0 
Bills discounted, loans, &c. .. ee me ee. 1,471,857 17 
Cash in hand, and at call pie one jis ‘aia pees 202,856 6 
Preliminary expenses eve 4,617 5 
Lease and buildings at Charing-cross ‘branch, “far niture, &e, 2,214 8 


£1,940,886 8 
PROFIT AND LOSS ACCOUNT FOR THE HAL¥-YEAR ENDING DEC. 31, 1859. 
Dr. 
To half a-year’s current expenses at head office and Charing- 
cross branch, bad and doubtful debts, directors’ re- 
muneration, &e. ee £9,391 16 
Rebate of interest on bills discounted not yet due, “earried 
to profit and loss new account os eee * ove 2,563 15 
To amount written off— 
Preliminary expenses account .. -- £500 0 0 
Ditto, Charing-cross lease and building, &e. 200 0 0 
_—_—_—_— 706 0 
Dividend at the rate of £5 per cent. per annum, for the half- 
year ending Dec, 31,1859 ... oe eee eve 7,500 0 
Amount carried to credit of reserve fund... ose sae 7,760 0 
Balance carried to profit and loss new account ‘a pon 1,590 13 


£29,506 4 9 


By iifenien of profit brought from last half-year £17017 5 
Ditto for current half-year... wie eo 29,3385 7 4 
£29,506 4 9 


The Chairman, in moving the adoption of the report, said he should, on 
this occasion, follow the course he had pursued at the previous meetings, 
viz., only detain them for a brief period ; for the fact was, the object the 
directors had in view was to place the affairs of the bank fully before the 
shareholders in the report. They desired, indeed, that the report should 
-speak for itself. He hoped, however, he should not be thought to be going 
‘too far, when he said ty thought they might congratulate themselves upon 
‘the operations for the past six months. ft would be seen that the profits 
had been greater than in any previous half-year, and that portion of the 
business which was always regarded as most profitable, namely, current 
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accounts, was rapidly increasing. Deposit accounts would, of course, 
always depend upon the value of money ; but all must agree with him that 
current accounts were the most profitable. From the experience they had 
already had, it was plain that if their business was properly conducted it 
could not fail to be successful. He could assure them that the directors 
always used their best endeavours to promote the success of the concern ; 
and he had the greatest possible pleasure to inform the meeting that the 
most perfect harmony prevailed at the board. As the head of the board 
he had no hesitation in saying, that a better set of colleagues could not be 
found, and that all had exerted themselves during the past half-year for 
the common good. In fact, they regarded their bank in the light of a 
public institution ; and it was, therefore, their bounden duty to do all in 
their power, not only to manage the business in a satisfactory manner, but 
also to endeavour to improve the general prosperity of the concern. They 
had done this ; and, without going further into details, he would move the 
adoption of the report. 

Mr. Frith, in seconding the motion, said he had heard expressions of 
surprise that the directors had not proposed to increase the dividend ; but 
he believed it would be both premature and injudicious to do anything of 
the kind, and he was glad to find the general body of shareholders agreed 
with him in that respect. The bank had made great progress, and, it must 
not be forgotten, in the face of great difficulties, and considerable up-hill 
work. They had now secured an exalted position in public confidence, and 
that was a most gratifying feature in their existence. In fact, the Bank of 
London was now regarded as the veritable Young Lady of Threadneedle- 
street, daughter of the Old Lady about whom they had heard so much. 
(Hear, hear, and laughter.) He hoped, therefore, the directors would 
evince no anxiety to increase the dividends, but the shareholders would 
have the consolation of knowing that with the small dividend they were 
receiving a very large amount of public confidence (hear, hear), and in the 
end they would become substantially wealthy ; but the shareholders should 
not forget that the bank was as yet only in its infancy. 

Mr. Fitchew also agreed that the directors had showed great discretion 
in the distribution of the profits. It would be much better to increase the 
reserve fund, which he hoped soon to see at £50,000, than declare large 
dividends. It was gratifying to find the reserve already amounted to 
£20,000, and that the directors were enabled to carry over £1,600 towards 
the next account. (Hear.) . , 

The report was then put and carried unanimously; and, in reply to a 

uestion, 
. The Chairman stated, that the board expected shortly to recover a large 
sum from Mr. Tyrrell; but nothing had been received in respect of Mr. 
Purssell. They had written off something further on this account during 
the past year. a ‘ 

In respect to the bank premises a question was asked, what return was 
obtained for the £75,000 expended on the premises in Threadneedle-street, 
to which the chairman replied, “‘ What we receive as rental is £1,800 odd; 
besides that there is the residence of the clerk, the rental of which is valued 
at £150; then there is the rental of the bank itself, which is. estimated at 
£1,500, which no one could say was a high rate for such premises. Taking 
this estimate of rental, we are receiving in fact 44 per cent. upon the outlay, 
which is no bad investment of freehold property.” 

Mr. B. Scott was then elected an auditor, in the room of Mr. Hartley ; 
and thanks having been voted to the chairman, board of directors, general 
managers, secretary, and other officers of the bank, the proceedings closed. 
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BANK OF NEW SOUTH WALES. 


Tue 18th half-yearly meeting of the shareholders of this bank was held 
on Wednesday, the 26th of October last, at the Banking-house, in Sydney, 
Sir Daniel Cooper in the chair. 

The following report was read and unanimously adopted :— 

The directors have pleasure in again meeting the proprietors, and 
submitting the annexed statement of the affairs of the bank for the half- 
year ending the 30th ult. :— 

The undivided balance of the 31st of March last was -. £5,144 8 8 
To which are to be added the net profits, after deduct- 

ing rebate on current bills, allowing interest on de- 

posits, paying all expenses of management, and pro- 

viding for bad and doubtful debts soe os -» 65,06716 1 


Leaving for distribution site see --» £70,212 4 9 


Which the directors recommend to be applied as follows :— 
To payment of dividend at the rate of 20 
per cent. per annum eee --- £50,000 0 0 
Increase of reserve fund pan -- 14,025 4 8 
Balance carried forward to present half- 
year... eee eee eee e» 5,287 0 1 
————— £70,212 4 9 


With this increase to reserve, and the sum of £74 15s, 4d. 
collected from debts previously written off as bad and 
doubtful, that fund will amount to ite ase «» £205,000 0 0 








During the past half-year the directors have established a branch at 
Chiltern, the township of the newly-discovered gold fields at Indigo, in 
the colony of Victoria, and recommend that the authority under which 
they have acted be continued during the present half-year. 

In conformity with the resolution cant at a special general meeting 
held on the 28th ult. the allotment of new shares then agreed upon will 
be made to-morrow in the proportion of one to every two now held. 
Several new shares remain over the allotment on the division by two, 
and it is in the power of this meeting to determine the appropriation of 
any premium that may accrue upon the sale of such shares. Your directors 
would suggest that they be sold, and the premium realized distributed 
equally among those shareholders from whose stock the surplus shares are 
derived. 

The deed of settlement at present limits the amount of shares to be held 
by any one proprietor to 1,000. As the present increase of capital demands 
a reconsideration of this restriction, your directors recommend that the 
clause relating thereto be altered so as to limit the ——- of the stock 
held by any shareholder to one twenty-fifth of the whole capital. 

It will be the duty of this meeting to elect a director in the room of 
John Alexander, Esq., and an auditor in the place of Thomas Walker, Esq., 
who both retire by rotation, Thomas Walker, Esq., is the only candidate 
for the first-named office, and has given the required notice. 

The dividend will be payable on and after the 27th inst., and the 
amount of one-half at least of the new allotment of shares is payable 
at the same time. 

On behalf of the Board of Directors, 
DANIEL COOPER, President. 
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AGGREGATE BALANCE SHEET OF THE BANK OF NEW 


SOUTH WALES, 
sept 30, 1859. 


(Including London Branch to June 30, 1859.) 


Dr. 

To Bank stock . 
Notes in circulation 
Bills payable ove - 1,664,965 1 
Deposits and other liabilities s (including prov ision for bad d debts) 2,719,913 15 1 
Reserve fund es eee es 190,074 1 
Profit and loss oe ae “ae eet = «» 95,756 


£5,707,745 13 11 


eee eee ove eee «+» £500,000 
eee eee eee oe 636,035 


0 
0 
2 
1 
4 
6 


Cr. 
By coin and cash balances ... ie ... £811,310 8 11 
Bullion in hand, and in transit to London branch at Sept. 30, 

1859 ~ ww om oe oe eee - 1,063,772 17 
Government securities " pan <<“ se ‘ine wae 61,540 13 
Notes of other banks me a hak sie aaa 12,812 0 
Bank premiscs _... Pe .. 73,037 10 

Bills discounted, and other debts due to the bank --» 3,680,741 7 
Insurance account . ii ve bat ° 4,530 15 


£5,707,745 13 11 
Dr. 
859 
Sept. 30. To rebate (at current rates) on bills discounted not 
due at this date ... £26,543 19 9 
Dividend for half-year, at the rate “of 20 per cent, 


per annum eee eee eee eee «- * 50,000 0 O 
Reserve fund 14,925 4 8 


Balance carried to profit and loss “ new account ” 5,287 0 1 


PROFIT AND LOSS, 


£96,756 4 6 


March 31. By Amount from last account.. : £5,144 8 8 
Sept. 30. Profits of half-year ending this day aa 91,611 15 10 


£96,756 4 6 
Dr. RESERVE FUND. 


= 
1859. 
Sept.30 To Balance silt eee none ... £205,000 0 0 
Cr. 
1859. 


March 31. By Amount from last accoust.. * £190,000 0 0 
Sept. 30. Sundry recoveries from bad debts 7415 4 
Amount from profit and loss a 14,925 4 8 


£205,000 0 0 


——— SS 
£205,000 0 0 
Audited October 25, 1859. 


arg ae } Auditors. 
Mr. Thomas Walker was elected a director in the room of Mr. G. Alexander, 
who retired by rotation, and Mr. Edward Lotze was elected an auditor. 
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Public Discount Companies. 


THE MERCANTILE DISCOUNT COMPANY (LIMITED). 


Tue first annual meeting of this company was held on the 18th January, 
at the London Tavern, William Jesse, Esq., in the chair. 

The following report of the! directors was read, after the usual pre- 
liminary business, by the secretary, Mr. Wallinger :— 

“‘ The directors have great pleasure in submitting to the proprietors the 
results of the operations of the company from its commencement on 16th 
May to 31st December last, by which it will be seen that, after making 
provision for bad and doubtful debts, paying all current expenses and 
income-tax, the net profits of the company amount to £7,922 1s. From 
these profits the directors have placed £1,000 to the formation of a reserve 
or guarantee fund, also £500 to the reduction of the preliminary expense 
account; and, after allowing rebate on bills discounted not yet due, 
amounting to £2,760 17s. 5d., there remains an available balance of 
£3,661 3s. 7d. Out of this sum the directors now declare a dividend for 
the oo of 73 months, viz., from the 16th May to 31st December, 1859, 
at the rate of 5 per cent. per annum ; also, by way of further dividend, 
a bonus at the rate of 5 per cent. per annum, being together equal 
to 10 per cent. per annum, free of income-tax (both in a pro ratd 
division on such shares as have been taken since the former date); this 
dividend and bonus will absorb £1,388 12s., and there will then remain 
the sum of £2,272 11s. 7d. to be carried to the credit of next half-year’s 
profit and loss account. ‘The directors feel that these results will be ex- 
tremely satisfactory to the proprietors, and when it is considered that they 
are obtained in the first seven months and a half of the company’s existence, 
it will be admitted that the directors were not over sanguine as to the 
ae eng they held out on the formation of the company. The amount of 

usiness transacted shows that the confidence of the commercial and bank- 
ing community has been freely given, as is also evinced by the number of 
first-class accounts which have been opened. The total amount of bills 
discounted has reached the sum of £3,031,354 17s. 8d, and the number of 
accounts on the books is nearly 400. Referring to the capital account, it 
will be seen that 1,720 shares have been allotted, and the directors, looking 
to the prosperous condition of the company, have resolved that a further 
allotment of 1,280 shares,making in all 3,000, should, at a premium of £2 10s. 
per share, be offered to the public, the usual preference being given to the 
shareholders and customers of the company. The premium received from 
the sale of such shares will be applied in augmentation of the reserve fund. 
When it is considered that, in addition to the dividend of 10 per cent. now 
declared, there is in hand an undivided profit of £2,272 11s. 7d. carried to 
the current half-year’s account, the directors trust the shareholders will 
admit the propriety of the step they have taken, and avail themselves of the 
offer now made them. The directors do not propose to allot the 1,000 shares 
that will still remain, and which will complete the capital of the company, 
until after the half-yearly meeting in July next, when he have every reason 


to anticipate that the continued prosperity of the company will warrant 
their being issued at an increased premium. The directors cannot con- 
clude this report without giving expression to the high opinion they 
entertain of the talent, energy, and industry, shown by the general manager, 
Mr. Albert Gottheimer, and manager, Mr, Josiah Erck, through whose 
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efficient management and influence the very satisfactory results recorded 
in this report have been obtained, and to whom the thanks of the directors 
and proprietary are justly due.” 


Dr. BALANCE SHEET TO 3lst DECEMBER, 1859. 
To Capital subscribed, £86,000 
Capital paid 7 on 1, 720 Shares, £25 each . on «. £48,000 0 0 
Depositsand Loans... eee ada pees ee. 281,022 18 4 
Bills rediscounted not due .. one one ove ew 1,240,940 5 4 
Customers on Discount Accounts... o ~s ao 7,693 1 2 
Net Profit, as per Profit and Loss Account see eee 7,922 1 0 





£1,580,578 5 10 
Cr. EE EE 
By Cash at Bankers on ee 


ai £10,247 8 5 

» at Office ose os ii -. 120 0 0 
-_——— 10,367 8 5 
Bills discounted, current ii oes ee 1,558,482 4 5 
Loans on Securities and sundry Debtors i one eve 6,340 4 0 
Preliminary Expenses * * “+ ove ee 5,000 0 0 
Office Furniture and Fixtures — 438 9 0 
£1,580,578 5 10 


PROFIT AND LOSS ACCOUNT.—FROM 16TH MAY TO 31sT DECEMBER, 1859. 


To 7§ months’ Current Expenses, including Rent, Salaries, 
Stationery, Income Tax, Directors’ Remuneration, &e. £4,381 7 7 





Balance carried down, being Net Profits pes wae coe 7,922 1 0 
£12,303 8 7 

To Amount carried to the account of Reserve Fund ... «. £1,000 0 0 
Amount written off Preliminary Expenses Account ove 500 0 0 


Amount carried forward to next half-year’s Interest New 

Account, being a rebate of Interest on Bills not yet - 2,760 17 5. 
Amount of the Dividend now declared, at the rate of 5 

cent. per annum, and also of the bonus at the rate o 5 

per cent. per annum, (being together 10 , oy per 

annum) for 74 months, viz., from 16th y to 3ist 

December 1859, with a pro raté division on Shares 

taken since 16th May a 1,888 12 6 
Balance, being undivided Profit carried forward "to next 











half-year’s Profit and Loss New Account ar. 2,272 11 7 
£7,922 1 0 

By Profits for 7} months, ane making provision for all bad 
and doubtful Debts .. “s,s sce eters 19,808 8 7 
, £12,303 8 7 
Net Profits brought down (per contra) oss ose ove £7,922 1 0. 
£7,922 1 0 





The Chairman said, before he proceeded t2 ask the meeting to accept or 
approve, or otherwise, this report and balance-sheet, he must be allowed to 
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make a few observations. With reference to the origin of this company 
he begged to say a few words, and he hoped that every one present, if he 
had not already done so, would get the articles of association, and make 
themselves acquainted with the terms on which they had taken their shares. 
This company was originated by four gentlemen with the managing direc- 
tors, Messrs. Gottheimer and Josiah Erck. There were among the directors 
the names of four gentlemen who were not, perhaps, well known in the City, 
but they were gentlemen of unsullied integrity, and so far as they had gone 
he imagined from the way in which the proprietors had received the report 
that they were satisfied with it (Applause). He begged especially to call 
attention to the services, to the energy, and financial intellect of their 
general manager, Mr. Gottheimer (Applause). He knew nothing of that 
gentleman before he was called upon to assist him in forming this com- 
pany, nor did he know Mr. Erck, their other manager. Some months after 
the articles of association were drawn up he had many interviews with 
both, and he made many inquiries, and was satisfied to join them, and 
very recently they had been joined by two gentlemen, one of whom was 
well known, especially to those who knew anything of the printing trade— 
he meant Mr. Cox, of the firm of Cox Brothers—and the other gentleman 
was Mr. Billing, who was connected with the banking interest in the 
colonies. These gentlemen were naturally men of business ; and, therefore, 
he thought that though at the outset they were not strong in the direction, 
they were so now. It had been supposed that they gave very large salaries 
to the chief officers of the company, but he thought that events had proved 
that the board were justified by the results. Mr. Gottheimer. their chief 
manager, had brought a considerable business to the company, and was 
therefore fairly entitled to a large salary (Hear, hear). He knew many 
persons who had not done one tithe as much for a company who were re- 
ceiving as large asalary. He knew the cases of secretaries to life insurance 
companies, for instance, who were inthe receipt of £800, £1,000, £1,200, 
and even £1,500 a-year, and any one who had a knowledge of the uature of 
this business must know their berths were very comfortable ones (a laugh). 
Exception was taken at the outset to this undertaking ; and it was urged 
that they had not sufficient capital to do much good, but their views were 
justified by the results shown that day. He thought they might fairly say 
they were in a much stronger position than when they commenced (Hear, 
hear). There was no doubt on his mind that this would continue to be the 
case whilst they had an efficient board of directors. The directors had 
increased their status in the company for they had doubled the number of 
their shares ; and though, from peculiar circumstances, their share-list had 
not been filled up, yet a considerable portion of them had been taken, and 
there was no doubt the whole would soon be so. Mr. Ball, of the firm of 
Quilter, Ball, and Co., had, as they were aware, been elected auditor for 
the shareholders—that gentleman having been selected for his known 
integrity and intelligence. He begged, in conclusion, to move that the 
report be received and adopted, and a copy thereof be forwarded to each 
shareholder. (Loud applause.) 

Mr. Cox seconded the motion, and no one rising to ask any questions, it 
was carried with acclamation. 

The Chairman then declared a dividend at the rate of 5 per cent. per 
annum, and also the bonus at the rate of 5 percent. per annum, with a 
pro ratd division on shares taken since 16th May, payable on 20th inst. 

On the motion of Mr. Munro, seconded by Mr Puke, Mr. Ball was re- 
elected an auditor for the shareholders, ' 
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On the suggestion of the chairman, the formal election of three directors 
was postponed till the meeting to be held in July next. 

The meeting was then made extraordinary, for the purpose of altering 
certain clauses in the articles of association, the alterations proposed being 
carried unanimously. ; 

Votes of thanks were unanimously voted severally to the board and the 
managers and other officers with loud aplause, on the motion of Mr. M‘Milan 
and Mr. Crabtree. 

Mr. Albert Gottheimer, the chief manager, responded at some length to 
the compliment which had been paid to himself, his colleagues, and other 
officers. The recognition of his services was the most pleasant gift that he 
could receive. To bring the company to its present position was the result 
of great labour, in which he trusted he had borne his share, It was to be 
remembered that at the time this society was established, the war broke 
out in Italy, and naturally caused a great depression in commercial enter- 
prise ; in addition to which, there occurred the dissolution of parliament, 
which acted in a very antagonistic way to the interests of the Mercantile 
Discount Company ; and henee the difficulty of allotting the shares. More- 
over, they had to struggle against two other companies, which were not at the 
time in a very favourable position. He was indebted to personal friends 
who had confidence in his integrity for the necessary capital which had 
been raised. He thought that their present balance sheet could not be 
surpassed by any establishment. To pay 10 per cent. and carry over 15 
per cent. was a great achievement. Some persons who were disposed to 
frustrate the undertaking, contended that it was absurd to start with so 
small a capital, whilst others maintained that with so small a capital they 
might succeed. But he contended that capital to a large amount in sucha 
business was not required. If it were objected that they had no so-called 
great names, his reply was, that this establishment was guided to success 
under the auspices of three great names— intellect, assiduity, and industry. 
(Cheers.) The hon. gentleman returned thanks on behalf of himself and 
his brother officers. 

The meeting then separated. 








THE LONDON DISCOUNT COMPANY. 


An extraordinary general meeting of this company was held on the 23rd 
January, at the London Tavern, J. Scholefield, Esq., M.P., in the chair, 
when the following report was read :— 

“The directors have the pleasure to annex a statement of the accounts 
of the company for the past half-year, made up to the 3lst December. 
After the payment of current expenses, providing for loss on overdue bills, 
and the rebate of interest on bills not matured, the net profit amounts to 
£8,221 10s. 9d., being at the rate of more than 9 per cent. per annum on 
the paid-up capital of the company, This sum, added to £759 11s. 1d., 
the balance of the previous half-year, gives an available surplus of 
£8,981 ls. 10d. Out of this surplus the directors recommend the payment 
of a dividend for the half-year at the rate of 5 per cent, per annum, free 
of income-tax, whieh will absorb £4,548 14s. 2d.; that the sum of £3,500 
be appropriated to the formation of a reserve fund, and that the balance of 
£932 7s. 8d. be carried to the credit of the next half-yearly — 
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BALANCE-SHEET, DEC. 31, 1859. 
Dr. 
To capital account 
(Deposit £5 per share, on 35,647 shares) 
Depositors, and liability on bills 


eee oe 


Creditors— 
For sundries sia o— bit ai .. £58710 4 
Unclaimed dividends aii is .- 14210 0 


Balance ... 


Total vee see eee eee 
Cr. 
By cash at bankers’ 


vows a £30,802 15 6 
Cash at office... 


oon eee ane - 137 8 8 
By Exchequer bills at cost with interest to Dec. 31 
Bills not matured = - 

Value of overdue Bills 
Loans on securities 
Sundry debtors 
Office furniture and fixtures 





30,940 4 2 
20,560 0 4 

. 2,561,740 0 O 
6,012 0 7 
13,421 8 5 
2,960 16 9 

1524 3 0 





£178,235 0 0 
2,443,778 12 6 


730 0 
14,415 0 


oF 





oe £2,637,158 13 8 








£2,637.158 13 3 


PROFIT AND LOSS, FROM JUNE 30, 1859, To pec, 31, 1859. 


Dr. 

To rent, salaries, and office expenses 
Directors’ remuneration to 3lst December... 
Amount written off furniture and fixtures, 10 per cent 
Balance carried down vee eee ove 


To rebate of interest on bills not due, at 3 ee cent. 
Balance oe 


Cr. 
By balance from last half-year 


se £5,308 5 3 
Deduct — Dividend declared at last half. 
yearly meeting and income-tax eee 4,548 14 2 








By balance of discount account 
Transfer fees 


Balance brought down ... 


Balance brought down 


£2,366 19 4 
500 0 O 
169 7 0O 

14,415 0 5 





£17,451 6 9 








£5,433 18 7 
8,981 1 10 








£14,415 0 5 








759 11 1 
16,674 10 8 
7 8 
£17,451 6 9 





£14,415 0 5 


£8,981 1 10 











The Chairman, in moving the adoption of the report. observed that it 
had been said, with regard to the history of nations, that times of pros- 
perity were those in which the historian had least to tell. It was the same 
in the history of joint-stock companies ; when the times were prosperous 
the directors had the least to tell the shareholders, and such was their 
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position on the present occasion. He believed that the report stated all the 
facts which it was necessary for them to know. During the past half-year 
they had had comparatively favourable times—they had to a considerable 
extent avoided bad debts, and had been free from those mishaps which 
followed at one period or another in all undertakings of this nature. He 
could also assure them that the profits they had made were the profits of a 
legitimate business, and in no way arose from any extraordinary circum. 
stances which brought them a guinea in this half-year from sources that 
would not arise in another. The result, therefore, of the half-year’s work- 
ing was, as far as the directors were concerned, deemed satisfactory, and 
he hoped that the shareholders would not corsider a net profit upon the 
half-year’s business of upwards of 9 per cent. unsatisfactory to them. 
(Hear, near.) He knew that the question had been mooted out of doors, 
why, under these circumstances, they declared a dividend of only 5 per 
cent. He quite admitted that this was a subject which was open for dis- 
cussion, and he could tejl the shareholders that it had the grave and 
mature deliberation of the board, who would have been glad, if they felt 
that they could have done so in the permanent interests of the company, 
to have recommended a higher dividend. He knew it had been said that 
the immediate result of a higher rate of dividend would have been a higher 
quotation of the shares in the market; but he might as well tell them 
at once that the directors had never considered, nor thought of con- 
sidering, what might be the effect upon the price of the shares when 
they decided upon the rate of dividend they should recommend. (Cheers.) 
No doubt, if they had chosen to avail themselves of expedients which 
were open to them, they might have influenced the price of the shares, 
but they had always felt that their duty was to have nothing to do with 
such expedients, but simply to do all they could to create a valuable 
property to which the shareholders might safely look for a permanently 
good dividend. (Hear.) And as to the grounds upon which the board 
now proposed to limit the dividend to 5 per cent., and to set aside as 
much as £3,500 to the reserve fund, they would recollect that on previous 
occasions he had stated why the directors thought it of importance that a 
reserve fund should be established—not merely for the purpose of equali- 
sing the dividends so that they should never fall below 5 per cent., and 
that as the profits increased and the reserve fund reached a large amount 
they should divide more, but in order to give confidence to the moneyed 
interest in the stability of the concern. (Hear, hear.) It was obvious 
that they must always rely much upon the moneyed classes, and as a proof 
that they were growing in the confidence of those classes he might mention 
that in the past half-year there had been a considerable increase in the 
amount of deposits. There had also, within the same period, been an 
improvement in the quality of their customers, and he could now say with 
perfect confidence that. if the shareholders would accord to them their 
support, they were in a fair way of making the concern what it was the 
object of the directors to make it—one of the most steady and permanently 
valuable commercial institutions in this city. (Cheers.) 

Mr. Hawes seconded the resolution, which was carried unanimously and 
without comment. 

A dividend at the rate of 5 per cent., free of income-tax, as recommended 
in the report, was then put and carried. 

After a vote of thanks to the chairman and his codirectors, proposed by 
Mr. Hainmock, ani an acknowledgment of the same by the chairman, who 
took the oprortunity of testifying to the able and zealous services of the 
manager and secretary, who were then collectively honoured with asimilar 
compliment, the meeting separated, 
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THE MERCANTILE DISCOUNT COMPANY (LIMITED). 


Tus first annual meeting of this company was held on the 18th January, 
at the London Tavern, William Jesse, Bese, in the chair. 

The following report of the directors was read, after the usual pre- 
liminary business, by the secretary, Mr. Wallinger :— 

“ The directors have great pleasure in submitting to the proprietors the 
results of the operations of the company from its commencement on 16th 
May to 3ist December last, by which it will be seon that, after maki 

ision for bad and doubtful debts, paying all current expenses 
e-tax, the net profits of the company amount to £7,922 ls, From 
these profits the directors have placed £1 000. to the formation of a reserve 
or guarantee fund, also £500 to the reduction of the prelimi expense 
account; and, after allowing rebate on bills discounted not yet due, 
amounting to £2,760 17s. 5d., there remains an available of 
£3,661 3s. 7d. Out of this sum the directors now declare a dividend for 
the nga of 74 months, viz., from the 16th May to 3lst December, 1859, 
at the rate of 5 per cent. per annum ; also, by way of further dividend, 
a bonus at the rate of 5 per cent. per annum, being together equal 
to 10 per cent. per annum, free of income-tax (both in a pro ratd 
division on such shares as have been taken since the former date); this 
dividend and bonus will absorb £1,388 12s., and there will then remain 
the sum of £2,272 Ils. 7d. to be carried to the credit of next half-year’s 
profit and loss account. ‘The directors feel that these results will be ex- 
tremely satisfactory to the proprietors, and when it is considered that they 
are obtained in the first seven months and a half of the company’s existence, 
it will be admitted that the directors were not over sanguine as to the 
they held out on the formation of the company. The amount of 
usiness transacted shows that the confidence of the commercial and bank- 
ing community has been freely given, as is also evinced by the number of 
first-class accounts which have been opened. The total amount of bills 
discounted has reached the sum of £3,031,354 17s. 8d, and the number of 
accounts on the books is nearly 400. Referring to the capital account, it 
will be seen that 1,720 shares have been allotted, and the directors, looking 
to the prosperous condition of the company, have resolved that a further 
allotment of 1,280 shares,making in all 3,000, should, at a premium of £2 10s. 
per share, be offered to the public, the usual preference being given to the 
shareholders and customers of the company. The premium received from 
the sale of such shares will be applied in augmentation of the reserve fund. 
When it is considered that, in addition to the dividend of 10 per cent. now 
declared, there is in hand an undivided profit of £2,272 11s. 7d. carried to 
the current half-year’s account, the directors trust the shareholders will 
admit the propriety of the step they have taken, and avail themselves of the 
offer now made them. The directors do not propose to allot the 1,000 shares 
that will still remain, and which will complete the capital of the company, 
until after the half-yearly meeting in July next, when they have every reason 
to anticipate that the continued prosperity of the company will warrant 
their being issued at an increased premium. The directors cannot con- 
clude this report without giving expression to the high opinion they 
entertain of the talent, energy, and industry, shown by the general manager, 
Mr. Albert Gottheimer, and manager, Mr. Josiah Erck, through whose 
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cupneent Sine D> vay results recorded 
ave been obtained, and to whom the of the directors 
proprietary are justly due.” 


BALANCE SHEET TO Sist DECEMBER, 1859. 


tal subscribed, £86,000 
| STE, AE « 


Net Profit, as per Profit and Loss Account 


Or. 
By Cash at Bankers oe oe eee £10,247 8 & 
» at Office ove vee vee ~~ 120 0 0 


Bills discounted, curren 
Lost on Securities and sundry Debiov 


Preliminary Expenses 
Office Furuiture and Fixtures” 


5 
5 
0 
0 
0 


£1,580,578 5 10 
a 


PROFIT AND LOSS ACCOUNT.—FROM 16TH MAY TO 81sT DECEMBER, 1859. 
To 7§ months’ Current nses, including Rent, Salaries, 
Satenew, Income Tax, Directors’ Remuneration, &e. £4,381 7 7 
Balance carried down, being Net Profits... oo» 7,922 1 0 


£12,303 8 7 


PTA 
To Amount carried to a,x account of Reserve a ose ove ~— : 4 
Amount written off Preliminary s Account eee 
Amount carried forward to mAs nes Interest New 
Account, being ¢ a rebate of Interest on Bills not _ due 2,760 17 5 
Amount of the Dividend now declared, at the rate of 5 
cent. per annum, and also of the bonus at the _ 
per cent. per annum, (being together 10 te 
annum) for 7} months, viz., from 16th May 4 dst 
December 1859, with.a pro raté division on Shares 
taken since 16th Ma 1,388 12 
Balance, being undivided Profit carried forward ‘to next 
half-year’s Profit and Loss New Account a ‘ie 2,272 11 7 


£7,922 1 0 


By Profits for 74 months, om making provision for all bad 
and doubtful Debts .. ois -_ = a «. £12,308 8 7 


£12,303 8 7 
—— 


Net Profits brought down (per contra)... ~~ £7,922 1 0 
£7,922 1 0- 


The Chairman said, before he proceeded t2 ask the meeting to accept or 
approve, or otherwise, this report and balance-sheet, he must be allowed to 
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make a few observations. With reference to the origin of this company 
he begged to say a few words, and he hoped that every one present, if he 
had not already done so, would get the articles of association, and make 
themselves acquainted with the terms on which they had taken their shares. 
This company was originated by four gentlemen with the managing direc- 
tors, Messrs. Gottheimer and Josiah Erck. There were among the directors 
the names of four gentlemen who were not, perhaps, well known in the City, 
but they were gentlemen of unsullied integrity, and so far as they had gone 
he imagined from the way in which the proprietors had received the report 
that they were satisfied with it (Applause). He begged especially to call 
attention to the services, to the energy, and financial intellect of their 
general manager, Mr. Gottheimer (Applause). He knew nothing of that 
gentleman before he was called upon to assist him in forming this com- 
pany, nor did he know Mr. Erck, their other manager. Some months after 
the articles of association were drawn up he had many interviews with 
both, and he made many inquiries, and was satisfied to join them, and 
very recently they had been joined by two gentlemen, one of whom was 
well known, especially to those who knew anything of the printing trade— 
he meant Mr. Cox, of the firm of Cox Brothers—and the other gentleman 
was Mr. Billing, who was connected with the banking interest in the 
colonies. These gentlemen were naturally men of business ; and, therefore, 
he thought that though at the outset they were not strong in the direction, 
they were so now. It had been supposed that they gave very large salaries 
to the chief officers of the company, but he thought that events had proved 
that the board were justified by the results. Mr. Gottheimer. their chief 
manager, had brought a considerable business to the company, and was 
therefore fairly entitled to a large salary (Hear, hear). He knew many 
persons who had not done one tithe as much for a company who were re- 
ceiving as large asalary. He knew the cases of secretaries to life insurance 
companies, for instance, who were in the receipt of £800, £1,000, £1,200, 
and even £1,500 a-year, and any one who had a knowledge of the nature of 
this business must know their berths were very comfortable ones (a laugh). 
Exception was taken at the outset to this undertaking ; and it was urged 
that they had not sufficient capital to do much good, but their views were 
justified by the results shown that day. He thought they might fairly say 
they were in a much stronger position than when they commenced (Hear, 
hear). There was no doubt on his mind that this would continue to be the 
case whilst they had an efficient board of directors. The directors had 
increased their status in the company for they had doubled the number of 
their shares ; and though, from ne Sa circumstances, their share-list had 
not been filled up, yet a considerable portion of them had been taken, and 
there was no doubt the whole would soon be so. Mr. Ball, of the firm of 
Quilter, Ball, and Co., had, as they were aware, been elected auditor for 
the shareholders—that gentleman having been selected for his known 
integrity and intelligence. He begged, in conclusion, to move that the 
report be received and adopted, and a copy thereof be forwarded to each 
shareholder. (Loud —_ 

Mr. Cox seconded the motion, and no one rising to ask any questions, it 
was carried with acclamation, 

The Chairman then declared a dividend at the rate of 5 per cent. per 
annum, and also the bonus at the rate of 5 percent. per annum, with a 
pro ratd division on shares taken since 16th May, payable on 20th inst. 

On the motion of Mr. Munro, seconded by Mr,/Tuke, Mr. Ball was re- 
elected an auditor for the shareholders, 
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On the suggestion of the chairman, the formal election of three directors 
was postponed till the meeting to be held in July next. 

The meeting was then made extraordinary, for the purpose of altering 
certain clauses in the articles of association, the alterations proposed being 
earried unanimously. , 

Votes of thanks were unanimously voted severally to the board and the 
managers and other officers with loud aplause, on themotion of Mr. M‘Milan 
and Mr. Crabtree. 

Mr. Albert Gottheimer, the chief manager, responded at some length to 
the compliment which had been paid to himself, his colleagues, and other 
officers. The recognition of his services was the most pleasant gift that he 
could receive. To bring the company to its present position was the result 
of great labour, in which he trusted he had borne his share, It was to be 
remembered that at the time this society was established, the war broke 
out in Italy, and naturally caused a great depression in commercial enter- 
prise ; in addition to which, there occurred the dissolution of parliament, 
which acted in a very antagonistic way to the interests of the Mercantile 
Discount Company ; and hence the difficulty of allotting the shares. More- 
over, they had to struggle against two other companies, which were not at the 
time in a very favourable position. He was indebted to personal friends 
who had confidence in his integrity for the necessary capital which had 
been raised. He thought that their present balance sheet could not be 
surpassed by any establishment. To pay 10 per cent. and carry over 15 
per cent. was a great achievement. Some persons who were disposed to 
frustrate the undertaking, contended that it was absurd to start with so 
small a capital, whilst others maintained that with so small a capital they 
might succeed. But he contended that capital to a large amount in such 3 
business was not required. If it were objected that they had no so-called 
great names, his reply was, that this establishmert was guided to success 
under the auspices of three great names—intellect, assiduity, and industry. 
{Cheers.) The hon. gentleman returned thanks on behalf of himself and 
his brother officers. 

The meeting then separated. 


THE LONDON DISCOUNT COMPANY. 


An extraordinary general meeting of this company was held on the 23rd 
January, at the London Tavern, J. Scholefield, Esq., M.P., in the chair, 
when the following report was read :— 

“The directors have the pleasure to annex a statement of the accounts 
of the company for the past half-year, made up to the 3lst December. 
After the payment of current expenses, providing for loss on overdue bills, 
and the rebate of interest on bills not matured, the net profit amounts to 
£8,221 10s. 9d., being at the rate of more than 9 per cent. per annum on 
the paid-up capital of the oteey, This sum, added to £759 11s. ld., 
the balance of the previous half-year, gives an available surplus of 
£8,981 ls. 10d. Out of this surplus the directors recommend the payment 
of a dividend for the half-year at the rate of 5 per cent, per annum, free 
of income-tux, whieh will absorb £4,546 14s. 2d.; that the sum of £3,500 
be appropriated to the formation of a reserve fund, and that the balance of 
£932 7s. 8d. be carried to the oredit of the next half-yearly aceount. 

VOL. XX. 9 
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BALANCE-SHEET, DEC. 31, 1859. 
Dr. 
To ca ws account on on .. £178,235 0 0 
sit £5 per share, on 35,647 shares) 

Deposttors, and liability on bills ee iat on we. 2,443,778 12 6 
Creditors— 
For sundries wate eee we -» £58710 4 
Unclaimed dividends ene pene .- 14210 0 


———____- 730 0 4 
Balance ... _ iain von oan ian sole sais 14,415 0 5 


Total eco ove eee eee «+» £2,637,158 13 3 


Cr. 
By cash at bankers’ aa coe one £30,802 15 6 
Cash at office... se oon ~ ae S'S 


2 
By Exchequer bills at cost with interest to Dec. 31 4 
Bills not matured ‘ an me ae 0 
Value of overdue Bills or ee oan we a _ 7 
Loans on securities ‘ 5 
Sundry debtors ove pee ose ot _ ; 9 
Office furniture and fixtures “ae sical es ‘ kon 1,524 3 0 


—_—_-— 


£2,637,158 13 3 


PROFIT AND LOSS, FROM JUNE 30, 1859, To pec, 31, 1859. 
Dr. 
To rent, salaries, and office expenses 
Directors’ remuneration to 31st December 


Amount written off furniture and aang 10 _ cent 
Balance carried down 


To rebate of interest on bills not wen at bg pee cent, . -- £5,433 18 7 


Balance 8,981 1 10 


£14,415 0 5 
Cr. 


By balance from last half-year... £5,308 5 
Deduct — Dividend Social at last ‘half. 
yearly meeting and income-tax s 4,548 14 
759 11 1 
a 
ose pon < ae “a coe vs 17 5 0 


£17,451 6 9 


By balance of discount account ... 
Transfer fees 


Balance brought down ... 
Balance brought down 


£14,415 0 5 
eee ee ee . ove eee £8,981 1 10 


The Chairman, in moving the adoption of the report, observed that it 
had been said, with regard to the history of nations, that times of pros- 
perity were those in which the historian had least to tell. It was the same 
in the history of joint-stock companies ; when the times were prosperous 
the directors had the least to tell the shareholders, and such was their 





The Public Discount Companies. 123 


position on the present occasion. He believed that the report stated all the 
facts which it was necessary for them to know. During the past half-year 
they had had comparatively favourable times—they had to a considerable 
extent avoided bad debts, and had been free from those mishaps which 
followed at one period or another in all undertakings of this nature. He 
could also assure them that the profits they had made were the profits of a 
legitimate business, and in no way arose from any extraordinary circume 
stances which brought them a guinea in this half-year from sources that 
would not arise in another. The result, therefore, of the half-year’s work- 
ing was, as far as the directors were concerned, deemed satisfactory, and 
he hoped that the shareholders would not corsider a net profit upon the 
half-year’s business of upwards of 9 per cent. unsatisfactory to them. 
(Hear, near.) He knew that the question had been mooted out of doors, 
why, under these circumstances, they declared a dividend of only 5 per 
cent. He quite admitted that this was a subject which was open for dis- 
cussion, and he could tell the shareholders that it had the grave and 
mature deliberation of the board, who would have been glad, if they felt 
that they could have done so in the permanent interests of the company, 
to have recommended a higher dividend. He knew it had been said that 
the immediate result of a higher rate of dividend would have been a higher 
quotation of the shares in the market; but he might as well tell them 
at once that the directors had never considered, nor thought of con- 
sidering, what might be the effect upon the price of the shares when 
they decided upon the rate of dividend they should recommend. (Cheers.) 
No doubt, if they had chosen to avail themselves of expedients which 
were open to them, they might have influenced the price of the shares, 
but they had always felt that their duty was to have nothing to do with 
such expedients, but simply to do all they could to create a valuable 
property to which the shareholders might safely look for a permanently 
good dividend. (Hear.) And as to the grounds upon which the board 
now proposed to limit the dividend to 5 per cent., and to set aside as 
much as £3,500 to the reserve fund, they would recollect that on previous 
occasions he had stated why the directors thought it of importance that a 
reserve fund should be established—not merely for the purpose of equali- 
sing the dividends so that they should never fall below 5 per cent., and 
that as the profits increased and the reserve fund reached a large amount 
they should divide more, but in order to give confidence to the moneyed 
interest in the stability of the concern. (Hear, hear.) It was obvious 
that they must always rely much upon the moneyed classes, and as a proof 
that they were growing in the confidence of those classes he might mention 
that in the past half-year there had been a considerable increase in the 
amount of deposits. There had also, within the same period, been an 
improvement in the quality of their customers, and he ona now say with 
perfect confidence that if the shareholders would accord to them their 
support, they were in a fair way of making the concern what it was the 
object of the directors to make it—one of the most steady and permanently 
valuable commercial institutions in this city. (Cheers.) 

Mr. Hawes seconded the resolution, which was carried unanimously and 
without comment. 

A dividend at the rate of 5 per cent., free of income-tax, as recommended 
in the report, was then put and carried. 

After a vote of thanks to the chairman and his codirectors, proposed by 
Mr. Hammock, and an acknowledgment of the same by the chairman, who 
took the opportunity of test:fying to the able and zealous services of the 
manager and secretary, who were then collectively honoured with asimilar 
compliment, the meeting separated. 
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NATIONAL DISCOUNT COMPANY. 


Tue seventh ordinary general meeting of the proprietors in this company 
was held on the 25th January at the London Tavern, F. W. Russell, Esq., 
M.P.,in the chair. The Secretary read the following report of the directors .— 

The accounts which the directors now have the pleasure to submit to 
the shareholders show for the half-year ending 31st ult. a gross profit of 
£30,938 8s. 2d. ; and that after deducting the current — writing 
off bad debts, the usual proportion of the preliminary and building expenses, 
and reserving £9,917 18s. 11d. for rebate of interest on bills discounted not 
yet due, there remains for appropriation the sum of £14,740 15s. 11d. Of 
this sum it is proposed to apply £9,633 12s. 6d. to the payment of a dividend, 
at the rate of | 5 per cent. per annum, free of income-tax, and to carry the 
balance of £5,107 3s. 5d. to the credit of the reserve fund, which, with the 
interest thereon will then amount to £25,604 9s. 9d. The directors have to 
announce the retirement, through ill health, of their esteemed and valued 
colleague, Alexander Mackenzie, Esq., and the election, “4 to the con- 
firmation of the shareholders, of T. W. L. Mackean, Esq., late of the firm 
of Messrs. Turner and Co., of Canton, and of T. W. Watson, Esq., of the 
firm of Messrs. Watson, Tyrrell, and Lark. The directors who retire by 
rotation upon this occasion are C. R. Fenwick, Esq., George Nicholas Esq., 
and F. W. Russell, Esq., M.P. ; all of whom being eligible offer themselves 
for re-election. The shareholders will have to elect two auditors, as pro- 
vided by the deed of settlement. 


BALANCE SHEET, DEC. 31, 1859. 


Dr. 

To capital called up—viz., £5 per share on 77,069 shares ... £385,345 0 0 
Amount due by Fre company on loans, deposits, &c. .- 3,485,155 19 5 
Premises redemption fund __... <a oes eee ose 204 0 
Reserve fund, June 30,1859... i £20,194 8 1 
Six months’ interest thereon, at 3 per cent. 

perannum i... ove hes ees -- 80218 3 
20,497 6 4 
Amount at eredit of profit and loss account... tos vite 14,740 15 41 


£3,905,9438 1 8 

Cr. ————— 

By cash at bankers ee ee ee ee lO 

Bills discounted, Government and other securities ... « 3,837,210 19 4 
Preliminary expenses ... see oe ida os 

Premises in Cornhill... i aa Sie 


bee 


£3,905,943 1 8 


———aees 
PROFIT AND LOSS ACCOUNT FOR THE HALF-YEAR ENDING THE 31ST OF DECEMBER, 1859. 


s. d. 


ir. 
To current expenses, directors’ and auditors’ remuneration, 
debts, income-tax, &c. ... eae ‘ve «» £5,675 13 4 
50 


Amount written off preliminary expenses - ane 0 0 0 

Premises redemption fund __... vee coe ae oe 104 0 0 

Rebate of interest on bills not due carried to new account... 9,917 18 1) 

Dividend at the rate of 6 per cent per 

annum eee sie “~ eow wwe 9,633 12 6 
Addition to reserve fund... ose oot 5,107 8 5 

—_— 14,740 15 11 

£30,938 8 2 


Cr. —— 
By gross profits during the half-year _... ‘ 30,938 8 2 
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The Chairman, in moving the usual formal resolution, said—Gentlemen, 
I shall not have occasion to address you at any length to-day, and the re- 
port itself is. as you will observe, concise ; but we have endeavoured therein 
to present to you in a condensed form such an epitome of the proceedin 
of the company during the past six months, as the directors consider is 
sufficient for all your information. I am happy to say that the progress of 
the company has continued steady and even, and that we are every day as- 
suming a broader basis of operations. As we proceed, the number of new 
accounts that are daily opened with us give us every assurance that this 
company will speedily become what we always told you it would be, one of 
the institutions of this country. (Hear, hear.) The directors have from the 
first recommended you -to proceed upon the principle of forming a large 
reserve. That course they adopt to-day when they recommend you to carry 
over a balance of £5,000 to the credit of your reserve fund, which before 
long we trust will stand in such a position as will entitle you to look for- 
ward to a considerable increase of dividend. There is one subject 1 would 
refer to which is not mentioned in the report. You will, I am sure, be 
pleased to hear that we are proceeding satisfactorily with the letting of our 
premises. We have now let off to an amount exceeding £1,800 a year, and 
taking into account the rental value of that portion which yet remains to 
be disposed of, we shall eventually, I believe, sit down ourselves at a rental 
of no more than £800 a year—holding premises which, at market value, 
we are informed, are worth double that amount, and thus realising what 
we have from the first stated, that your property in Cornhill is a most 
valuable one, and must form a most important asset. (Hear, hear.) I will 
not detain you longer, but will at once proceed to move that the report and 
accounts now read be received, adopted, and entered on the minutes. 

The deputy-Chairman seconded the motion. se 

A proprietor inquired whether the sum put down in the present account 
—viz., £42.738—was the total cost of the Cornhill premises ? 

The Chairman believed that the total expenditure of the building would 
not much exceed £43,000. (Hear.) 

In reply to another question, the Chairman stated that the amount at 
present invested in government securities was £450,000. 

Mr. Boyd suggested that it was scarcely advisible to ask questions at a 
public meeting of the company as to the amount invested in government 
securities at any particular time. When securities ruled low it might suit 
their purpose to buy, and when they were high it might suit them to sell, 
but their legitimate business was to discount bills. 

A shareholder—What is the amount of the bad debts incurred during the 
half-year P 

sa Chairman—I think about £350, the whole of which has been written 
off. 

Mr. Goodliffe suggested that if by any arrangement they could reduce the 
paid-up capital, the probability was, now that they were established in 
public confidence, the profits would, instead of diminishing, increase, and 
the consequence of such reduction would be a wuch larger pro ratd dividend. 

The resolution was put and unanimously carried. 

The Chairman then moved that a dividend at the rate of 5 per cent. per 
annum, on the paid-up capital be declared out of the profits accrued in the 
half-year ending Dec. 31, 1859, and that the same be payable (free of 
income-tax) on and after the 6th Feb. ; and that the balance of profit and 
loss account be carried over to the reserve fund. 

This resolution was also carried unanimously. : 

The directors retiring by rotation—viz., O. R. Fenwick, Esq., George 
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Nicholas, Esq., and F. W. Russell, Esq., M.P.—were re-elected; and the 
election of T. W. L. M‘Kean and T. W. Watson, Esqrs., who had been ap- 
pointed to fill vacancies at the board which had occurred since the last 
meeting was confirmed. Messrs. J. Morton Bell, and J. R. Morrison, the 
auditors, who also retired at this meeting, in accordance with the stipula- 
tions of the deed of assoviation, were re-elected; and Mr. Morrison, in 
returning thanks, proposed a vote of thanks to Mr. Webber, the manager, 
Mr. Shipman, the sub-manager, and Mr. Price, the secretary, of whose 
ability and zeal in the service of the company he had in his position of 
auditor ample opportunity of judging, and begged to bear testimony to. 

The Chairman, in putting the vote, added the testimony of the board to 
the efficiency of the executive, and expressed the eptire concurrence of the 
directors in the vote, which was accordingly put and carried unanimously, 

Mr. Marsh moved a vote of thanks to the chairman and his colleagues at 
the board, which having been carried, was briefly acknowledged by the 
chairman, and the meeting then separated, 








Communications. 
To the Editor of the Bankers’ Magazine. 


ENDORSEMENT OF ORDERS PAYABLE ON DEMAND. 
Section 19th, 16 and 17 Victoria, cap. 59. 


“ Provided always that any draft or order drawn upon a banker for a 
sum of money payable to order on demand, whica shall, when presented for 
payment, purport to be endorsed by the person to whom the same shall be 
drawn payable, shall be a sufficient authority to such banker to pay the 
amount of such draft or order to the bearer thereof. And it idl an be 
incumbent on such banker to prove that such endorsement, or any subse- 
quent endorsement, was made by or under the direction or authority of the 
person to whom the said draft or order was or is made payable, either by 
the drawer or any endorser thereof.” 

Sir,—Having had something to do with the introduction of the above 
clause, allow me to state the object for which it was inserted, and 
which I consider is’ effected, was to indemnify bankers from any loss that 
might arise by the forgery of any signature-respecting which they could 
have no possible knowledge. Suppose, for instance, a cheque is made pay- 
able to John Smith or order, how could any banker know whether it was 
endorsed by the identical John Smith ? I need not point out how a banker 
would be entirely at the mercy of any unprincipled person without such a 
clause. 

Not belonging to the legal profession, I will not enter into the question 
if it is necessary to follow endorsements on cheques, beyond stating I know 
no legal difference in this respect between bills and cheques. I do know 
several bankers who argue it is not necessary to do so, but I do not know 
any who practise that view. The latter part of the clause made no altera- 
tion in the law, supposing no necessity existed to follow endorsements, it is 
inoperative ; and supposing such a necessity did exist, it gave the same 
protection to any subsequent endorsements as the first part does to the 
original payee’s endorsement, 


My practice is to follow endorsements, and return cheques, for such 


—T- a... a ans ree 


as 4. 
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irregularities I should reject bills, for I advise my customers it is a greater 
protection to them to cross a cheque than to make it payable to order, as in 
case of a crossed cheque it can be traced. 

I am well aware some will say bankers are liable in the case of bills, 
why should they not be in the case of cheques ? I would simply say bills 
are very different in their character, and 95 per cent. are presented through 
bankers, whilst not near that proportion of cheques are so presented. If a 
bill is lost or stolen, there must elapse some time before it becomes payable, 
during which generally the banker receives notice; but a cheque would be 
immediately presented, and most likely paid before the loss or robbery was 
known. 

I consider an endorsement, ‘“ Per Pro. John Smith, John Jones,” is an 
endorsement within the meaning of the clause, as purporting to be en- 
dorsed by John Smith, and that it is not necessary for bankers to require 
the production of John Jones’s authority so to endorse. 

At the time the aforesaid act was passed, it was said the clause was 
inserted by bankers’ influence, which was quite true ; but I may safely say, 
on behalf of bankers generally, they do not object to tuke a fair share of 
responsibility, but they do object to be made by law the innocent victims of 
any unprincipled vagabond. I an, Sir, 

21st January, 1860, A Susscriper, 





TITHE COMMUTATION.—SEPTENNIAL AVERAGES. 


Sir,—As many of your readers may feel anxious to know the result of 
the corn averages for the seven years to Christmas, 1859, published by 
authority in the London Gazette, viz. 4 

8. d. 
WHEAT... see 7.4% per Imperial Bushel. 
BaRLey 400 ao 4 64 ditto. 
Oats poe = 3 1} ditto. 

I beg to state for their information, that each £100 of Tithe Rent Charge 
will, for the year 1860, amount to £110 17s. 8}d., which is nearly 2 per 
cent. above the last year’s value, which was itself the highest of the 23 
preceeding years, The value for 1855, was only £89 15s. 83d., or 21 per 
cent below the value for the current year. 

The following statement from my ‘‘ Annual Tithe Commutation Tables,” 
will show the worth of £100 of Tithe Rent Charge for each year since the 
passing of the Tithe Commutation Act, viz. :— ‘ 

£8. d. 
For the year 1847 soe 98 13 93 
1838 oe 97 7 11 
1839 eee . . 95 9 
1840... es 98 9% 
1841 ee ° ° 102 
1812 . ° we =: 105 
1843 ee eee * 105 
1844 cee 104 
1845 ooo eee - 103 
1846 ° 102 
1847 . eee 99 
1848 eee . - 102 
1849 ee 100 


Carried forward £1,317 0 8} 









































Notes of the Month. 








Brought forward, £1,317 0 8% 

For the year 1850 ve ove ove 98 16 10 
és 1851 ois “ ow , OL & 
“ —. os -. -- eee 
a Oa 
a a wo) aoe Ne) Ce 
aa 
on 1856 ae oon an 93 18 1} 
ne 1857 eon eee poe 99 13 7} 
a 1858 a oe nee 105 16 33 
i 1859 og eee S108: 
re 1860... vee ewe ~=Ssd10:17 83 
_24) 2397 19 9 


—_. 





General average for 24 years ... £99 18 34 
I am, Sir, your most obedient servant, 
Cuartes M. WILLIcH, 
Actuary University Life Assurance Society. 


25, Suffolk Street, Pall Mall, S.W., 6th January 1860. 














fotes of the Month. 





Tae Commerctat Bank or Scortanp.—The proprietors of the Commercial 
Bank of Scotland, at their annual court, having ms ted the directors’ report, 
and passed resolutions to capitalise £200,000 of the bank's reserve funds, the 
paid-up capital is thus raised from £600,000 to £800,000, and the additional 
stock has been allocated rateably, without a call, among the stockholders in the 
proportion of £100 new stock for every £300 formerly held. The new stock will 
participate in the next Midsummer dividend. The undivided profits, or rest, 
after carrying this measure into effect, and paying the dividend in January 
amvunted to £237,537. 





Tae Nationa, Bank or Scortanp.—At the annual general meeting of the 
roprietors of the National Bank of Scotland, the profits of the past year were 
eclared to be upwards of £94,000. Out of this sum a dividend at the rate of 

8 per cent. was ordered to be paid, and an addition of £14,000 was made to the 

reserve fund, which now amounts to £160,000. 





Tue Dersy AND DerRsysuireE Banx.—The annual general meeting of pro- 
prietors was held at the bank, on the 11th of January, William Baker, Esq., in 
the chair, when a dividend at the rate of 10 per cent. per annum, for the half- 
year ending 31st December last, with a bonus of 5s. per share, was declared, 
payable on the 20th instant, free of income-tax. The report was adopted, and 
the usual complimentary votes were passed to the directors, managers, and 
auditors, for their satisfactory services. 






Messrs. Da Costa, De Brath & Co., a respectable firm in the River Plate trade, 
whose stoppage for about £50,000 was announced on the 7th of November, have 
issued a circular that they are prepared to meet their acceptances in full, with 
interest at the rate of 5 per cent. per annum, 
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MERCANTILE SUSPENSIONS. 


Tue following suspensions were announced during the month of January :— 
Mr. Graham, Melbourne, Provision Contractor. 
Mr. Rufus, K. Story, New York, Wholesale Grocer. 
Messrs. Church & Son, London, Sugar trade. 
Messrs. E. I, Wheeler & Co., London, Australian trade. 





BANKING OBITUARY. 


On the 14th January, at Wallingford, Mr. Thomas Hammond, of the 
London and County bank. 

On the 22nd January, at his residence, Tavern Street, Ipswich, Mr. 
Edward Bacon, banker, in the 88th year of his age. 








MONTHLY CHRONOLOGY. 


January 1.—Announcement issued by Messrs. Baring and Co. of a loan of 
£2,800,000 for the conversion of the Public Debt of Canada, 

5.—Intelligence received of the suspension of Mr. Graham, provision contrac- 
tor, Melbourne, with liabilities amounting to £80,000. ar 

10.—The directors of the Bank of France, declared a dividend of 62f. per share, 
for the past half-year, making a total for 1859 of 115f. against 114f. in 1858. 

10.—The Credit Foncier Company declared a provisional dividend of 6}f., being 
at the rate of 5 per cent. per annum. 

10.—The Credit Mobilier Company declared a dividend of 25f. per share. 

10.—Suspension announced of Mr. Rufus K. Story, of New York, wholesale 
grocer, with liabilities amounting to about £100,000. 

11.—Failure announced of Messrs. Church and Son, of Eastcheap, in the sugar 
trade, with liabilities of between £40,000 and £50,000. 

11.—Suspension of Messrs. E. I. Wheeler and Co., in the Australian trade, 
with about £40,000 liabilities. 

19.—At their weekly meeting, the directors of the Bank of England raised the 
rate of discount from 24 to 3 per cent. 

23.—A Treaty of Commerce between England and France, signed at Paris, 
Mr. Cobden acting as Plenipotentiary on behalf of the British Government. 

24.—The Parliamentary Session of 1860, opened. The Royal Speech being 
delivered by the Queen in person. 





BANK MOVEMENTS. 


Messrs Overend, Gurney, and Co., have announced the retirement from their 
firm of Mr. Raymond Pelly, in consequence of ill health. 





Mr. J. W. Gilbart retired, on the 31st December, from the position of general 
manager of the London and Westminster Bank, which he has held since its 
formation in 1834, and is succeeded by Mr. Ewings, the manager of the Blooms- 
bury branch, His last act in connection with the numerous body of clerks with 
whom his position brought him in contact was the presentation of 1002. as a dona- 
tion to the “ Provident Clerk’s Benevolent Fund,” of which he had been auditor 
from its foundation. 

10 
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Hlonetarp Entelliqgence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
JANUARY, 1860. 


Ir was hoped that mercantile and financial affairs would have made 
favourable progress, and there was every prospect, in the early part of the 
month, that this would have been the case; but a drain of bullion to the 
East having set in through the extensive operations in the native Indian 
loans, the Bank Directors, on the 19th, were compelled to raise the rate of 
discount to 3 percent. This, however, caused no check to the efflux, which 
was continuous; and, notwithstanding the directors effected large sales of 
securities, they were unable to stem the current of export. So sudden a 
change in the appearance of affairs took every one by surprise, and the 
consequence was that the public became alarmed, Consols dropped in price, 
and the general stock markets were more or less paralysed. The large 
purchases of rupee paper and the exchange transactions which have been 
effected to carry them out will, it is apprehended, entail a heavy drain, and 
since some of the Eastern banks are supposed to be associated in the busi- 
ness, the difference of an extra half or one per cent. in the rate of discount 
against their resources will be of little avail, if the whole of the arrange 
ments are completed. The minimum of the Bank standing as it at present 
does at 3 per cent., bill brokers are negotiating paper at 27, though thia 
will not long continue the case with the current absorption of Bank notes. 
Ex tions are entertained that the Anglo-French Commercial Alliance 
will be advantageous eventually, though the concessions in special instances 
are considered to be too great. 

A gradually declining market has existed for Consols. This has arisen 
through the advance in the Bank rate of discount, the sudden change produced 
by the enormous purchases of the paper of the rupee loans, and the consequent 
extensive drain of bullion. The transition, me been most remarkable, 
and the Bank direetors have, it is asserted, in order to avoid the necessity 
of a further rise in the rate, sold securities to a large amount. Hence 
the depression in Consols and other English stocks, while the 5 and 54 
per cent. enfaced paper has advanced between 3 and ¢ per cent. Reduced 
and New 3 per Cents. have been proportionately affected, but Bank and 
India Stock have been fairly supported. Exchequer Bills, since the com- 
pletion of the railway deposits, and the increased value of money, have 
receded from 2s. to 3s. premium. . 

There has been some fluctuation in foreign securities, and the market, 
which was good at the commencement of the month, has since become 
rather weak. Exceptional instances of a rise have, however, occurred 
through the purchases for investment ; and Turkish, after drooping, has 
gnee more recovered. Mexican is dull, the position of contending factions 
in the a leading to no hope of an immediate settlement. The 
final instalment has been paid on the Russian 3 per Cents., though little 
alteration has occurred in the price of the stock. Buenos Ayres, Chilian, 
and Dutch have steadily recovered, and are now in a favourable situation. 

The Railway market has presented a heavy and languid appearance. 
Prices have declined, and the dealers, since the altered state of things in 
the Consol market, seem little inclined to encourage speculation, except for 
the fall, The result is, that although traffic is favourable, and some 
descriptions, according to the price, may be considered available for 
investment, quotations in the aggregate do not rally. English shares have 
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become more steady the last few days, but Foreign and Colonial have 
gradually receded. Indian are not quite so good as they were, the advance 
in the value of money having checked the previous rise. Still, for the 
employment of surplus capital, they may be considered one of the best 
investments in the market. 

The market for joint-stock bank shares has steadily improved, and the 
operations have principally been in the shape of purchases on the part of 
the public. The condition of the several metropolitan establishments, the 
satisfactory dividends declared, and the improved prospects of business, 
have caused these securities to attain a very encouraging position. The 
miscellaneous bank shares have been more freely dealt in, and quotations 
exhibit firmness; but British North American and Australian are less 
eagerly sought for than was the case previously. 

un the produce markets not a large amount of business has been tran- 
sacted. The various leading staples are in a steady situation, and in tea 
and saltpetre the operations have been more. extensive, The advance in 
the latter has, however, not been quite supported, the speculators having, 
it is believed, over bought themselves. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 





Dec'og | Highest. | Lowest. } rice oF 
Eneuisa Fonps. 

Consoles... oon an 943 ex.d. }94§ ex.d.j93§ ex.d./943-04§ 
Exehequer bills... aes 29s. to | 33s. pm.) 23s, pm. | 24s. to 


30s. pm. 27s. pm. 





Forgign S§rocxs. 
Brazilian ... eee ooo 103} 102 103 
Buenos Ayres aoe ace 87 81 83) 
Chilian, 6 per cent. ei 105 103 | 1034 
Dutch, 2} per cent. ooo 662 65 662 
Mexican... mn a 23 22 214 
Peruvian, 44 percent. ... ° 95} 92} 944 
Russian... eee ooo 1103 1094 "| 110% 
Spanish... sil — 45} 43% 44% 
Turkish, 6 per cent. ar 792 80 79§ 

Ditto, 4 per cent. os 2 105 


Rattway SHARES. 
Brighton... eee oes . 1164 
Caledonian ... ooo 953 
Eastern Counties ... + 585 
Great Northern... 108} 
Great Western oon aii . 71% 
Laneashire and Yorkshire... 103% 
London and North Western . 99% 
Midland... mae =e 111} 
North Staffordshire 133 
South Fastern sen ae 853 
South Western... * 3 98% 
York, Newcastle, and Berwick 954 
York and North Midland ... . 794 
East Indian... sve oon 
Northern of France 
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THE GRAIN TRADE. 


Ix the early part of the month of January there was more animation 
exhibited in the grain trade than for some time previously, and prices 
generally had an upward tendency. Subsequently business, particularly 
for wheat, became dull, and the samples at market being very much out of 
condition, prices receded. Good barley for malting purposes has been in 
considerable demand, and comparatively high rates have been freely given; 
the commoner descriptions, however, have been less enquired after, and to 
effect sales lower prices had to be taken. Oats have not much varied in 
value, but the demand has been steady. 


The Gazette returns for England and Wales have been :— 
Corresponding 


Week Wheat. Weekly Six Weeks’ Six Weeks 
— Qrs. sold. Average. Average. uty. Last Year. 


859. a da e. @ > 5 s dd, 
Dec. 24....00.. 132,715 43 6 43 10 40 10 
1» Bl cecceeee 122,298 44 2 44 0 40 7 
1860. 
JAN. —Teveceseee 106,445 44 2 44 0 1 40 
oo Eeecceeeee 100,066 43 11 43 11 1 40 
ep. Bheccsscere 326,201 43 11 43 11 ; - - 40 


The importations since the harvest of 1859 have been :— 
Wheat. oe” Grain. Total 


Qrs. rs. rs. 
Twenty-two weeks ended 14th Dee. ... 981,149 2.081.624 3,062,773 
Five weeks ended 18th Jan. ian te 213,250 346,604 559,854 





1,194,399 2,428,228 3,622,627 

And the weekly averages have been :— 
Twenty-two weeks ended 14th Dec, ... 44,000 95,000 139,000 
Five weeks ended 18th Jan, ... ... .. 43,000 69,000 112,000 





Less ... 1,000 26,000 27,000 





THE STATE OF TRADE. 


Bustness has been rather checked through the pending arrangements of 
the treaty with France, but in other respects the markets of our manufac- 
turing industry have exhibited greater animation. 


NOTICES TO CORRESPONDENTS. 


Owing tothe advanced period of the month when the meetings of the Unity Joint 
Stock Bank and the General Discount Company took place, we can only mention the 
bare fact. The progress of the Unity has been more favourable, and the directors hope 
shortly to declare a dividend. The General Discount Company divide altogether 6 per 
cent. per annum, and, but for losses sustained through John Lockhart Morton, would 
have been able to pay at the rate of 10 per cent. 


Communications and letters for the Editor should be, as usual, addressed to No. 8, 
Birchin Lane; orders and remittances are to be sent to Messrs. Groombridge and Sons, 
Paternoster Row. 

‘SHaREHOLDER.—You must be satisfied with the result; otherwise dispose of the Stock 
without delay. 

A. B. X.—The proposition is under consideration. If possible an answer shall be for- 
warded imm lye . 





